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LONDON: Global stocks were mixed in list-
less trading yesterday ahead of key US jobs
data later this week that could help deter-
mine how soon the Federal Reserve raises
interest rates.

France’s CAC 40 rose 0.6 percent to 4,484
and Germany’s DAX inched down 0.1 percent
to 10,649. Britain’s FTSE 100 shed 0.1 percent
as well, to 6,814. US shares were also direc-
tionless, with Dow futures slipping 0.1 per-
cent and S&P 500 futures roughly
unchanged.

Investors continue to wait to see whether

the US Federal Reserve will raise interest rates
again this year -  possibly as soon as
September. Comments by Fed Chair Janet
Yellen and Vice Chair Stanley Fisher at a con-
ference last week in Jackson Hole, Wyoming,
signaled that the Fed is ready, though they
gave few clues to the timing.

The next key piece of US economic data is
coming on Friday with the August jobs report.
Economists expect employers added 182,500
jobs in August and that the unemployment
rate fell slightly to 4.8 percent. A strong jobs
report would give the Fed additional ammu-

nition to raise interest rates either at its
September meeting or later this year.

European stocks diverge 
European stock markets diverged yester-

day with traders reacting to mixed regional
data ahead of key US jobs numbers due later
in the week. Around 1030 GMT, London’s
benchmark FTSE 100 index was 0.3 percent
lower. In the eurozone, Frankfurt’s DAX 30
lost 0.2 percent and the Paris CAC 40 gained
0.5 percent compared with the close on
Tuesday.

“Both German retail  sales and
employment data came in better than
expected, however their impact on the
markets should be only temporary as
they will neither herald a change in
direction by the ECB nor indicate a
major acceleration in economic activity,”
said Markus Huber, a trader at City of
London Markets. Eurozone inflation and
jobless levels have fallen short of analyst
forecasts, official data showed yesterday,
amid speculation that the European
Central Bank will have to adopt more
stimulus measures.

The official EU statistics agency
Eurostat said eurozone consumer prices
rose 0.2 percent in August, the same
rate as in July. Eurozone unemployment
meanwhile was unchanged at 10.1 per-
cent in July.

In foreign exchange yesterday, the
euro dipped against the dollar, which
however fell versus the British pound.
Analysts pointed to data showing a
recovery in British consumer confidence
following a post-Brexit vote slump as
handing a boost to sterling.

“After recording its largest monthly
fall in 26 years in July, the GfK/NOP com-
posite index of consumer confidence
picked up from minus 12 to minus 7 in
August,” noted Ruth Gregory, economist
at Capital Economics research group.

US jobs eyed 
Despite the pound’s rise yesterday,

demand for the dollar has intensified
since Federal Reserve boss Janet Yellen
on Friday hinted at a possible hike-as
data indicate continued economic

improvement in the world’s biggest
economy. Figures showing US consumer
confidence at its highest level in almost
a year provided further evidence of a
brighter outlook. Focus is now on
Friday’s US jobs creation report, which
could be pivotal in the Fed’s decision-
making ahead of next month’s policy
meeting.

Economic data out of the eurozone
was relatively downbeat, suggesting the
currency bloc’s central bank could soon
do the opposite of the Fed: give more
stimulus, rather than tighten rates.
Inflation in the eurozone was stuck at a
low 0.2 percent annual rate in August
and unemployment also showed no
improvement at a high 10.1 percent.

Earlier, Japan’s benchmark Nikkei 225
gained 1.0 percent to finish at 16,887.40,
cheered by a stronger dollar that boosts
the earnings of Japanese exporters.
South Korea’s Kospi lost 0.3 percent to
2,034.65. Hong Kong’s Hang Seng was
down nearly 0.2 percent to 22,976.88,
while the Shanghai Composite gained
0.4 percent to 3,085.49. 

Tokyo stocks rallied as the yen fell fur-
ther against the dollar on US interest
rate talk-but most other Asian markets
struggled. Adding to yen weakness was
another poor indicator on Japan’s facto-
ry output, which fuelled expectations
the nation’s central bank will widen its
monetary easing program to kickstart
the economy.

The softness in the yen once again
helped Japan’s exporters and the Nikkei
ended one percent higher,  while
Shanghai also edged up. 

Stocks mixed in listless trade ahead of US data


