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Al-Talkhawi, General Manager of Cadillac Al-Ghanim with some guests.

KUWAIT: As part of its ongoing efforts to shed
light on social issues that really affect the peo-
ple of Kuwait, Yusuf A Alghanim and Sons
Automotive, the exclusive distributor of
Cadillac vehicles in Kuwait, was the Gold
Sponsor of this year’s Breast Cancer Awareness
seminar that was held at the Jumeirah
Messilah Beach Hotel & Spa, Saturday, October
22. The event was part of the American
Women’s League’s (AWL) breast cancer aware-
ness campaign, which was titled under the
slogan, “Fight Like a Girl...Round 2.” More than
500 guests attended the event, including rep-
resentatives of Cadillac Alghanim, General
Motors, AWL and the media.

Victoria Silverman, the spouse of the
Ambassador from the United States, started
the main event by ringing the bell and wel-
coming the guests and other ambassadors.
Mohamed El Talkhawi, General Manager of
Cadillac Alghanim, followed by giving a short
speech, expressing the company’s solidarity
with all women who are fighting breast can-

cer on a daily basis. In admiration of their
efforts, Cadillac Alghanim showcased a pink-
colored XT5 at the entrance of the ballroom

as a symbol of empowerment and unity,
along with a “wall of fame” display where
guests were able to take pictures next to the

stunningly inspiring vehicle.For this year’s
event, AWL produced an educational five-
round battle against breast cancer. Round

One consisted of three cancer survivors shar-
ing their personal stories about battling a life
altering disease. Speakers in the remaining
rounds discussed diagnosing breast cancer
and treatment options for both men and
women. Later, a lecture addressed mental
health wellness for cancer patients and fami-
ly members. 

During the seminar,  attendees were
treated to musical entertainment and a raf-
fle sponsored by Cadillac Alghanim, where
participants got to win gift vouchers and
invitations to test-drive the Cadillac XT5 MY
17 for a week.

Yusuf A. Alghanim & Sons Automotive fur-
thers Cadillac’s superiority by showcasing the
company’s commitment to enhance cus-
tomers’ unique Cadillac experience. Customers
are invited to discover and enjoy an engaging
test-drive experience of their favorite Cadillac
by visiting the showroom at Safat Alghanim in
Al Rai, located on the 4th Ring Road. For more
information, please call 24969000. 

Cadillac Alghanim supports Breast Cancer Awareness month

TOKYO: Japan Airlines yesterday slashed its full-
year earnings outlook, and warned its fiscal first-
half net profit nosedived owing to a slump in its
international business. While falling oil prices
have helped carriers’ profits-fuel is often an air-
line’s single-biggest expense-the loss of a fuel
surcharge imposed to deal with previously sky-
high crude prices was taking a toll on the bot-
tom line, the carrier said. For the six months
through September, JAL said its net profit shrank
to 71.4 billion yen ($682 million), down more
than 30 percent from a year ago.

The firm also warned that full-year net profit
would come in at 161 billion yen, down from a
previous estimate of 192 billion yen for the fiscal
year through March.  JAL’s full-year revenue is
now seen at 1.28 trillion yen, against 1.34 trillion
yen projected earlier. The revisions were “primar-
ily due to weaker demand in international pas-
senger operations and less revenue per passen-
ger both in international and domestic than
expected”, the airline said.

By contrast, rival carrier All Nippon Airways
said it saw another rise in net profit, pointing to
cost-cutting efforts and a pickup in business
travel from Europe, North America and Asia.

The carrier’s parent, ANA Holdings, posted
net profit of 57.4 billion yen in the first half, up
6.4 percent from a year ago, although revenue
edged down 2.9 percent to 885.0 billion yen.

The firm said its profit gain was largely due to
“tight operational management and control of
expenses”. ANA left its net profit forecast
unchanged at 80 bill ion yen but slightly
trimmed its full-year sales projection to 1.74 tril-
lion from 1.8 trillion. The company said its for-
tunes continued to recover after taking a hit
from worries over terror attacks in Europe and
earthquakes at home.

Demand for flights to Europe took a hit this
summer following a series of attacks including

the murder of an 85-year-old French priest.
The killing at a church in northern France

came after a 19-tonne truck was ploughed into a
crowd celebrating Bastille Day in Nice, killing
dozens of people and wounding more than 300
people. “In international passenger services,
leisure demand continued to falter on European
routes from Japan due to the impact of terrorist
attacks,” ANA said. “But passenger numbers were
up year-on-year thanks to robust trends in busi-
ness demand primarily on US, European and
Asian routes, and strong demand for visits to
Japan from all areas,” it added.

ANA said the number of international passen-
gers rose more than 10 percent for the six
months, while that of domestic passengers
edged down 0.1 percent. “The number of trav-
ellers to Europe is expected to recover as con-
cerns over terrorism in the region subside,”
Hiroshi Hasegawa, an analyst at SMBC Nikko
Securities, said before the results were pub-
lished. Demand for domestic flights for the first
half were also affected by deadly earthquakes in
southern Japan in April. “But the impact of the
earthquakes in Kumamoto is also shrinking,”
Hasegawa said. — AFP

JAL warns on profits 

as foreign travel dips
Loss of fuel surcharge taking a toll on revenue

TOKYO: Japan Airlines passenger planes on the runway at Haneda airport in Tokyo on January
29, 2016. The carrier said yesterday its bottom line in the six months through September
shrank to $682 million, down more than 30 percent from a year ago, with a stronger yen also
taking a toll. — AFP 

KUWAIT: Gulf Insurance Group (gig), a lead-
ing company in the field of rendering insur-
ance services in the State of Kuwait and the
Middle East, announced its support for the
2nd KIPCO Tmkeen Awards for Young
Entrepreneurs.  Moqawalat.com - an online
platform that links customers with contrac-
tors, founded by young Kuwaiti entrepre-
neur Mohammad Al=Awadhi - was the win-
ner of this year’s award. The announcement
was made at the closing session of the Fifth
Youth Empowerment Symposium
(Tmkeen), held under the patronage of His
Highness the Amir of Kuwait, Sheikh Sabah
Al-Ahmad Al-Jaber Al-Sabah. 

The award comprises $100,000 in servic-
es from Kuwait Projects Company (Holding)
- KIPCO - and its Group companies. This
includes financial strategic and operation

consultation sessions, market studies, insur-
ance coverage and advertising services.
Faisal Al-Ayyar, KIPCO’s Vice Chairman
(Executive), recognized Gulf Insurance
Group for its support and expressed his
appreciation for the company’s continuous
support for Tmkeen organization and
young entrepreneurs. 

Commenting on this occasion, Khaled
Al-Sanousi, Corporate Communication &
Investor Relations Manager  at GIG, said,
“Our support for innovative programs is a
priority. This interaction with the young
entrepreneurs who competed for the KIPCO
Tmkeen Award has availed us of the oppor-
tunity to engage in a dialogue that has
helped us determine the best means to ren-
der insurance consultancy and services for
their project.” 

GIG sponsors 2nd KIPCO 

Group Tmkeen Award 2016

REYKJAVIK: Iceland’s remaining capital
controls are likely to be completely
removed during the course of next year, its
central bank governor said yesterday.

Capital controls were imposed after the
2008 financial crisis to save the crown from
collapse. But, though these have given the
economy some time to recover, the restric-
tions have left the country and its business-
es isolated. The Nordic island, which holds a
general election on Saturday, this month
took an early step to dismantling curbs
when parliament passed a law lifting
restrictions on local residents and compa-
nies from the beginning of next year.

Now, central bank governor Mar
Gudmundsson told Reuters in an interview
on Friday, the remaining restrictions could
be gone by the end of 2017. “As things
stands now, it is quite possible that by this
time next year we can say Iceland doesn’t
have any capital controls anymore,”
Gudmundsson said. “(We need) to have an
adequate level of foreign exchange
reserves, to have a resilient financial sector
that can withstand potential volatility ... It is
going in the right direction, but these are
early days,” Gudmundsson said.

One of the original reasons for keeping
restrictions on funds and high earners was
to ensure there was no sudden rush of
money out of the country that could then
destabilize the economy. Now, with the
highest interest rates in western Europe - a
5.25 percent interest rate compared with
negative rates in the euro zone, parts of
Scandinavia and Switzerland - cash is flow-
ing into Iceland, not out.

“We don’t want this money, we don’t
need this money at this point in time ... The
high interest rate is not in order to attract
capital, which imposes a financial stability

risk to us,” he said. The bank, he said, had
implemented regulations and tools like
restrictions on deposit-taking in foreign
branches and was working to introduce
limits on forex exchange imbalances and
lending to ‘unhedged’ borrowers. “Most of
the prudential tools that we want to have
in place before lifting the capital controls
are in place,” Gudmundsson said. Iceland
has been run by a centre-right coalition
though Saturday’s election could bring the
anti-establishment Pirate Party to power.
Parties on all sides have pledged, however,
not to block the lifting of capital controls.

GLACIER BONDS ISSUE
However, Iceland remains deadlocked

with US funds Autonomy Capital, Eaton
Vance, Loomis Sayles and Discovery Capital
Management, whose frozen bonds are
worth roughly 10 percent of Iceland’s annu-
al economic output, after they spurned
what they saw as low government offer to
unlock them back in June. 

“We are not in this game in order to
impose any kind of haircut or anything like
that,” Gudmundsson said. “And we have to
remember that the offshore and onshore
markets are separate markets and that they
have different exchange rates.”

“It is obvious that if we are going to buy
the positions from them, either in a tender
or through other means that it takes two to
tango meaning that there will be some
kind of interaction further down the road.”

In a bid to avoid a disorderly exit of
the some $1.4 billion crown-denominat-
ed bonds, nicknamed ‘Glacier bonds’,
bought during the crisis and trapped in
Iceland ever since, the central bank has
held currency auctions to reduce the
amount. — Reuters

DHAKA: By government accounts, four foreign-
backed cellphone operators owe $500 million to
Bangladesh in unpaid taxes. By the companies’
accounts, the figure is closer to $50 million - if it
isn’t zero. As the legal row drags into its fourth
year without resolution, telecommunications
analysts warn it is putting pressure on the indus-
try that is Bangladesh’s single largest source of
revenue, providing $1.43 billion in tax revenues
in 2015. Government regulators say the compa-
nies broke the law by selling old SIM cards with-
out properly notifying regulators, and then
failed to pay taxes on those sales from July 2009
and December 2011. They also allege the com-
panies concealed customer information to
obscure the issue, according to government
legal documents on the case.

The four companies - Norwegian Telenor’s
subsidiary Grameen Phone; Egypt’s Orascom
Telecom’s Banglalink; Robi, the Malaysian-
Japanese joint venture Robi Axiata Ltd.; and
India’s Bharti Airtel’s subsidiary Airtel - have
rejected the government’s demands, taking the
claim to the tax appellate tribunal. Both the gov-
ernment and its tax authority refused comment
while the case is still under court review.

Industry experts say the standoff may alien-
ate companies and spook investors in this coun-
try of 160 million people. British-based Vodafone
is facing a similar case in India, where authorities
want $2.5 billion in back taxes from an asset pur-
chase done before Indian legislation in 2012
made such  deals subject to taxation. Most of
the 128 million mobile-phone subscribers in
Bangladesh are customers of one of the four pri-
vate companies involved in the tax dispute.

“The government must think of the issue
from the point of view that this is the largest for-
eign investment sector in the country,” said T.I.M.
Nurul Kabir, who heads the Association of
Mobile Telecom Operators of Bangladesh lobby-
ing consortium. “The industry is suffering for this
dispute.”Telecoms companies and their investors
are growing more cautious about building a
rural cellphone network, said Abu Saeed Khan, a
Bangladeshi telecommunication expert who
works as a senior policy fellow of the Colombo-
based LIRNEasia think tank.

“Business confidence is feeling the pinch,” he
said. Khan said Asian regulators don’t under-
stand how to effectively tax telecoms compa-
nies, and end up going back for more later. In
Bangladesh, “the dispute involves some grey
areas from the regulators’ side ... and operators
used these grey areas for their own benefit.” The
case erupted in 2012, when the government
handed the four foreign-backed subsidiaries the
bill for back taxes totaling about $500 million
combined. The taxes come from VAT charges of
100 Bangladeshi taka, or about $1.28, that cus-
tomers pay when buying either an old or a new
SIM card, though selling old cards technically
became legal only in May 2015 when the tele-
com regulator issued guidelines for such sales.

Neglect
The government says the telecoms providers

neglected to pay VAT taxes on old SIMS cards
they sold long before such sales were illegal. The
companies do not deny selling old SIMs, but say
the practice was not illegal. They also contend
the total amount due from any tax anomalies

would not exceed 10 percent of the govern-
ment’s claim.

The $50 million court deposit required to
take the case to the tax appellate court tied up
company financing and was “a big burden for
us,” said Taimur Rahman, chief corporate and
regulatory affairs officer of Banglalink, which
claims a 25 percent market share and posted
$158 million in revenues in the second-quarter
of this year. The case has dragged on, stuck in
Bangladesh’s painfully slow judicial system. In
2012, the  tax court forwarded the issue to the
revenue department for negotiation and settle-
ment. For a year, nothing happened. Regulators
are expected to float an auction for the 4G spec-
trum by the end of this year. In 2013, the compa-
nies threatened to boycott the country’s 3G
spectrum auction unless the tax issue was
resolved, prompting the government to form a
dispute resolution panel.

But three years later, nothing’s been resolved.
Regulators meet regularly with the telecoms
association, but neither side has yielded.
Meanwhile, the court has postponed hearings
and urged the  revenue department to resolve
the dispute, to no avail.

“We are still open to discuss and find an ami-
cable solution,” said Rahman of Banglalink.  “We
want to focus on providing better and affordable
service to our subscribers, rather than fighting in
court.” Both sides are now saying the issue needs
to go back to a court. 

“If the court gives us any direction on the
issue, we will just follow that,” said Sarwar Alam,
secretary of the Bangladesh Telecommunication
Regulatory Commission. — AP

Bangladesh telecoms caught 

up in $500 million tax row

Iceland to lift capital 

controls by next year


