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TOKYO: Asian stock markets wobbled and the dollar was on the
defensive yesterday as investors awaited US job data later in the
day which could give clues on whether the Federal Reserve will
raise interest rates as soon as this month. Spreadbetters expected
Britain’s FTSE, Germany’s DAX and France’s CAC to open a touch
higher as caution prevailed. 

The dollar, which was bullish much of the week, nursed losses
after downbeat US manufacturing data tempered recent optimism
on the US economy that had revived expectations for a near-term
rate hike by the Fed. A report from the Institute of Supply
Management (ISM) on Thursday showed US factory activity con-
tracted for the first time in six months in August, as new orders
and production tumbled. The ISM index was 49.4.

MSCI’s broadest index of Asia-Pacific shares outside Japan was
barely changed, spending the day swaying in and out of the red.
Shanghai fell 0.2 percent while South Korea’s Kospi eked out a 0.3
percent gain. Australian stocks lost 0.8 percent and Japan’s Nikkei
was down 0.1 percent. “Some market participants had bet the Fed
may raise US rates as early as this month, but because of the weak
ISM data and poor US auto sales, such expectations seemed to
have changed,” said Hikaru Sato, a senior technical analyst at
Daiwa Securities.

“The US is moving towards tightening, and that direction is the
same, but the dollar-yen moves also show that people stepped
back from expectations for an imminent hike.” Asian equity mar-
kets took few cues from overnight moves on Wall Street, where
stocks were flat with gains in the tech sector offsetting sluggish US
factory activity data and lower oil prices. The markets will look to
non-farm payrolls to see if the Fed can risk raising rates this month
or later this year.  Economists polled by Reuters expect the US
economy to have added about 180,000 jobs in August.

“While the US manufacturing ISM did undershoot expectations
by quite a margin, it is worth remembering that the Fed hiked last
year when the ISM manufacturing was at 48.0 and had been sub-
50 for three consecutive months,” wrote Sharon Zellner, a senior
strategist at ANZ. “There is therefore potential for markets to whip-
saw should we see robust US jobs data tonight, going into the US
Labor Day holiday weekend.” The dollar was nearly flat at 103.355
yen after coming down from a one-month high of 104.00
overnight. The euro traded little changed at $1.1198 after bounc-
ing about 0.3 percent on Thursday. The common currency was at a
three-week low of $1.1123 earlier in the week.

The greenback had surged against its peers following a rela-
tively hawkish speech by Fed Chair Janet Yellen last Friday, which
raised expectations the US central bank was moving closer to a
hike. Sterling inched up 0.1 percent to $1.3283 after jumping 1
percent overnight on purchasing managers’ index (PMI) data
showing the British manufacturing sector staged one of its
sharpest rebounds on record in August. The post-Brexit surprise
boosted the pound as it could prompt the Bank of England to
rethink the need to cut interest rates again if other surveys confirm
the trend.

Commodities like oil and gold rebounded on the weaker dollar,
which favors non-US buyers of greenback-denominated commodi-
ties. US crude was up 0.6 percent at $43.41 a barrel after sliding 3.4
percent overnight to a three-week low as a growing glut from US
crude stockpiles soured market sentiment.  Brent rose 0.6 percent
to $45.73 a barrel after shedding more than 3 percent on Thursday.
Spot gold was steady at $1,312.70 an ounce, having rebounding
from a two-month trough of $1,301.91 the previous day. Gold has
been dogged by the prospect of higher US interest rates which
would diminish the appeal of the non-yielding metal. — Reuters

Asian markets wobble
Oil, gold pull away from lows 

TOKYO: A man walks by an electronic stock board of a securities firm in Tokyo yesterday. Most Asian markets were listless yes-
terday as investors awaited key US job data that could influence the Fedís interest rate policy. — AP 

MADRID: The number of people registered as
unemployed in Spain rose by 14,435 to 3.69 mil-
lion in August from a month earlier, its first
increase since February, the Labor Ministry said
yesterday. But the number of jobless was down by
370,459 people from the same month last year,
the ministry said in a statement, which called it
“the best figure for the month of August since
2009”. Spain’s economy relies heavily on tourism

and August is usually a weaker month for the job
market as summer hiring by hotels and restau-
rants tails off, factories slow and teaching con-
tracts end.

All sectors saw an increase in unemployment in
August although the rise was more pronounced in
the services and industrial sector. The increase in
unemployment comes as politicians are still strug-
gling to form a new government following two

inconclusive elections in December and June which
resulted in a hung parliament. Spain’s unemploy-
ment rate, which is calculated separately by nation-
al statistics institute INE, is still the highest in the
euro-zone after Greece’s.  It stood at 20 percent in
the second quarter of 2016. But it has fallen signifi-
cantly from a peak of 26.9 percent in early 2013 as
the country struggled with the fallout of the col-
lapse of a property bubble in 2008. — AFP 

Spain’s jobless number inches up

Britain strike-prone
Southern rail risks
further public ire 

LONDON: British transport company Go-Ahead, par-
ent of strike-hit Southern rail company, reported a 17
percent rise in annual profit yesterday, potentially
adding to the anger of London commuters that use its
cancellation-prone train services. Govia Thameslink
Railway (GTR), which is 65 percent owned by Go-
Ahead alongside France’s  Keol is  and operates
Southern, has faced widespread criticism from passen-
gers, politicians and the media after months of strikes,
cancellations and delays on trains into London. 

Some workers say they have even lost their jobs
because they could not get to work on time. Go
Ahead’s Chief Executive David Brown apologized to
customers on Friday in a statement, and said he did
not want to be considered for an annual bonus this
year and had declined a salary increase. But he defend-
ed the group’s higher profits, which sent the compa-
ny’s shares up as much as 9 percent. “I can’t apologize
for doing what I set out to do in other parts of the
business because that’s where the profits have come
from,” he told Reuters after the results release. Go-
Ahead’s annual adjusted operating profit of 157.4 mil-
lion pounds ($209 mln) topped an average analysts’
forecast of 153.6 million pounds, after growth in the
group’s bus unit and two smaller rail contracts offset
GTR’s performance.

Brown said GTR was a problem franchise which
does not contribute to profits and which was being
subsidized by the group’s London buses and trains in
central England and elsewhere. “We’re putting more
and more resources into it (GTR) to try to meet the per-
formance targets and that’s removed our profit mar-
gin,” Brown said. Disruption on the GTR network has
been due to the redevelopment of London Bridge sta-
tion, a major London train hub, which has been more
complex than expected and caused many more delays
than forecast. That forced Go-Ahead to warn in June
that the seven-year rail contract would produce mar-
gins nearer to 1.5 percent, not the 3 percent it previ-
ously expected.

Shares in Go-Ahead, whose rail services carry about
a third of all passengers across Britain, were up 8 per-
cent at 2,154 pence at 1047 GMT, having slumped by
as much as a quarter since mid-June on the warning
over margins and negative headlines. “Operational
challenges continue for GTR but we think bus activities
alone should be worth about 2,500 pence per share,”
Jefferies analyst Joe Spooner said in a note.

Britain privatized its rail services in the 1990s but
poor service on networks like GTR and perceptions of
unreasonably high fares have led to public anger and
the leader of the opposition Labour party, Jeremy
Corbyn, is calling for the railways to be renational-
ized. While big profits are l ikely to further sway
Britons against transport companies like Go-Ahead,
Brown said the outlook for growth was not as rosy for
next year. “We think it’s going to be very steady and
very similar to this year,” he said when asked about
next year’s bottom line. The company brought its
results forward so that they did not coincide with
another strike on the Southern network due to start
on Sept 7.— Reuters


