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KUWAIT: The real estate sector continued to appear stable
with activity improving in July despite the summer season.
Real estate sales grew 11.8 percent year-on-year (y/y) in
July to KD 161.5 million. Real estate transactions on the
other hand have gained more traction since the beginning
of this year, recording a 30 percent increase y/y, with sup-
port from the residential sector. Real estate prices across
most sectors    continued to hold steady, although they
were still off by 5-10 percent y/y.

Residential sector sales grew 43.4 percent y/y in July to
KD 90.3 million. The number of transactions in the sector
was 268, a third of which were plots and the rest were pre-
dominantly homes. Though activity was roughly well dis-
tributed in a number of areas, more than 30 transactions
took place in each of the Abu Ftaira and Sabah Al-Ahmad
Sea City. 

The improved momentum in the residential sector was
reflected in the NBK residential price indices. The residen-
tial home index witnessed a healthy uptick for the first
time in almost a year of stable performance. The residential
land index stood at 163 points, down 11 percent y/y, hov-

ering around 1H13 price levels. The increased supply of
residential land, predominantly due to the healthy distri-
bution of subsidized plots by the Public Authority for
Housing Welfare (PAHW), may have exercised some down-
ward pressure on land prices.

Investment sector activity remained anemic. The sec-
tor’s sales totaled KD 57.5 million, down 6.0 percent y/y.
The number of transactions picked up in July to 100 from
June’s 74, but remains slightly below 2016’s monthly aver-
age of 108 transactions. Over 70 percent of the transac-
tions were apartment sales, predominantly in Bnaid Al-Qar,
Sabah Al-Salem, and Mahboula. 

The NBK investment building price retreated slightly in
July in tandem with the slowdown in the sector’s activity.
The index slipped slightly in July to 181.5 from 188.3 in
June. The index is down 6.0 percent y/y, an improvement
from the double-digit decline rates recorded the previous
year. The commercial sector recovered somewhat from its
2017 low, with sales amounting to KD 13.8 million in July.
Four transactions were recorded in July, the largest being a
commercial building in Farwaniya for KD 6.0 million.

Residential sales lift Kuwait real estate sector
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WASHINGTON: US home prices climbed higher in
June with gains that are eclipsing income growth -
creating affordability pressures for would-be buy-
ers. The Standard & Poor’s CoreLogic Case-Shiller
20-city home price index rose 5.7 percent in June,
according to a Tuesday report. The separate
national average rose as well, putting it 4.3 points
above its housing bubble-era peak in July 2006.

The price increases are different from the bub-
ble period, when subprime mortgages led to a
housing bust. There is a shortage of properties for
sale, causing the prices to steadily rise at more
than double the pace of average hourly earnings.
Buyers are also relying on historically low mort-
gage rates to ease the affordability pressures.
Cheaper borrowing costs have kept buyer
demand strong despite the price increases. Prices
are likely to keep rising, said David Blitzer, chair-
man of the index committee at S&P Dow Jones
Indices.

“Given current economic conditions and the
tight housing market, an immediate reversal in
home price trends appears unlikely,” Blitzer said.
The largest price gain over the past year occurred
in the Seattle metro area with a 13.4 percent
increase year-over-year. Portland, Oregon and
Dallas recorded sizable price growth. But other

metro areas are seeing a more tempered increase
in home values. Prices rose less than 4 percent in
the more expensive New York City and
Washington, DC markets. They increased just 2.9
percent in Cleveland and 3.2 percent in Chicago.

The National Association of Realtors said last
week that the number of existing homes listed for
sale has plummeted 9 percent over the past 12
months to 1.92 million. Because buyers are com-
peting for fewer homes, the Realtor’s median sales
price has surged 6.2 percent to $258,300.

Supporting demand have been relatively low
mortgage rates. The average 30-year fixed rate
mortgage was 3.86 percent last week, according
to mortgage buyer Freddie Mac. Average rates
have declined in recent months, in line with
Treasury bond yields, as uncertainty has surround-
ed President Donald Trump’s tax and infrastruc-
ture policies and their ability  to stimulate faster
economic growth.

Meanwhile, consumer confidence jumped
for the second straight month in August, sur-
passing expectations amid buoyant feelings
about the present situation, according to a
monthly survey released yesterday. However,
the survey showed consumers’ are not expect-
ing the economy to improve much in the

short-term, the Conference Board said.
The Consumer Confidence Index jumped near-

ly three points to 122.9, while the present situa-
tion index added nearly six points to 151.2, near a
16-year high. But the expectations index was up
just a point to 104, after jumping more than three
points in July. “Consumers’ more buoyant assess-
ment of present-day conditions was the primary
driver of the boost in confidence,” said Lynn
Franco, The Conference Board’s director of
Economic Indicators.

But for the short-term “expectations were rela-
tively flat, though still optimistic, suggesting that
they do not anticipate an acceleration in the pace
of economic activity in the months ahead.”

Economists had expected consumer sentiment
to remain about flat from July at 120.3. The index
is still down from a high recorded in March of
124.9 points. The current assessment of the labor
market improved somewhat, with a slightly higher
share of respondents saying jobs are “plentiful”
and slightly less saying jobs are “hard to get,” the
survey showed. However, the outlook for six
months from now is less enthusiastic, with more
consumers saying business conditions and jobs
would remain the same, and fewer expecting
improvement. — AP

US home prices surge 
in June, led by Seattle

Consumer confidence index jumps

BOSTON: In this Aug 25, 2017 photo, shoppers walk past a Foot Locker store in Boston. The Conference Board released its July index on US con-
sumer confidence yesterday. — AP

PARIS: Russia’s economy minister, a ris-
ing star in Kremlin politics, said yester-
day that his country is no longer suffer-
ing from U.S. and EU sanctions, and sees
better prospects for future trade in Asia
instead. Maxim Oreshkin told The
Associated Press that the Russian econo-
my is on track to grow at least 2 percent
this year - a first after 2014, when the
economy sank into recession driven by
sinking oil prices and sanctions over the
Kremlin’s actions in Ukraine.

Oreshkin slammed new US sanctions
imposed last month as “interfering” with
European trade, but shrugged off the
economic impact of the measures, say-
ing that Russia’s trade with the US
remains “much much smaller” than with
European and Asian partners. He would-
n’t comment on widespread Russian dis-
appointment that the Trump administra-
tion hasn’t been as friendly toward
Moscow as many expected, and instead
stressed that his country has “turned the
corner” after the recession’s blow thanks
to domestic reforms.

“There was a negative effect, it was a
big one, but it is already behind us. ... Of
course without sanctions it will be even
better,” he said in an interview in Paris
after meeting with French energy, phar-
maceutical and other executives active
in Russia - who are also eager for sanc-
tions to be lifted.

Oreshkin said Russia’s government is
building budgets based on the assump-
tions that the European and American
sanctions will remain in place, and “we
should concentrate on what we are
doing domestically,” on what reforms are

working and what are still needed.
After unusually strong second-quar-

ter economic growth of 2.5 percent, he
forecast “roughly the same pace through
the end of the year,” and overall growth
of 2 percent or 2.1 percent for the year.
However, the Russian economy remains
heavily dependent on oil and gas, and
efforts to diversify have lagged. As west-
ern sanctions reach into their fourth
year, Russia is turning toward Asian mar-
kets, where Oreshkin has a string of
upcoming visits.

While the EU was once Russia’s No. 1
trade partner and remains a “key player,”
he said, “these days China is taking the
first place in this competition.” “We see
more willingness on the Asian side to
work with us. We are working with those
who want to work with us,” he said.

Oreshkin, 35, rose quickly in govern-
ment and has heightened the profile of
his ministry since being named earlier
this year. Asked about Russian media
speculation that he could be a potential
future prime minister, he said only: “I
have a lot of work to do on my current
job ... I prefer to do what I have to do.”

Oreshkin welcomed more “openness”
from French President Emmanuel
Macron than his predecessor toward
Russia, and said the pace of high-level
political and economic meetings has
increased since Macron’s May election.

In a diplomatic speech yesterday,
Macron said it’s important to keep dia-
logue open with Russia, but has insist-
ed on seeing more progress on peace
in Ukraine before sanctions could be
lifted. — AP

Russian economy boss: 
Sanctions no longer bite

PARIS: Russian Economy Minister Maxim Oreshkin speaks to French execu-
tives at the headquarters of France’s powerful business lobby Medef yester-
day in Paris. — AP

KUWAIT: Burgan Bank announced yester-
day that its airport branch will continue its
operations during the upcoming Eid Al-
Adha holiday. The branch will commence
operations from 8:00 am to 10:30 pm start-
ing Thursday, 31st of August until Monday,
4th of September 2017, in an effort to
accommodate banking requirements for
customers during the public holidays.

The bank branches will resume normal
working hours on Tuesday 5th of
September 2017. 

For more information on any products
or services, customers are required to con-
tact Burgan Bank’s call center 1804080
during the Eid holidays. On this occasion,
Burgan Bank extends its best wishes and
greetings to the public on the coming of
Eid Al-Adha. 

Burgan Bank’s Airport 
branch working hours 

during Eid Al-Adha 
FRANKFURT AM MAIN: The German public
is headed into autumn with its sunny sum-
mer disposition undimmed, pollsters GfK said
yesterday, with strong confidence in future
growth in Europe’s largest economy. GfK’s for-
ward-looking poll of around 2,000 people
predicted an uptick of 0.1 points in its con-
sumer confidence index for September, to
10.9 points-in line with predictions from ana-
lysts surveyed by data company Factset.
“Germans see the domestic economy contin-
uing on an excellent path,” the pollsters com-
mented. Looking in detail at the results, con-
sumers’ expectations for their own income hit
a new post-1991 record, while people’s readi-
ness to make large purchases also rose com-
pared with the previous month.

Both effects could be explained by record
high levels of employment dimming workers’
fears that they might lose their jobs, GfK sug-

gested. But the public’s expectations for the
state of the German economy in the coming
months fell back sharply, falling 14.2 points to
reach 30.4.

Respondents may have been unsettled by
rumbling fears for the future of diesel-pow-
ered cars, GfK said, as well as worries about
the future of free trade and smouldering con-
flicts around the globe. “Despite the fall,
German consumers still see the economy on
a solid course for growth,” they added.

In other “soft” surveys of the German
economy, the Ifo institute’s closely-watched
business confidence index remained near
record highs in August. The ZEW institute’s
investor confidence survey fell back this
month, but analysts suggested the drop had
more to do with the rising value of the euro
against other currencies than fundamental
fears for the German economy. — AFP

German consumers’ mood 
still sunny for September

Brazil threatens to
nix Total’s Amazon

oil drilling bid
RIO DE JANEIRO: Brazil is threatening to turn down
Total’s bid to drill in the mouth of the Amazon river,
saying the French oil giant has not allayed concerns
over its ability to protect a huge offshore coral reef.
The government environmental agency Ibama said
in a statement late Monday that Total is required to
“leave no doubt about possible impacts to the coral
reef and the wider marine biodiversity.”

The latest rejection of Total’s environmental
study puts at risk an ambitious bid by a group
including Total,  Brit ish Petroleum and Brazi l ’s
Petrobras to explore potentially vast oil reserves in
the Amazon basin. The 2016 discovery of the coral
reef,  which sc ient ists  and ac t iv ists  inc luding
Greenpeace say could be devastated if there were
an oil spill in the river mouth, put the brakes on the
project. — AFP




