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LOS ANGELES: The state of California
has suspended significant business
ties with Wells Fargo, dealing another
blow to the bank struggling to contain
the fal lout from a bogus accounts
scandal.

In a letter addressed to Wells Fargo
Chairman John Stumpf and the board
of  directors ,  state  Treasurer  John
Chiang said Wednesday he could no
longer “entrust the public’s money to
an organization which has shown such
l i tt le  regard for  the legions of
Californians who have placed their
financial well-being in its care.”

Wells Fargo, the second largest US
bank by market value, has apologized
and said it fired 5,300 people tied to
the i l legal  conduct ,  which saw
employees boost  sales  f igures  by
opening unauthorized deposit and
credit accounts and then covertly fund
them with customers’ money. It has
also paid $185 million in fines.

Abuse of customers
Chiang decried the bank’s “venal

abuse of its customers” and said he was
suspending state business with Wells
Fargo in “its most highly profitable busi-
ness relationships.” Effective immediately,
the California’s treasurer’s office was sus-
pending investments in all Wells Fargo
securities, stopping use of Wells Fargo as
a broker-dealer for investments and bar-
ring the bank from serving as managing
underwriter on negotiated sales of
California state bonds.

The California treasurer’s office over-
sees $2 trillion in annual banking transac-
tions, manages a $75 billion investment
pool, and is the nation’s largest issuer of
municipal debt. The measures would
remain in place for one year but could be
extended if Wells Fargo is found to have
continued to run afoul of regulations,
Chiang said.

Wells Fargo said in a statement to US
media that it “has diligently and profes-

sionally worked with the state for the past
17 years to support the government and
people of California. Our highly experi-
enced and proven government banking,
securities and treasury management
teams stand ready to continue delivering
outstanding service to the state.”

Chiang also said in his letter that he
would use his position as a board mem-
ber on the nation’s two largest pension
funds to push for reforms at Wells Fargo,
including separating the chief executive
and chairman positions, both currently
held by Stumpf. The move by California
comes one day after the bank’s board of
directors announced that Stumpf would
forgo $41 million in compensation as an
independent investigation continues.

Stumpf was grilled on Capitol Hill last
week by members of the powerful Senate
Banking Committee, some of whom have
called for his resignation. He is scheduled
to testify Thursday before the House
Financial Services Committee. —AFP
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PASADENA, CALIFORNIA: A woman walks past a Wells Fargo branch on Wednesday. —AFP

SEATTLE: One of the largest producers of shellfish in
the country is being sued over claims it permitted
ongoing racial harassment and retaliatory discipline
against a black maintenance mechanic.

The US Equal Employment Opportunity Commission
said in a news release that it filed the lawsuit against
Taylor Shellfish Wednesday in US District Court. The suit
alleges Jeremy Daniels faced demeaning comments
and stereotypes about his race from the first week of
employment at the Taylor Shellfish Company’s Samish
Bay Farm in Washington. The lawsuit also claims the
man was regularly called the n-word and other deroga-
tory words. The lawsuit says his supervisor also retaliat-
ed against Daniels by assigning him less desirable jobs,
screaming profanities at him and writing him up for
insubordination. A company spokesman didn’t immedi-
ately return a request for comment. —AP

COPENHAGEN: Denmark has received data
leaked from a Panamanian law firm that
helped customers open offshore companies to
avoid paying taxes, authorities said yesterday,
adding they paid nearly six million kroner
($902,500) for it.

Jim Soerensen, an official with the Danish
Customs and Tax Administration, said they
were able “to run through the material on Sept.
6 before we paid.” Soerensen said they now
will “go deeper” to see whether people in the
documents should be investigated for tax
dodging.

“I can’t speak on behalf of other countries,

but I can say that we in Denmark are open
about what authorities here do,” he told The
Associated Press. “Contact with the anony-
mous source was made through another coun-
try.” He declined to name the source or the
country, but said contacts were made via
encrypted text messages.

The taxation authorities had received infor-
mation containing legal documents, agree-
ments, and correspondence, he added. “If we
find any information that regards another
country, we will pass on that information as
international agreements say,” Soerensen said.

Earlier this month, the Danish authorities

said they had received an anonymous offer to
acquire data from the so-called “Panama
Papers” that could involve up to 600 people. At
the time they didn’t disclose the price.

Soerensen said 4.7 million kroner ($706,960)
were paid directly to the source and 1.2 million
kroner ($180,500) in taxes on the transaction,
which he said was made “recently.” A majority
in Denmark’s Parliament had supported buy-
ing some of the documents, although it was
not clear how many lawmakers backed the
plan as there had been no public vote in the
assembly.

The Panama Papers, which consist of

records on 11.5 million offshore holdings, were
originally leaked to a German newspaper,
which shared the data with a global network of
investigative journalists, leading to a series of
media reports in April. In May, the journalists
made the names of 200,000 offshore entities
available in a searchable database.

The repercussions of the leak have been far-
ranging. The uproar led to the resignation of
the prime minister of Iceland, and brought
scrutiny to, among others, the leaders of
Argentina and Ukraine, Chinese politicians,
Russian President Vladimir Putin and his
friends. —AP

Denmark receives Panama Papers data to fight tax dodging

Major national seafood
company sued for 
racial harassment

FRIDAY, SEPTEMBER 30, 2016

Drug maker Novo
Nordisk to lay 

off 1,000 employees
COPENHAGEN: Danish drug maker Novo Nordisk says it plans
to lay off some 1,000 employees globally to reduce operating
costs because of “a challenging competitive environment,
especially in its large US market.” One of the world’s leading
makers of diabetes medicines says half the job cuts are
expected to be in Denmark. Copenhagen-based Novo Nordisk
said Thursday the layoffs will affect its research and develop-
ment departments, headquarters staff functions and global
commercial organization. Group CEO Lars Rebien Soerensen
said the layoffs are needed “for us to have a sustainable bal-
ance between income and costs,” adding the company has
“to prioritize investments.”Novo Nordisk currently employs
some 42,300 people in 75 countries and markets its products
in more than 180 countries. —AP

Italy’s Novamont
invests 100M euros 
in biochemical plant
MILAN: The Italian biochemical company Novamont has
opened the first plant in the world to make a chemical com-
pound used in the production of plastics with renewable
sources. Novamont CEO Catia Bastioli said Thursday the
company has invested 100 million Euros ($112 million) to
convert an abandoned plant near Rovigo in Italy’s Po River
delta to start industrial production of the chemical com-
pound, bio-butanediol. Bastioli said that Novamont’s pro-
duction will be used primarily for biodegradable plastics for
fruit and vegetable bags, food service products and shop-
ping bags. The bio-butanediol chemical compound is made
from sugars derived from corn biomass. Until now, industri-
al production of butanediol has only been from fossil fuel
sources. The plant will produce 30,000 tons a year, with the
current global market running around 2 million tons. —AP


