
Oil extend losses
LONDON: Oil prices weakened further yesterday with
sentiment weighed down by a sharp rise in US crude
stockpiles, dealers said.  At 1130 GMT, US benchmark
West Texas Intermediate for October delivery was down
six cents at $44.64 a barrel. Brent North Sea crude for
November delivery receded 11 cents to $46.78 a barrel
compared with Wednesday’s close.

The market plunged Wednesday after the US
Department of Energy (DoE) said commercial inventories
in the world’s top consumer last week rose to 525.9 mil-
lion barrels-and were now 16 percent higher than the
same period last year. The figures, which came despite a
dip in production, poured fresh fuel on fears about a
global supply glut that has dogged the crude market for
several years. Output was down slightly at 8.49 million
barrels per day, a drop of 60,000 barrels per day on last
week. But imports rose by 275,000 barrels per day to 8.92
million barrels.

“US crude stockpiles have risen while OPEC heavy-
weights such as Saudi Arabia and Iraq continue to pump
incessantly into a market that is already heavily saturat-
ed,” said analyst Lukman Otunuga at traders FXTM. He
added: “Persistent concerns over the excessive oversup-
ply of oil in the global markets (have) haunted investor
attraction towards the commodity.  “It is becoming
increasingly clear that investors have digested the over-
supply reality with the fading optimism over OPEC secur-
ing a freeze deal in September’s informal meeting entic-
ing sellers to attack further.” Prices had soared last
month as OPEC and Russia agreed to hold talks to
address the supply crisis.

But those gains have been slowly wiped away by a
strong dollar-making oil more expensive for holders of
other units-and uncertainty over OPEC member and
key producer Iran’s participation in the talks.  Analysts
remain doubtful oil producers will agree to any limits
at the meeting in Algeria this month. Traders are
meanwhile awaiting today’s key US jobs data, which
could spur the Federal Reserve to hike interest rates
and in turn send the dollar higher, denting oil demand
further. — AFP 
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LONDON: Manufacturers across Asia and
Europe showed few signs of returning to
health in August, as demand remained fit-
ful at best, although British factories
bucked the global trend, surveys showed
yesterday. Britain’s manufacturing
rebounded from the shock of June’s vote
to leave the European Union, helped by a
boost to exports from sterling’s post-Brexit
slump. Recent data have shown consumer
demand holding up, and yesterday’s sur-
vey suggests manufacturing, which
accounts for 10 percent of Britain’s econo-
my, is weathering the impact of the vote
better than feared.

“The plunge in sterling is boosting the
UK’s competitiveness, which is helping to
support export orders, while the aggres-
sive stimulus from the Bank of England and
the smooth transition of political leader-
ship has also helped calm immediate fears
for the economy,” said James Knightley at
ING. “Nonetheless, the risks of recession
have not disappeared and with surveys still
suggesting a significant pullback on hiring
and investment intentions we remain con-
cerned about the prospect of a weaker
performance around the turn of the year.”

The UK Markit/CIPS Purchasing
Managers’ Index (PMI) jumped to a 10-
month high of 53.3 in August after tum-
bling to a three-year low in July following
the referendum. A reading above 50 indi-
cates growth. Augusts’ monthly surge was
the joint largest in the manufacturing sur-
vey’s near 25-year history and beat all fore-
casts in a Reuters poll of economists. After
the release, the pound jumped over a cent
to $1.3250, putting it on course for its best
day in two weeks. However, survey compil-
er Markit said reduced sales to Britain were
partly to blame for slowdown in orders in
the neighboring euro zone.

Manufacturing growth in the currency
bloc slowed during August. Much of the
expansion remained focused in the north,
and the survey hinted at a further slow-
down this month. Germany, the

Netherlands and Austria again provided
the main power. France and Italy showed
declines, Greece stagnated and both Spain
and Ireland saw their worst growth since
mid-2013. Markit’s PMI for the bloc dipped
to 51.7 in August from 52.0, below a flash
estimate of 51.8. An index measuring out-
put came in at 53.3, below July’s 53.9.
Manufacturing growth in the United States
also eased last month, data are expected
to show later on. 

Coming a week after the US posted
sluggish second-quarter growth, the unin-
spiring manufacturing surveys may give

Federal Reserve Chair Janet Yellen pause
before a Fed meeting on Sept 20-21 to
decide whether to raise interest rates.In
China, the world’s second-biggest econo-
my the official PMI ticked up to 50.4 in
August, compared with the previous
month’s 49.9. But the private Caixin PMI,
which covers a greater share of smaller
firms, showed activity stagnated last
month. “While it is encouraging that man-
ufacturing activity appears to be stabiliz-
ing, there is a risk that this is a ‘calm before
the storm’ moment for the sector,” said
Danae Kyriakopoulou at Cebr. — Reuters

Manufacturing falters as 
global demand weakens
Rest of Asia, South Korea PMI slump; others mixed

KOLKATA: Indian vendors sell fish, including the popular hilsa, at a wholesale market in Kolkata yesterday. Each year a
large number of hilsa, one of the most popular fish among the people of South Asia, are caught in the Ganges-
Brahamaputra river delta of the Bay of Bengal. — AFP

Gold hits 2-month low 
LONDON: Gold dropped to its lowest in more than two
months yesterday as European shares rose and investors
waited to see if US jobs data could put the Federal Reserve on
track to raise interest rates. Spot gold was down 0.2 percent
at $1,306.25 by 1202 GMT, having earlier touched its lowest
since June 24 at $1,303.95. US gold futures fell $2 to
$1,309.40.

“Having heard the Fed last week saying that the US econo-
my is doing well, an interest rate hike is back on the table and
that is driving prices down, especially with the market expect-
ing a good jobs data number tomorrow,” Natixis analyst
Bernard Dahdah said. “We expect a Fed interest rate hike in
December.” An upbeat payrolls report would reinforce the
view that a US rate increase is likely before the end of the year
after Fed Chair Janet Yellen said on Friday that the case for
higher rates was strengthening. 

On Wednesday Boston Fed President Eric Rosengren said
the Fed should consider that quicker interest rate rises over
time could stave off risks to the economy, while Chicago Fed
President Charles Evans said he was increasingly convinced
that US economic growth had slowed permanently.  Gold is
highly sensitive to rising US interest rates, which increase the
opportunity cost of holding the non-yielding asset while
boosting the dollar, in which it is priced. “Technicals show
that gold and silver prices need some correction and will see
some mild rebound. But Friday’s jobs data is going to be cru-
cial,” said Jiang Shu, chief analyst at Shandong Gold Group.

“If the jobs data is going to be good, gold will fall to
$1,260-$1,270 levels as markets will hope for a rate hike in
September.” Holdings of SPDR Gold Trust, the world’s
largest gold-backed exchange-traded fund, posted the first
monthly dip for  four months in August. They fell 1.27 per-
cent to 943.23 tons on Wednesday and were down 1.6 per-
cent for the month. In other precious metals, silver gained
0.1 percent at $18.63 an ounce while palldaium rose 0.2
percent to $670.75. Platinum was up 0.2 percent at $1,050,
having touched an eight-week low of  $1,043.20 on
Wednesday. —Reuters

LAGOS: The Central Bank of Nigeria
(CBN) has lifted a suspension of nine
banks from foreign exchange trading
for failing to remit some oil money to
the government, an official said yes-
terday. “The erring banks have been
readmitted into the inter-bank foreign
exchange market after they presented
their plans to pay back the money,”
the CBN official said. The CBN sus-
pended the nine banks last week for
withholding $2.12 billion belonging to
the Nigerian National Petroleum
Corporation (NNPC) and the Nigeria
Liquified Natural Gas (NLNG) contrary
to a government regulation. 

On coming to power in May last
year on an anti-graft ticket, President
Mohammadu Buhari ordered all gov-
ernment revenues to be paid into
Treasury Single Account (TSA) at the
CBN to prevent fraud. While govern-
ment agencies and ministries previ-
ously maintained multiple accounts at
local banks, Buhari instituted the TSA
to ensure that all government funds

were pooled. The decision was to
instill more accountability in monitor-
ing government revenue and to elimi-
nate opacity in government.

Last week’s ban created tension in
the financial system, triggering a crash
in the stocks of most of the indicted
lenders on the Nigeria Stock
Exchange. The foreign exchange mar-
ket also reacted negatively with the
naira currency slumping further on the
parallel market to close at 420 to the
dollar on Wednesday against 396
before the suspension. Industry
experts had appealed for leniency to
avoid causing a run on the banks. “We
should not kill an ant with a sledge-
hammer. Banning nine banks from the
forex market at this time of recession
will  worsen the situation,” Pascal
Odibo at Jeff & O’Brien said. He
warned that the ban would deny
importers and forex users the oppor-
tunity to obtain forex through the
banks under scrutiny, ramping up
pressure on the black market.  — AFP 
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