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SHANGHAI/BEIJING: Apple Inc is bind-
ing itself more closely to China as its
share of the world’s biggest smart-
phone market slips and it becomes
more reliant on selling services which
require government approval. A flurry
of recent action by Cupertino-based
Apple underlines its push to get on the
right side ofChina’s notoriously tough
tech regulators, as it looks to revive
sales there.

This weekend it moved to block apps
used to evade the country’s internet
censors, a decision that fits with
Beijing’s recent crackdown on unap-
proved online content. And Apple has
announced it will establish its first
China data centre in the politically
important province of Guizhou, and has
created the new position of a managing
director for Greater China, reporting
directly to CEO Tim Cook.

Apple’s China revenues have stalled,
falling for a fifth straight quarter in
January-March, when sales grew in
every other region. China recently
slipped to Apple’s third-largest market,
as consumers have switched to newer
domestic offerings. The buzz around
new launches has also cooled since the
iPhone 6 in 2014.

When it unveils quarterly earnings
later on Tuesday, Apple is likely to
report another dip in Chinasmartphone
sales. I ts once coveted iPhone has
slipped into fifth position behind offer-
ings from local rivals Huawei, Oppo,
Vivo and Xiaomi, analysts said.

The iPhone’s share of China’s smart-
phone shipments fell to 9 percent in
January-June, from a peak of 14 percent
in 2015, according to consultancy
Counterpoint. Having China’s govern-
ment on-side will  certainly help.
“Because others have eaten away at
Apple’s market share in China, it now
has to pay more attention to regulation
from government,” said Beijing-based
tech analyst Li Chengdong. “China is
such a key market for Apple that it has
to listen.” Apple declined to comment
for this article.

Apple, like other US tech brands
including Facebook Inc and Alphabet
Inc’s Google, has looked to woo China’s
leaders to give it greater access, espe-
cially as it pushes services such as its
App Store and Apple Pay. Services were
Apple’s rare bright spot in its struggling
China business and logged double-dig-
it revenue growth in Greater China in
January-March. And maintaining
momentum is crucial, as device sales
may come under pressure again until
Apple unveils its new iPhone, widely

expected later this year in a milestone
launch that will be key to winning back
Chinese buyers.

FRIENDLY SIGNAL
The services push, however, comes

with risks. China is tightening regula-
tion of what it sees as its cyberspace,
including online media, live stream-
ing and gaming, and brought in a
new cyber security law on June 1,
pushing firms to store user data inside
China’s borders. Apple has made swift
moves to comply, despite concerns by
overseas business groups who say the
law ’s strict data rules and storage
requirements are overly vague. The
new data centre - part of a planned $1
billion investment in Guizhou province
- has a potential political upside too.
Beijing wants to turn Guizhou into a
tech hub, while President Xi Jinping
himself has close ties to the region as a
delegate for the province at the
Communist Party congress.

“By setting up a data centre and
pulling VPNs, (Apple) is sending a
friendly signal to the Chinese govern-
ment,” said Liu Xingliang, head of the
DCCI  Internet  Research Inst i tute.
Apple said at the weekend it would
remove virtual private network (VPN)
services from its ChinaApp Store - sys-
tems that  a l low users  to bypass
China’s  so - cal led “Great  Firewal l ”
aimed at restricting access to over-
seas sites. Beijing has targeted VPNs as
it bids to tighten control over the
domestic internet, a drive that is ramp-
ing up ahead of the Communist Party
Congress later this year.

Some said the recent moves jarred
with Apple’s stance in the United
States last year, when it opposed an
FBI court order to break into an iPhone
of a gunman who fatally shot 14 peo-
ple in San Bernardino in December
2015, with Cook saying it would be
“bad for America”.

The U.S. firm’s gamble here is clear:
making moves to appease Chinese cen-
sors may prompt criticism outside
China, but the firm will hope that local
consumers are rather less fazed. “It’s
normal that Apple wants to get along
well with the Chinese government,” said
Wang Siyue, 27, a marketing profession-
al in Shanghai, who is a long-term
iPhone user. “I will buy the next genera-
tion (iPhone) when it comes out. I’m
just used to it,” Wang said, adding she
doesn’t use VPN much, and Apple’s
move to take down the app wouldn’t
impact her decision to buy a new
iPhone.—Reuters

Apple doubles down on 
China as rivals pull ahead

KUWAIT: Global Investment House (“Global”
or the “Company”), a regional asset manage-
ment and investment banking firm headquar-
tered in Kuwait, with offices in major capital
markets  in  the MENA region,  yesterday
announced its financial results for the first half
ended 30 June 2017 reporting a net profit of
KD2.7 million ($8.8 million) compared to a net
profit of KD0.9 million ($3.0 million) in H1
2016, total revenues of KD8.4 million ($27.7
million), and fee and commission income of
KD5.8 million ($19.1 million) representing 69
percent of total revenues. Asset Management
business generated KD5.3 million ($17.6 mil-
lion) revenues during the first half.

At 30 June 2017, Asset under Management
(AUM) stood at KD1.0 billion ($3.3 billion).
During the first half, the real estate asset man-
agement team closed two acquisitions and
placement in the United Kingdom involving
equity raising of GBP28 million. Several funds
managed by the Company outperformed their
respective benchmarks and peers. 

During H1 2017, the Investment Banking
team generated KD0.4 million ($1.4 million)
revenues from three mandates, ranging from
advisory to M&A mandates. The team is cur-
rently working on several regional mandates
and has an interesting pipeline of M&A and

advisory mandates.
On the brokerage
front, Global made
focused efforts to
grow the inst i tu-
t ional  brokerage
business and take
advantage of high
d o u b l e - d i g i t
increase in market
turnover.  During
H1 2017, Brokerage
fee revenues stood
at  KD0.5 mil l ion
($1.7million). 

The Company’s co-investments in its own
funds and other principal investments gen-
erated KD1.80 million ($5.9 million) of real-
ized gains, dividend income and fair valua-
tion gains. 

Following the annual general meeting and
the extra-ordinary general meeting of the
shareholders held on 22 June 2017, we have
recently completed various legal and regulato-
ry formalities associated with a KD22.9 million
($75.6 million) capital reduction to be imple-
mented by cancel l ing 229 mil l ion shares
(around 29.14 percent of the number of shares
owned by each shareholder excluding treasury

shares) and paying
100 fils or par value
per share in lieu of
each cancelled
share to sharehold-
ers registered on 2
August 2017. The
cash distribution to
s h a r e h o l d e r s
through capital
reduction has been
facil itated by the
company’s healthy
capital structure
involving adequate

capital, sufficient liquidity and no debt.  
Hareb Al-Darmaki, Chairman of the Board of

Directors, said: “The Company produced excel-
lent financial results during the first half, report-
ing a many fold increase to the net profit.
Continued profitability of Asset Management
business resulted from effective implementa-
tion of our strategies and positive sentiment in
the regional equity markets.” 

Abdul Wahab Al-Halabi, Director & Chief
Executive Officer, commented: “We are delight-
ed by these financial results, which reflect the
Company’s robust business model and trust of
our clients and stakeholders in the Company.” 

Global reports KD8.4m
revenues in H1 2017
Company announces KD2.7 million net profit 

WASHINGTON: Mortgage giant Freddie
Mac reported net income of $1.7 billion
for the second quarter, up from the
same period of 2016. The government-
controlled company said yesterday its
earnings were boosted by increased
income from fees paid by lenders for
guaranteeing mortgages in the April-
through-June period.

Freddie, based in McLean, Virginia, will
pay a dividend of $2 billion to the US
Treasury next month. Freddie will have
paid a total $110.2 billion in dividends,
exceeding its government bailout of $71
billion. The government rescued Freddie
and larger sibling Fannie Mae at the
height of the financial crisis in September
2008, after they suffered huge losses
from risky mortgages in the housing
market bust.

Together the companies received tax-
payer aid totaling about $187 billion.
The housing market’s gradual recovery,
helped by record-low interest rates
spurring home purchases, has made
Freddie and Fannie profitable again.
Still, the housing market’s revival has
been choppy, and it has lagged behind
the rest of the economy. Despite the low
borrowing rates that could lure prospec-
tive homebuyers,  the market has
remained hampered by tight mortgage
credit, rising home prices and stagnat-
ing incomes.

With the economy on solid footing
and unemployment at healthy levels, the

Federal Reserve had been in a campaign
earlier this year to gradually raise interest
rates from ultra-lows. But the Fed took a
pause starting in May, keeping its key
short-term rate unchanged - after having
raised it in March for the second time in
three months. Last week the Fed said
that it’s keeping its the rate steady at a
time when inflation remains undesirably
low despite the job market continuing to
strengthen.

Freddie’s second-quarter profit
marked an increase from the $993 million
it earned in the same period of 2016. The
company said its income from lenders for
guaranteeing mortgages increased to
$158 million in the second quarter from
$124 million a year earlier.

Freddie and Fannie own or guarantee
about half of all US mortgages, worth
about $5 trillion. Along with other feder-
al agencies, they back roughly 90 per-
cent of new home loans. The two com-
panies don’t directly make loans to bor-
rowers.  They buy mor tgages from
lenders, package them as bonds, guar-
antee them against default and sell
them to investors.  That helps make
loans available.

Treasury Secretary Steven Mnuchin
has said that privatizing Fannie and
Freddie, cutting them loose from gov-
ernment control, is a priority of the
Trump administration. But Congress
hasn’t yet moved on legislation to over-
haul the mortgage giants. —AP 

BEIJING: China’s manufacturing activity
increased last month as both production and
new order rates grew rapidly, independent fig-
ures showed yesterday, but analysts warned
the economy still faces headwinds from policy
tightening.

The Caixin Purchasing Manager’s Index-an
indicator of conditions at small manufacturers-
came in at 51.1 in the month, up from 50.4 in
June as it marked a four-month high in July.

A PMI figure above 50 represents growth
while anything below points to contraction.
Recent figures show steady expansion in the
world’s second largest economy,  which regis-
tered an expectation-beating 6.9 percent
growth in the first half of the year, but experts

warn of a slowdown as regulators look to adopt
stricter financial controls aimed at reducing the
country’s excessive leverage.

“Operating conditions in the manufacturing
sector improved further in July, suggesting the
economy’s growth momentum will be sus-
tained,” Caixin analyst Zhengsheng Zhong said
in a joint statement with data compiler IHS
Markit. “That said, it’s unlikely that financial regu-
latory tightening will be relaxed.”

Other analysts shed doubt on whether
growth could be sustained. “Stronger foreign
demand helped drive a pick-up in new orders,”
Julian Evans-Pritchard of Capital Economics said
in a note, adding that output and price indices
also rose while employment edged down.

“We don’t think this pick-up is sustainable,
however, given the increasing headwinds from
policy tightening and we still expect growth to
slow during the second half of this year.”

The Caixin data contrasts with the govern-
ment’s official purchasing managers’ index (PMI)
reading Monday, which suggested factory activi-
ty expansion slowed in July.  The official PMI
skews more towards big firms and state-owned
companies, while the Caixin index includes more
private small and medium size companies and is
considered by some analysts as more represen-
tative of the health of China’s economy. Evans-
Pritchard added that even given the different
focus of the two indexes, “it’s not clear why the
PMIs moved in opposite directions”. —AFP

FRANKFURT: Europe’s economic
expansion kept on rolling and even
picked up a little speed in the sec-
ond quarter. The economy in the 19
countries that use the euro curren-
cy expanded by 0.6 percent com-
pared with the quarter before, an
acceleration from the 0.5 percent
rate of the first quarter.

The official figures released yes-
terday showed the economy was 2.1
percent larger than a year earlier.

The eurozone is being boosted

by a growing global economy, buoy-
ant consumer and business senti-
ment, and massive monetary stimu-
lus from the European Central Bank.
The auto industry has rebounded,
with June registrations across the
wider EU close to those of June
2007, before the global financial cri-
sis. Indexes of manufacturing activi-
ty are showing strong growth.

And unemployment has kept
on falling in the eurozone and is
now at 9.1 percent, down from

12.1 percent at its peak in 2013.
The eurozone is still working off
the effects of a crisis over high
government and bank debt that
forced member governments to
bail  out member governments
Greece,  I reland,  Por tugal  and
Cyprus and Spain’s banks.

The ECB has been reluctant to
announce when it will dial back the
stimulus in the form of 60 billion
euros ($71 billion) in bond pur-
chases slated to run at least

through year-end. That’s because
annual inflation at 1.3 percent
remains below its goal of just
under 2 percent. The bond pur-
chases pump newly printed money
into the economy in an effort to
boost inflation to levels considered
better for the economy. For the full
28-member European Union, sec-
ond-quarter growth was the same
as for the eurozone at 0.6 percent,
and up 2.2 percent from the year-
earlier quarter.  —AP

CAIRO: Egypt’s Central Bank says the country’s for-
eign reserves reached 36.036 billion dollars in July,
the highest level since December 2010. The bank
announced the increase in a brief statement yester-
day. The figure is four billion dollars higher compared
to the previous month.

The rise comes after the government secured a
$12 billion loan from the International Monetary
Fund. In order to qualify for that loan, the govern-
ment imposed a set of tough economic measures,
including subsidy cuts and the flotation of its
local currency. 

The economic measures were hailed by the IMF
but have left many Egyptians struggling with both
reduced buying power and spiraling inflation. The
economy has yet to recover from a 2011 popular
uprising or generate nearly enough jobs for Egypt’s
surging population of 92 million. —AP

Abdul Wahab Al-Halabi Hareb Al-Darmaki

In this July 13, 2008 file photo, shows the Freddie Mac headquarters in McLean, Va.
Mortgage giant Freddie Mac reported net income of $1.7 billion for the second quar-
ter yesterday up from the same period of 2016.—AP

Freddie Mac posts $1.7bn net 
income in second quarter

Fishing boats head out to sea on the first day of the fishing season in Lianyungang, in China’s eastern Jiangsu province yesterday. The fishing
season opened after a three-month Summer Fishing Moratorium. —AFP

China factory activity gathers steam in July

MIAMI: Shoppers walk past a Marshalls store in Miami. Consumer spending slowed
in June as income growth turned in the weakest performance in seven months,
according to information released yesterday.—AP

Eurozone economy picked 
up speed in second quarter

Egypt reserves 
reached $36bn, 

highest in 7 years


