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DUBLIN: Apple’s Chief Executive Tim
Cook described an EU ruling that it must
pay a huge tax bill to Ireland as “total
political crap”, but France joined
Germany yesterday in backing Brussels
as transatlantic tensions grow. European
Competition Commissioner Margrethe
Vestager dismissed Cook’s broadside,
saying the demand for a 13 billion euro
($14.5 billion) back tax payment was
based on the facts. 

Washington has lined up with the
tech giant, accusing the European Union
of trying to grab tax revenue that should
go to the US government. But in Ireland
itself, public opinion and the govern-
ment are divided over whether to take
the windfall - which would fund the
country’s health system for a year - or
reject it in the hope of maintaining a low
tax regime that has attracted many
multinationals and the jobs they create.

Apple has said it will appeal the rul-
ing which Cook attacked in an interview
with the Irish Independent. “No one did
anything wrong here and we need to
stand together. Ireland is being picked
on and this is unacceptable,” the news-
paper quoted him saying. “It’s total
political crap.” Vestager has questioned
how anyone might think an arrange-
ment that allowed the iPhone maker to
pay a tax rate of 0.005 percent, as
Apple’s main Irish unit did in 2014, was
fair. She said yesterday that the calcula-
tions were based on data provided by
Apple itself and evidence presented
during hearings on Apple tax issues in
the United States.

Asked if she accepted Cook’s com-
ments on the ruling, she told a news
conference: “No, I will not. This is a deci-
sion based on the facts of the case.” The

battle lines are forming on both sides of
the Atlantic.  In Paris, French Finance
Minister Michel Sapin backed Vestager’s
view that Apple’s Irish tax arrangements
amounted to abnormal state aid. “The
European Commission is doing its job,”
he told a news conference. “It’s normal
to make Apple pay normal taxes.”
German Economy Minister Sigmar
Gabriel also supported the Commission
on Tuesday. However, Britain - which
voted in June to leave the EU - has
stayed out of the row, saying it is an
issue for the Irish government, Apple
and the Commission.

Doing the wrong thing
Opinion is divided on the streets of

Dublin. Some argued Ireland had to
keep drawing foreign investors with low
tax rates to provide jobs. But others said
the government should drop the idea of
appealing the decision and take the
money. “They are doing the wrong
thing. They don’t care about the normal
people,” said Louise O’Reilly, 57, a full-
time carer for her diabetic and partially
blind mother. “The money should be
spent on the old-age pensioners who
worked all their lives and are struggling
to survive.” O’Reilly’s mother pays 10
euros tax on a monthly pension of 1,050
euros ($1,170), a higher rate than the EU
said Apple’s main Irish unit paid on its
profits in 2014.

By contrast, Cook estimated Apple’s
average annual tax on its global profits
at 26 percent. “They just picked a num-
ber from I don’t know where,” he said.
However, in a separate radio interview
he promised to boost tax payments by
repatriating billions of dollars in global
profits to the United States next year. “I

think that Apple was targeted here,” he
said. “And I think that (anti-US senti-
ment) is one reason why we could have
been targeted ... I think it’s a desire to
reallocate taxes that should be paid in
the US to the EU.” Apple would fight
closely with Ireland to overturn the rul-
ing - by far the largest anti-competition
measure imposed on a company by the
EU - which he said had “no basis in law
or in fact”.

Ireland considers appeal
Finance Minister Michael Noonan has

insisted Dublin would appeal any
adverse ruling ever since the EU investi-
gation began in 2014. However, the cab-
inet failed to agree on Wednesday
whether to accept his recommendation
of an appeal. A group of independent
lawmakers represented in the minority
coalition say they need to consult fur-
ther with Noonan, tax officials and inde-
pendent experts.

After five hours of discussion, the
cabinet adjourned until Friday when the
government said a decision would be
made. Any failure of the Independent
Alliance group to come on board would
cast doubt on the government’s survival
prospects. Cook played down the possi-
bility of the government fail ing to
appeal the decision. “The future invest-
ment for business really depends on a
level of certainty,” he told RTE radio. “I’m
pretty confident that the government
will do the right thing.” In Washington,
US Treasury Secretary Jack Lew criticized
the ruling. “I have been concerned that
it reflected an attempt to reach into the
US tax base to tax income that ought to
be taxed in the United States,” he said
on Wednesday. — Reuters

LONDON: People wait outside the Apple store in Covent Garden in London. The European Commission’s demand for
Apple to pay Ireland some 13 billion euros in back taxes has put the country in the strange position of refusing the wind-
fall for fear of scaring away valuable investment. — AFP 

DUBAI: Two years after triggering an oil price war, Saudi
Arabia has seemingly had enough of cheap crude amid
budget pressures, fear of a future supply shortage, and as
it seeks to offload a stake in state-owned producer
Aramco. The change in tone comes as OPEC and other
producers such as Russia may resume talks on stabilizing
output when they meet in Algeria later this month, after a
similar effort to boost oil prices collapsed in April due to
Saudi-Iranian tensions. “The Saudis are going to Algeria for
a freeze,” said a source in the Organization of the
Petroleum Exporting Countries who is familiar with the
matter and declined to be identified. “More and more
ministers are now talking among themselves to evaluate
their production position.”

OPEC in November 2014 made a landmark policy shift,
led by Saudi Arabia, refusing to cut production by itself in
the hope that lower prices would discourage higher-cost
competitors that had eroded the group’s market share.
Further cementing the impression of a production free-
for-all, OPEC ditched its last remaining supply-manage-
ment tool, an output ceiling, in December 2015. From
2014 until earlier this year, Saudi Arabia’s then-minister for
oil, Ali al-Naimi, offered little verbal support for prices. The
market determined them, Naimi said, but he gave no pre-
ferred range or any indication of what levels could be sus-
tained in the long term.

Since Khalid Al-Falih took over as energy minister, the
tone has visibly shifted. He says the world needs oil above
$50 per barrel to achieve a balanced market, and raised
the prospect of Saudi Arabia resuming its role of balanc-
ing supply and demand. Outwardly, there is no sign yet of
a definite change in policy. But behind the scenes, Saudi
Arabia has been working towards boosting prices, rather
than leaving that job to market forces. At OPEC’s last
meeting in June, held in Vienna, Falih surprised some of
his counterparts by proposing OPEC set a new output ceil-
ing, according to several people familiar with the matter.

Price-boosting action aired
In Vienna, Falih floated a number of ideas in private

meetings on how best to manage the supply glut, and
questioned independent OPEC analysts during separate
meetings as to the possible price impact of a production
freeze or even a cut. At private talks with the Nigerian oil
minister before the June 2 OPEC meeting, Falih was will-
ing to revive the idea of a production freeze while show-
ing more tolerance towards Iran, which is raising output
post-sanctions, sources said. — Reuters
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TOKYO: Saudi Aramco and the Japanese government are set
to agree on a roughly 2 million barrel expansion of crude stor-
age capacity in Okinawa, used by the state-run firm to store
oil, Saudi Aramco CEO Amin Nasser said yesterday. Under an
agreement with Tokyo, Saudi Aramco and Abu Dhabi National
Oil Co (ADNOC) each store up to 1 million kilolitres (6.3 million
barrels) of crude oil in Okinawa, southwest of mainland Japan.
In return for providing free storage space, Japan gets a priority
claim on the stockpiles in case of an emergency. “It would be
in the best interest for Saudi Aramco and Japan to increase
the capacity,” Nasser told reporters in Tokyo. “We are looking
at a couple of million (barrels) more than what we have now.”

A senior Japanese government spokesman confirmed the
two sides had agreed to expand and extend the current stor-
age deal, though details had not been decided. A source
familiar with the matter told Reuters the deal was set to be
signed in October. Nasser is accompanying Saudi Arabia’s
powerful Deputy Crown Prince Mohammed bin Salman on his
visit to Japan this week, along with Saudi Arabia’s Energy
Minister Khalid Al-Falih and other ministers. Japan treats the
crude oil stored at Okinawa as quasi-government oil reserves,
counting half of the barrels stored by Aramco and ADNOC as
national crude reserves.

Saudi Aramco has stored crude in Okinawa since February
2011, and has used the facility to supply oil to China, Japan
and South Korea among others. Also yesterday, Aramco
signed memorandums of understanding on business cooper-
ation in Tokyo with Japanese companies including three
major banking groups. — Reuters
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