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EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.736
Indian Rupees 4.722
Pakistani Rupees 2.870
Srilankan Rupees 1.967
Nepali Rupees 2.956
Singapore Dollar 224.640
Hongkong Dollar 38.758
Bangladesh Taka 3.727
Philippine Peso 5.987
Thai Baht 9.106

GCC COUNTRIES
Saudi Riyal 80.774
Qatari Riyal 83.194
Omani Riyal 786.642
Bahraini Dinar 804.300
UAE Dirham 82.468

ARAB COUNTRIES
Egyptian Pound - Cash 21.500
Egyptian Pound - Transfer 16.830
Yemen Riyal/for 1000 1.216
Tunisian Dinar 125.860
Jordanian Dinar 427.420
Lebanese Lira/for 1000 2.018
Syrian Lira 2.158
Morocco Dirham 32.374

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 302.700
Euro 358.090
Sterling Pound 399.560
Canadian dollar 244.900
Turkish lira 86.490

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 315.310
Australian Dollar 244.730
US Dollar Buying 301.500

GOLD
20 Gram 249.070
10 Gram 127.450
5 Gram 64.570

Rate for Transfr Selling Rate
US Dollar 303.100
Canadian Dollar 240.555
Sterling Pound 395.155
Euro 354.530
Swiss Frank 289.630
Bahrain Dinar 803.920
UAE Dirhams 82.920
Qatari Riyals 84.135
Saudi Riyals 81.720
Jordanian Dinar 427.420
Egyptian Pound 16.954
Sri Lankan Rupees 1.972
Indian Rupees 4.715
Pakistani Rupees 2.877
Bangladesh Taka 3.746
Philippines Pesso 5.976
Cyprus pound 167.275
Japanese Yen 3.710
Syrian Pound 2.415
Nepalese Rupees 2.950
Malaysian Ringgit 71.725

KUWAIT: The consumer sector is seen
stabilizing so far in 2017, following sig-
nificant moderation in the previous year.
Despite robust household income and
employment growth, most consumer
indicators softened during 2016, includ-
ing consumer confidence, which
remained noticeably weak in 2017.
However, growth in card spending has
bounced back though it remains far
below the double-digit growth of the
previous years. Meanwhile, employment
among Kuwaitis continues to provide
support to the sector, thanks in large
part to steady government hiring.

Consumer spending continued to
moderate in 1Q17, but maintained a
decent pace. Spending growth on credit
and debit cards at point-of-sale
machines slid back to 6.9 percent year-
on-year (y/y) during the first quarter,
down from 9.1 percent y/y back in
4Q2016. Total spending including ATM
withdrawals growth was improved
slightly at 4.3 percent y/y. 

Moderation in the sector was also
felt in weaker import growth. Consumer
imports were flat in 1Q17, growing by
just 0.2 percent y/y. Imports of motor
vehicles has been particularly weak,
though a 3 percent y/y decline in 1Q17
was an improvement on the deeper
decreases seen in recent quarters and
pointed to some stabilization. The auto
market has been struggling and sales
are estimated to have retreated by 20-
25 percent in 2016. More generally,

there has been noticeable weakness in
consumer durable goods purchases as
reflected in the Ara consumer confi-
dence index.  

Indeed, while consumer confidence
has improved in recent months, it
remains somewhat soft. Though confi-
dence weakened in May to 99, it has
been improving since 3Q16. The index
has been on a downward trend for four
years and fell more rapidly in 2016 after
the government hiked fuel prices. It has

since recovered somewhat, though the
general index’s 3-month average in May
was sti l l  down 2.5 percent y/y.  The
durable goods component has remained
particularly disappointing, with the 3-
month average down 9 percent y/y.

Household lending growth has
firmed up slightly since the beginning of
the year. Growth in personal facilities
excluding credit for the purchase of
securities slipped to 6.9 percent y/y April
2017, compared to 11.6 percent growth

a year ago. The average monthly gain in
such loans rose to KD 70 million so far in
2017, compared to a KD 59 million aver-
age in 2016.

Public sector hiring in 2016 continues
to support national employment
growth. The number of Kuwaiti civilian
job-entrants averaged nearly 3,900 a
quarter during 2016, supported by
strong hiring during 1Q16. This repre-
sents a marked rise from around 3,000
job entrants two years earlier. Around 70

percent of these new jobs were in the
government. While offered new public
jobs have retreated slightly, they contin-
ue to be an important driver of job gains
in the post-$100 oil era. 

The consumer sector is likely to stabi-
lize further in 2017. The recent decision
to implement more moderate hikes in
utility prices, combined with a govern-
ment commitment to limit its spending
cuts, should continue to provide decent
support to the consumer sector. 

CURRENCY BUY SELL
Europe

British Pound 0.390964 0.400964
Czech Korune 0.005619 0.017619
Danish Krone 0.043684 0.048684
Euro 0. 349699 0.358699
Norwegian Krone 0.034286 0.039486
Romanian Leu 0.077647 0.077647
Slovakia 0.009020 0.019020
Swedish Krona 0.032989 0.037989
Swiss Franc 0.311711 0.322711
Turkish Lira 0.080857 0.091157

Australasia
Australian Dollar 0.235201 0.247201
New Zealand Dollar 0.221889 0.231389

America
Canadian Dollar 0.238000 0.247000
Georgina Lari 0.136713 0.136713
US Dollars 0.298600 0.303020
US Dollars Mint 0.299100 0.303020

Asia
Bangladesh Taka 0.003381 0.003965
Chinese Yuan 0.043407 0.046907
Hong Kong Dollar 0.036676 0.039426

Indian Rupee 0.004243 0.004931
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002641 0.002821
Kenyan Shilling 0.002907 0.002907
Korean Won 0.000262 0.000277
Malaysian Ringgit 0.067311 0.073311
Nepalese Rupee 0.002975 0.003145
Pakistan Rupee 0.002654 0.002944
Philippine Peso 0.005900 0.006200
Sierra Leone 0.000037 0.000043
Singapore Dollar 0.217821 0.227821
South African Rand 0.017455 0.025955
Sri Lankan Rupee 0.001597 0.002177
Taiwan 0.009913 0.010093
Thai Baht 0.008736 0.009286

Arab
Bahraini Dinar 0.795818 0.804318
Egyptian Pound 0.015110 0.021018
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000189 0.000249
Jordanian Dinar 0.422330 0.431330
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.019623 0.043623
Nigerian Naira 0.000390 0.001025
Omani Riyal 0.779814 0.785494
Qatar Riyal 0.078854 0.083794
Saudi Riyal 0.078633 0.080933
Syrian Pound 0.001283 0.001503
Tunisian Dinar 0.122426 0.130426
Turkish Lira 0.080857 0.091157
UAE Dirhams 0.080989 0.082689
Yemeni Riyal 0.000984 0.001064

Chinese Yuan Renminbi 45.280
Thai Bhat 10.050
Turkish Lira 86.255

Kuwait consumer sector stabilizing in 2017

LONDON: Global investors have raised
their holdings of eurozone equities and
bonds to the highest levels in more than
two years, a Reuters poll showed, reflecting
a conviction that the European Central
Bank will not rush to raise interest rates.

Investors have sought signals as to
when the ECB will start reducing its asset-
purchase scheme, but the bank left its
ultra-easy monetary policy unchanged at
its July meeting and did not even discuss
winding down stimulus . That probably
gave fresh impetus to investor bullish-
ness on Europe. Reuters’ monthly asset
allocation survey of 49 fund managers
and chief investment officers in Europe,
the United States, Britain and Japan,
showed assets from the single currency
bloc continued to be favored.

The poll, conducted between July 17-
26, showed funds boosting eurozone
equity allocations to an average 20.1 per-
cent, the highest level since April 2015
and up 3.4 percentage points since the
start of the year.

They also raised euro zone bond hold-
ings by two percentage points to 29.2
percent, the highest since March 2015.
European equities are up 5 percent year-
to-date though they are set to end July
flat, possibly spooked by the euro’s surge
to near two-year highs.

Over two-thirds of poll respondents
who answered a question on monetary
policy said they did not expect all four
major central banks - the ECB, Bank of
Japan (BOJ), the US Federal Reserve and
the Bank of England - to be in policy-
tightening mode by end-2018. The ECB
and the BOJ were most often named as
the central banks likely to lag the other
two. Alain Zeitouni, senior portfolio man-
ager at Russell Investments, was amongst
those who cited the ECB.

“We expect a slow and gradual taper-
ing in the course of 2018 in order not to
scare global capital markets,” he said.
“Inflation remains sub-2 percent in the
euro area and with potential uncertain-
ties around Italian elections in 2018, it is
very unlikely the ECB will act before the
end of the year.” Trevor Greetham, head of
multi-asset at Royal London Asset
Management (RLAM), said their highest
conviction view was that the BOJ would

not raise rates. “The recent downgrade in
their inflation outlook confirms our view
that the underlying inflationary pressures
remain low. We expect yen weakness to
boost Japanese equities,” he said.

Investors increased Japanese equity
exposure to 17.7 percent in July, the
highest since November 2016, whilst rais-
ing Japanese bonds by over 1 percentage
point to 13.5 percent.

The BOJ kept policy unchanged in July
and pushed back the timing for achieving
its inflation target. Some managers also
doubt the Bank of England will be able to
tighten any time soon, with Justin
Onuekwusi, a fund manager at Legal &
General Investment Management, citing
fragile consumer demand and uncertain-
ty over Britain’s upcoming exit from the
EU. “The MPC will have to balance a slow-
ing economy and rising inflation - a mild
form of stagflation,” he said.

In contrast, the US Federal Reserve is
expected to tighten further and to start
reducing its bond holdings soon, a step it
alluded to at its July meeting.

Vulnerable
Investors cut their US equity holdings

to 39.3 percent in July, the lowest level
since Donald Trump’s election as US
President in November.

Although US stock markets have rallied
to record highs, some investors expressed
concern about stretched asset prices.
With Trump’s promised tax cuts and high-
er spending already priced in, the market
is viewed as vulnerable to disappoint-
ment. Some 85 percent of poll partici-
pants who answered a question on Trump
predicted he would see out his four-year
term, notwithstanding an ongoing inves-
tigation into possible collusion between
his presidential campaign and Russia.

Several asset managers saw impeach-
ment as difficult unless the Democrats
made substantial gains at 2018 mid-term
elections. Robeco strategist Peter van der
Welle, however, put Trump’s odds of sur-
vival at 50/50. “If (special counsel Robert)
Mueller manages to keep the investiga-
tion on track and presents compelling evi-
dence, it is not unthinkable he has cleared
enough smoke for Congress to trigger
impeachment,” he said. —Reuters

Global funds raise eurozone 
assets to over two-year highs

HONG KONG: HSBC’s profits rose in the first half
of the year as it slashed costs and won support
from favorable market conditions, the banking
giant said yesterday. Net profit jumped 10 per-
cent to almost $7.0 billion (7.8 billion euros) in
the first six months of the year compared to the
first half of 2016, the group said in an earnings
statement.

Pre-tax profit for the six months rose five per-
cent to $10.2 bill ion. Outgoing chairman
Douglas Flint described the performance as
“extremely pleasing”-coming after a turbulent
2016 that resulted in huge writedowns and
restructuring costs for the London-headquar-
tered bank as it laid off thousands of staff.

The Asia-focused giant has been on a recov-
ery drive over the past two years, streamlining
its operations and exiting unprofitable business-
es. Like many global banks it has struggled to
boost profits as China’s economy slows and
uncertainty caused by Britain’s looming exit
from the European Union casts a shadow over
the sector.

In addition, HSBC has grappled with stricter
capital rules, low interest rates despite fresh
tightening-and scandals stemming from its own
misbehavior. However following yesterday’s
results, chief executive Stuart Gulliver expressed
confidence in the outlook despite strains includ-
ing Brexit uncertainty. “There is still engines for
growth if you believe in the long term story of
China, Asia-Pacific, the ASEAN, the Middle East,”
he told a conference call. 

“There is still further upside and actually
we’re still probably at the beginning of a (rate)
tightening cycle,” he said. Higher interest rates
are good for banks as it leads to increased
returns on the interest they make from prod-
ucts including home mortgages and credit
card purchases.

HSBC also benefitted in the first half from
improving performances on global markets,
including record-highs for indices on Wall Street.

“Markets-based revenues benefited...  com-
mercial banking customer activity was robust,
wealth management and insurance revenues
were notably stronger in Hong Kong, and credit
experience globally remained remarkably
sound,” HSBC said in its earnings release.  “As
central bank interest rates edged higher, led by
the US, we began to benefit from improved mar-

gins on our core deposit bases, providing a wel-
come enhancement to the group’s revenue mix,”
the lender added.

Share buyback 
HSBC also announced yesterday a share buy-

back of up to $2 billion, expected to be complet-
ed in the second half of the year-helping its
share price to rise 2.0 percent to 758.80 pence in
London afternoon deals. In Hong Kong, its
shares closed up 2.62 percent at HK$78.45
($10.06).  

“HSBC’s earnings are definitely better than
market expectations,” said Dickie Wong of
Hong Kong-based Kingston Securities. He
described the bank as being in “very good
shape” after wide-ranging restructuring pro-
grams. The half-year results showed operating
expenses dropped 12 percent to $16.4 billion,
partly stemming from a sell-off of its Brazil
operations. 

Flint said there were still uncertainties owing
to increasing geopolitical tensions and “ambigu-

ous predictions” around Britain’s future relation-
ship with the EU post-Brexit, but described
HSBC’s performance as resilient.  In his last state-
ment as chairman before stepping down in
October 2017, Flint warned over the possible
repercussions of the Brexit deal.

Gulliver added there was still a risk that HSBC
may need to relocate some jobs out of London
over Britain’s EU departure. “Certain activities
that have to be done under the EU law will be
unlawful to do from the UK,” he told a confer-
ence call. 

“That’s the up to 1,000 jobs that we would
move to France” to protect a potential loss of
revenue totalling about $1.0 bill ion.  The
bank also announced yesterday that British
national Mark Tucker, chief executive of insur-
ance group AIA, will replace Flint as chair-
man. It is part of a management overhaul
that will see the bank also choose a new chief
executive to replace Gulliver, who is expected
to leave in 2018. — Reuters
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HSBC profits rise in H1 on 
cost-cutting, solid markets

Performance pleasing after turbulent 2016: Flint

HONG KONG: A security guard shows the direction to a woman at the HSBC building in Hong
Kong yesterday. —AP


