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RIYADH: Saudi and foreign experts and businesspeople attend the Energy Dialogue 2016 held at the King Abdullah Petroleum Studies and Research Center (KAPSARC) in Riyadh yesterday. —  AFP (see page 22)

KUWAIT:  Chairman of Kuwait Finance
House (KFH) Hamad Abdulmohsen Al-
Marzouq said that KFH has, by the grace of
Allah, realized a net profit of KD 123.1 mil-
lion for the period ending September 2016
for KFH shareholders as compared to KD
105.7 million for the same period last year
ie an increase of 16.5 percent. 

Total operating revenues for the 9
months ending September 2016 reached
KD 491.5 million i.e. a growth of 4.0 percent
compared to the same period last year. Net
operating revenues reached KD 264.1 mil-
lion, i.e. a growth of 14.7 percent over the
same period last year. Net finance revenues
reached KD 325.7 million, i.e. a growth of
2.3 percent over the same period last year.

Earnings per share as of end Q3 2016
reached 23.86 fils compared to 20.49 fils
over the same period last year i.e. an
increase by 16.4 percent.  Earnings per
share from the continuing operations (after
excluding the impact of AIG)  as of end Q3
2016 reached 27.42 fils compared to 19.40
fils over the same period last year i.e. an
increase by 41.3 percent. 

Total assets reached KD 16.64 billion i.e.
an increase by KD 147.6 million or 1.0 per-
cent compared to year ended 2015.
Finance portfolio reached KD 8.42 billion i.e.
an increase by KD 331 million or 4.1 percent
compared to year ended 2015.

Depositors’ accounts reached KD 10.90
billion i.e. an increase by KD 62.3 million or
0.6 percent compared to year ended 2015.
Shareholders’ equity reached KD 1.81 bil-
lion as of end Q3 this year an increase by
KD 30.9 million or 1.7 percent compared to
year ended 2015.

During Q2 this year, the Board of
Directors of the Bank approved to sell
Group’s interest in its subsidiary Aref
Investment Group (AIG).  As a result, the
assets and liabilities of AIG presented as
assets classified as held for sale and liabili-
ties directly associated with the assets clas-
sified as held for sale amounted to KD 344
million and KD 171 million, respectively.
According to this presentation, the total
operating revenues decreased from KD 498
million to KD 492 million, while the net
operating revenues increased from KD 253
million to KD 264 million. 

Capital adequacy
KFH’s capital adequacy ratio (CAR)

reached 17.24 percent, higher than the
required limit of 13 percent, thus reiterating
the strength of KFH financial position.  Al-
Marzouq said that the realized profits are in
line with the ambitious strategy to ensure
the achievement of a sustainable growth
rate, yet to achieve integration of its busi-
nesses at the Group level. The profits reiter-
ated the bank’s resilience to adapt with the
markets’ volatility, which reflects the bal-
anced performance and robust financial
position of the bank. KFH continued to effi-
ciently manage risk and set aside the

required provisions in accordance with the
best practices. This reflects its strong finan-
cial position and high liquidity levels.

“Despite the tough-operating environ-
ment and the unfavorable conditions in dif-
ferent markets regionally and globally, KFH
achieved good profitability and growth in
all indicators, mainly the surge in the total
operating revenues and the investment
revenues. KFH managed to reduce the
operating expenses in comparison to the
revenues. The high profitability indicators
calculated on a yearly basis reiterates the
strong pillars of KFH to achieve sustained
profitability,” added Al-Marzouq. 

He called upon the public and the pri-
vate sectors to bolster coordination and col-
laboration in order to face what could affect
the economy in the coming period, stress-
ing the importance of creating a vision to
encounter the negative impacts of the latest
developments. He stressed the importance
of having a comprehensive economic out-
look in an attempt to avert any negative
effects on the economy and businesses, not
to mention the importance of the govern-
ment’s role in boosting the economy
through raising the capital expenditure,
offering more investment opportunities and
projects to the private sector, while provid-
ing attractive environment for foreign
investments to take advantage of the move-
ment of funds between markets. Kuwait
enjoys open and stable economic and polit-
ical climate which qualifies it to be a hub for
further foreign investments and a focal
point for global markets.

Solid economy
He expressed his confidence that the

economy is in a good position and the
Kuwaiti banks are armed with high levels of
liquidity and quality assets, yet they oper-
ate in a stringent regulatory environment.
Hence, the local banks play an important

role in supporting the government’s direc-
tives in the areas of restructuring, privatiza-
tion, bridging budget deficit, financing
mega projects and other areas that add val-
ue to the national economy. 

The bank works tirelessly to settle com-
panies’ debts while preserve and enforce
shareholders’ rights. KFH has settled many
debts and negotiations for settling other
debts are currently taking place. Al-
Marzouq stressed the ceaseless efforts of
KFH in strengthening its role in boosting
the national economy, primarily through
corporate finance as per the credit and leg-
islative regulations. KFH continues its
unremitting efforts to offer credit facilities
for SMEs in an attempt to encourage the
youth’s initiative as well as to diversify
income resources. KFH has the largest share
of SMEs segment that has a positive social
and economic impact, not to mention
comes in line with KFH’s methodology of
supporting the development activities in
the country.

He added that KFH-Group successfully
assumed its development and financial role
in the markets in which it operates. This
reaffirms KFH’s ability to serve the develop-
ment plans and support the development
process. KFH-Bahrain inked several financ-
ing agreements for several real estate
development projects. It offers sharia-com-
pliant financial services that meet different
segments of clients. KFH-Turkey is leading
the participation banks in Turkey. It offers a
wide range of financial services while
expands and penetrates new markets. The
bank targets to be among the best 10
banks in Turkey in the upcoming period.
KFH-Malaysia managed to map out a new
customer-centric strategy based on offer-
ing retail and corporate financial services
for the industrial and commercial centers.
KT Bank Ag in Germany has also achieved
many good results. 

High-end products
He reiterated KFH’s endeavors to render

customers high-end products and services
that meet their aspirations and cope with
the markets’ developments to affirm KFH’s
leading position and boost its market
share. KFH insures applying all technologi-
cal applications and platforms as per the
highest standards of security and accura-
cy, stressing the significant role of the
human resources. The bank spares no
efforts in hiring, training, and qualifying its
human resources whilst preparing the dis-
tinguished national employees for leader-
ship position. Al-Marzouq expressed his
thanks and appreciation to all sharehold-
ers and clients for their support and confi-
dence. He hailed the efforts of KFH’s exec-
utive management and employees for
their outstanding performance that yield-
ed positive results, emphasizing the
importance of maintaining the leadership
position at all levels. 

KFH reports net profit of KD 123.1 million
Earnings per share 23.86 fils an increase of 16.4% 

Hamad Abdulmohsen Al-Marzouq

WASHINGTON: A divided US Federal Reserve yes-
terday began a two-day meeting on interest rate
policy as bitterly contested US elections loomed
large on the horizon. Most observers and market
players do not expect the Federal Open Market
Committee, the Fed’s monetary policy board, to
announce a rate hike when the meeting lets out
on Wednesday afternoon, despite some recent
signs of improving health in the world’s largest
economy.

Instead, the Fed may use the occasion to put
the public on notice to expect a rate hike in
December-though even that is far from guaran-
teed.  Fed Chair Janet Yellen in recent months has
signaled that the case for raising rates has grown
stronger. But the FOMC does not appear to be
under pressure to act immediately.

Raising rates so close to an election, which
could invite needless political controversy, is also
rare for the Fed, which has done so only once
since the 1980s. Researchers say, however, that
there is little evidence the FOMC acts based on
the US political calendar. “Although we think the
committee will hike in December, our analysis
suggests that the fundamental macroeconomic
argument for hiking rates is as weak as it was last
December when they hiked rates for the first
time in a decade,” Steven Ricchiuto, chief econo-
mist at Mizuho Americas, said in a client note.

The course of policy tightening announced

by the Fed since last December year has proven
to be far slower and more shallow than expected,
as FOMC members in 2016 have repeatedly put
off rate hikes citing weak global and domestic
economic performance and uncertainty from
political events.

A minority of US central bankers favor raising
rates immediately but have been out-voted since
the summer by other FOMC members who
believe this could interrupt what has been a dis-
appointingly slow economic recovery.

Since the Fed’s last meet in September, the US
economy has gained pace, growing at a 2.9 per-
cent clip in the third quarter and adding a solid
156,000 jobs in September, with unemployment
holding steady at 5 percent.

On an annual basis, inflation stood at 1.2
percent in September, its highest level in nearly
two years but well below the Fed’s 2 percent tar-
get range. Economic and political calendars also
contain much which could derail a December
rate hike, such as raucous US elections and their
uncertain aftermath, two more monthly jobs
reports, as well as struggling crude markets and
political developments in Europe. Fed funds rate
futures, which indicate investor expectations for
monetary policy, put the likelihood that the Fed
will not raise rates this week at 92.8 percent. But
the probability of a hike in December is put at 70
percent. — AFP

As election looms, divided 
Fed begins meet on rates

NEW YORK: The dollar slipped, demand for gold picked
up and stocks edged lower yesterday as investors
sought safe havens amid mounting uncertainty about
next week’s US presidential election.

US Treasury yields rose as investors awaited the
completion of the Federal Reserve’s meeting today,
while oil held just above one-month lows following its
sharp slide on Monday. The US dollar hit its lowest level
in more than two weeks against the euro yesterday on
US political uncertainty, while the Mexican peso hit a
more than three-week low on positioning for a poten-
tial victory for Republican presidential candidate
Donald Trump.

A Clinton win is generally seen by analysts as likely
to be a positive for the dollar. But news on Friday that
the Federal Bureau of Investigation was probing newly
found emails related to US Democratic presidential can-
didate Hillary Clinton’s use of a private server continued
to shake traders’ confidence in the outcome of the Nov.
8 election.

“The market has built up some dollar longs and euro
shorts in recent weeks, and with Friday’s news increas-
ing the uncertainty around the election outcome, we
suspect market participants are cutting back” on those

positions, said Vassili Serebriakov, FX strategist at Credit
Agricole in New York.

MSCI’s 47-country “All World” index was flat. Asian
stocks propped up the index earlier in the session,
helped by stronger-than-expected factory activity in
China. On Wall Street, stocks edged lower, a day after all
three major indexes recorded their worst monthly per-
formance since January. Investors have been cautious
due to uncertainty surrounding the election.

Clinton held a five-percentage-point lead over
Republican Donald Trump, according to a Reuters/Ipsos
opinion poll released on Monday, down only slightly
since the FBI said last week it was reviewing new emails
in its investigation of Clinton ahead of the Nov 8 elec-
tion. But a poll by ABC News showed Trump leading by
one point and the Los Angeles Times put the
Republican candidate more than two points ahead.

“The market is expected to be range-bound until the
election results next week,” said Scott Brown, chief econo-
mist at Raymond James in St. Petersburg, Florida.  The
Dow Jones industrial average fell 26.05 points, or 0.14
percent, to 18,116.37, the S&P 500 lost 4.09 points, or 0.19
percent, to 2,122.06 and the Nasdaq Composite dropped
7.34 points, or 0.14 percent, to 5,181.80. — Reuters

Dollar dips on US election
jitters; stocks edge lower


