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Trump to promote ‘vision’ for 
job creation via tax overhaul   
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QUEENSFERRY: Traffic flows on both carriageways of the Queensferry Crossing this morning after it opened to traffic for the first time yesterday in Queensferry, Scotland. The new bridge, which crosses the Firth of Forth, is the world’s
longest three tower cable-stay bridge. — AP

WASHINGTON: The US economy grew faster
than initially thought in the second quarter,
notching its quickest pace in more than two
years, and there are signs that the momentum
was sustained at the start of the third quarter.
Gross domestic product increased at a 3.0 per-
cent annual rate in the April-June period, the
Commerce Department said in its second esti-
mate yesterday. The upward revision from the
2.6 percent pace reported last month reflected
robust consumer spending as well as strong
business investment. Growth last quarter was
the strongest since the first quarter of 2015 and
followed a 1.2 percent pace in the January-
March period. Economists had expected that
second-quarter GDP growth would be raised to
a 2.7 percent rate.

Retail sales and business spending data so
far suggest the economy maintained its stamina
early in the third quarter. Other data yesterday
showed private employers ramped up hiring in
August, adding 237,000 jobs to their payrolls.
That was up from 201,000 jobs in July.

The ADP National Employment Report was
released ahead of the government’s more com-
prehensive employment report tomorrow, which
is expected to show solid job gains in August and
diminishing labor market slack. The dollar extend-
ed gains versus a basket of currencies on the data,
while prices for US Treasuries fell. US stock index
futures trimmed gains.

Strong growth and a labor market that is
near full employment support views the
Federal Reserve will lay out a plan to start
unwinding its $4.2 trillion portfolio of Treasury
bonds and mortgage-backed securities next
month and increase interest rates in December.
With GDP quickening in the second quarter,
the economy grew 2.1 percent in the first half
of 2017. That was up from the 1.9 percent
reported last month.

Republican President Donald Trump has set an
ambitious 3.0 percent growth target for 2017, to
be achieved through a mix of tax cuts, deregula-
tion and infrastructure spending. The Trump

administration has so far failed to pass any eco-
nomic legislation and is yet to articulate plans for
tax reform and infrastructure. Chances are slim
that the Republican-controlled US Congress will
debate and pass tax reform legislation before the
end of the year. So far, the political gridlock in
Washington has not hurt either business or con-
sumer confidence.

Consumer spending
Consumer spending, which makes up more

than two-thirds of the US economy, grew at a
3.3 percent rate, the fastest in a year, reflecting
more spending on motor vehicles, cellphones,
housing and utilities than previously estimated.
That was revised up from the 2.8 percent pace
reported in July and accounted for the bulk of

the pickup in economic growth in the second
quarter. But stronger consumer spending came
at the expense of saving amid sluggish wage
gains. The saving rate slipped to 3.7 percent
from 3.9 percent in the first quarter. The second-
quarter saving rate was previously reported at
3.8 percent. Households cannot, however, con-
tinue to rely on savings indefinitely to fund their

consumption. This raises doubts on the sustain-
ability of the robust pace of consumer spending.
Despite the acceleration in consumer spending,
inflation remained benign in the second quar-
ter. The Fed’s preferred inflation measure, the
personal consumption expenditures (PCE) price
index excluding food and energy, increased at a
0.9 percent rate as previously reported.

Last quarter’s rise was the slowest in more
than two years and followed a 1.8 percent rate
of increase in the first quarter. The gross domes-
tic purchases price index, another measure of
inflation pressures in the economy, increased at
a 0.8 percent rate as reported last month.
Businesses helped to carry the economy in the
second quarter, with spending on equipment
jumping at a rate of 8.8 percent. That was the
fastest in nearly two years and was an upward
revision to the 8.2 percent pace reported last
month. It was the third straight quarterly
increase. Investment on nonresidential struc-
tures increased at a 6.2 percent pace, rather than
the previously reported 4.9 percent rate. That
was still a moderation from the January-March
period’s brisk 14.8 percent rate and reflected
some cooling in spending on mining explo-
ration, wells and shafts.

Inventory investment had a neutral effect on
second-quarter GDP as previously reported
after chopping off 1.46 percentage points from
output in the first quarter.

Trade added two-tenths of a percentage
point to growth instead of the previously
reported 0.18 percentage point, marking a sec-
ond straight quarterly contribution. Housing
was a drag on growth in the last quarter, with
investment on homebuilding contracting at a
6.5 percent rate, instead of the previously
reported 6.8 percent pace. It was the the worst
performance in nearly seven years. Motor vehi-
cle production rebounded after two straight
quarters of declines. Government spending con-
tracted for a second straight quarter, weighed
down by decreasing state and local government
investment. — Reuters

US Q2 GDP revised up, fastest in two years
Consumer, business spending account for upward revision

DOHA: Two of the world’s largest energy pro-
ducers, Qatar and Russia, yesterday vowed to
increase trade ties at a time when the emirate
is facing an economic boycott from neighbour-
ing states.

Russian Foreign Minister Sergei Lavrov made
the commitment after a “lengthy” meeting in
Doha with his Qatari counterpart,  Sheikh
Mohammed bin Abdulrahman Al-Thani, and
before that, the country’s Emir Sheikh Tamim bin
Hamad Al-Thani. “We are committed to bolster-
ing trade and economic ties,” Lavrov told
reporters afterwards.

He added that Moscow “attached great
importance” to economic cooperation, including
energy, between the two countries, a sentiment
echoed by Sheikh Mohammed. Russia and Qatar

are two of the world’s top four gas producing
countries. Both are also major oil producers, and
last year Qatar spent billions on taking a stake in
Russia’s state-controlled oil company, Rosneft. 

Qatar has turned to expanding its economic
ties after a group of countries led by Saudi-
Arabia and United Arab Emirates cut off political
and trade links with Doha on June 5, initiating
the Gulf’s worst political crisis in years. The bloc
accuses Qatar of supporting extremism, a
charge the emirate denies.

On the crisis itself, Sheikh Mohammed said
there had been little change and accused Saudi
and others of ignoring Qatari calls for dialogue.

“Now we have reached 90 days of the crisis
we are still in the same position,” he said.

“We haven’t seen any change or develop-

ment in reaching the end of the crisis.” He
accused Saudi Arabia and its partners of ignor-
ing “on at least 12 different occasions” Qatari
calls for talks on resolving the diplomatic
impasse. Lavrov-who has also visited Kuwait and
the UAE as part of his Middle East tour-called for
all parties to find a solution.

He said the disputing countries should work
with regional mediators Kuwait to resolve the
crisis. “We are convinced that there’s a need to
seek a solution by searching for mutually benefi-
cial approaches through dialect,” said the
Russian foreign minister. “It’s in our interests for
the GCC to be united and strong,” he said, refer-
ring to the Gulf Cooperation Council comprised
Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and
the UAE. —AFP 

Qatar and Russia to ‘bolster’ economic ties
LONDON: The process of Britain’s depar-
ture from the European Union has
already hurt around 40 percent of small
and medium-sized British manufacturers,
an industry survey showed yesterday.

The quarterly National Manufacturing
Barometer, conducted by business con-
sultancies SWMAS and Economic Growth
Solutions, chimed with other surveys
showing robust manufacturing activity
right now, but nervousness about the
future. While 45 percent of small- and
medium-sized (SME) manufacturers
expected profits to improve over the next
six months, a similar proportion thought

business conditions will deteriorate once
Britain leaves the European Union.

“SME manufacturers are sending a
clear message to government. The vast
majority want to see free trade with the
EU maintained to help minimize the
cost of imports and keep red tape to a
minimum,” said Simon Howes, chief
executive of the Exelin Group, which
owns SWMAS. “Some manufacturers are
already seeing the cost of materials rise
due to recent falls in the value of ster-
ling against the euro and uncertainty
over the future of  the UK’s  trade
arrangements with the EU.” —Reuters

Smaller UK manufacturers 
feeling Brexit pinch: Survey

SAN JOSE: In this Aug 24, 2017 photo, Kathy Tringali (right), a recruiter for Big 5 Sporting Goods, talks to job seeker Jarrell Palmer during
a job fair, in San Jose, California. The Commerce Department issued the second of three estimates of how the US economy performed in
the April-June quarter yesterday.—AP


