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KUWAIT: Jazeera Airways yesterday
announced its third quarter financial
results, reporting Q3 operating revenues
of KD18.8 million and a net profit of
KD6.0 million, bringing the company’s
year-to-date net profit to KD12.0 million. 

9M 2016 Financial Highlights 
Operating revenue: KD43.5 million,
down 8.8% from 9M 2015
Net profit: KD12.0 million, down 9.7%
from 9M 2015
Passengers: up 2.6% from 9M 2015
Load factor: up 1.8% from 9M 2015
On-time performance: 90.1% 
Q3 2016 Financial Highlights: 
Operating revenue: KD18.8 million,
down 10.6% from Q3 2015
Net profit: KD6.0 million, down 27.1%
from Q3 2015

Year-to-Date Business Review
In February, Jazeera Airways launched

a major product enhancement program
to boost customer experience through
various on-ground and in-flight initia-
tives. The program, titled ‘The Next Big
Thing’, includes a dedicated remote
check-in and long-term parking facility,
in-flight broadband service, a dedicated
terminal at Kuwait International Airport,
and a dedicated business class lounge at
Kuwait International Airport. 

In June, the company launched

flights to the city of Taif, its third destina-
tion in the Kingdom of Saudi Arabia with
three flights a week. 

In July, Jazeera Airways was officially
notified that its request to be allocated
land at Kuwait International Airport to
build a dedicated terminal was approved
by the Kuwait Council of Ministers. The
terminal is a solution proposed by the
airline to help ease the congestion at
Kuwait International Airport, the coun-
try’s only primary airport, which is cur-
rently operating over capacity. The pro-
ject’s investment value is KD14 million,
and its total construction time frame is
15 months, including obtaining all per-
mits.  In July, Jazeera Airways launched a
dedicated business class lounge at
Kuwait International Airport. The lounge
is part of the ‘The Next Big Thing’ prod-
uct development program launched by
the airline. 

In September, Jazeera Airways
launched Kuwait’s first remote check-in
and parking service called Park’n’Fly.
More on the ‘The Next Big Thing’ pro-
gram below.

Jazeera Airways Chairman, Marwan
Boodai, said: “Our earnings for the quar-
ter came in less than expected even
though we carried more passengers and
we lifted our load factor, however the
pressure on yields due to low oil prices
and a host of other factors continued

through the third quarter. With that said,
our product development program is
expected to boost our ancillary income
and our overall differentiation factors
once completed by next year.” 

The Next Big Thing
The Next Big Thing is a series of new

ambitious and game-changing initia-
tives that will boost Jazeera Airways’
offering, reinforce its brand, and attract
and retain more customers in 2016 and
beyond. Below is a glimpse into the four

new initiatives and how they will trans-
form Jazeera Airways’ offering.

Launched in Q3 2016, state-of-the-art
check-in facility located two minutes away
from the airport to serve as a second
option for flight check-in. 

Operational today, the facility is a sin-
gle-stop remote check-in facility with
valets for both short-term and long-term
parking and luggage assistance. Once
travelers and their luggage are checked in,
they will be shuttled to the terminal
where they can proceed directly to pass-

port control, thus completely bypassing
the hassle of navigating Kuwait
International Airport’s parking and check-
in congestion.

Exclusive Business Class 
lounge with a view 

Launched in Q3 2016, Jazeera
Airways Business Class travelers now
enjoy an exclusive access to newest
lounge at Kuwait International Airport,
and the only lounge at the airport with a
direct and unobstructed view of the tar-
mac. High-speed internet, comfortable
seating, food, and drinks are offered at
the lounge. 

Jazeera Airways Long-Haul
Jazeera Airways is currently looking

to expand its network to include key
long-haul destinations by partnering
with an international operator. Though
still in its early stages, the airline con-
firms  the new routes will be non-stop
and offered through a true partnership
with a global airline.

Jazeera Airways Terminal 
The airline is in an advanced planning

stage to establish a dedicated terminal
at Kuwait International Airport, which
will help Jazeera Airways better serve its
travelers and help relieve the congestion
at the country’s single-terminal airport. 

Jazeera Airways announces 9-month financial results

WASHINGTON: US consumer spending rose
more than expected in September as house-
holds boosted purchases of motor vehicles and
inflation increased steadily, which could bolster
expectations of an interest rate hike from the
Federal Reserve in December.

The Commerce Department said yesterday
that consumer spending, which accounts for
about 70 percent of US economic activity,
increased 0.5 percent after a downwardly
revised 0.1 percent drop in August. Last month’s
increase in consumer spending offered a fairly
strong handoff from the July-September period
to the current quarter.

The report was published ahead of the begin-
ning of the Fed’s two-day policy meeting today.
The US central bank is not expected to raise
rates at that meeting, which comes ahead of the
Nov. 8 presidential election, but is expected to
do so in December.

Economists polled by Reuters had forecast
consumer spending rising 0.4 percent last
month. Spending in August was previously
reported to have been unchanged. When adjust-
ed for inflation, consumer spending rose 0.3 per-
cent after falling 0.2 percent in August.

The spending figures were incorporated into
last Friday ’s report on third-quarter gross
domestic product. Consumer spending
increased at a 2.1 percent annual pace after
advancing at a robust 4.3 percent rate in the pri-
or period. US Treasury yields fell on the data,
while US stock index futures extended gains
slightly. The dollar was little changed.

Despite cooling off, consumer spending com-
bined with a spurt in soybean exports and a
turnaround in inventory investment to boost
economic growth to a 2.9 percent pace in the
third quarter. The economy grew at a 1.4 percent
rate in the April-June quarter.

With consumer spending firming, inflation
continued to gain steadily. The personal con-
sumption expenditures (PCE) price index
increased 0.2 percent after a similar gain in
August. In the 12 months through September
the PCE price index rose 1.2 percent, the biggest
gain since November 2014, after advancing 1.0
percent in August.

Excluding food and energy, the so-called core
PCE price index rose 0.1 percent after rising 0.2
percent in August. In the 12 months through
September the core PCE increased 1.7 percent
after a similar increase in August. The core PCE is
the Fed’s preferred inflation measure and is run-

ning below its 2 percent target. Consumer
spending last month was lifted by a 1.3 percent
surge in purchases of long-lasting manufactured
goods such as automobiles. Spending on servic-
es rose 0.3 percent. Personal income increased

0.3 percent in September after rising 0.2 percent
in August. Wages and salaries advanced 0.3 per-
cent after edging up 0.1 percent the prior
month. Savings fell to $797.8 billion from $820.5
billion in August. — Reuters

US consumer spending 
rises, inflation edges up

Core PCE price index rises 1.7% from year ago

TETERBORO, NJ: Choisette Hargon, of Paterson, NJ, shops for toys ahead of Christmas at Wal-
Mart in Teterboro, NJ. The Commerce Department issued its September report on consumer
spending yesterday which accounts for roughly 70 percent of US economic activity. — AP

BUENOS AIRES: Women line up for a free dinner to take home to their families, from
Norma Colque’s soup kitchen in the Villa 31 neighborhood of Buenos Aires, Argentina.
With the economy expected to shrink by 1.5 percent this year, President Mauricio Macri
now admits his poverty goal isn’t possible, and discontent is growing. —AP 

WASHINGTON: Don’t expect much more
from the US economy this year - it may
have already peaked. Gross domestic prod-
uct, the broadest measure of economic
health, grew at annual rate of 2.9 percent in
the July-September quarter, shaking off a
lackluster first half and accelerating to its
strongest growth in two years, the
Commerce Department reported Friday.
The improvement was powered by a
rebound in exports and a decision by busi-
nesses to restock their shelves.

The latest figure was double the 1.4 per-
cent rate in the second quarter. The details,
however, point to signs that the pace is
unlikely to last. The rise in exports was
fueled by a surge in shipments of soybeans
to South America. That’s probably not
going to happen again. The strength in
inventory rebuilding also looks to fade in
coming quarters.

Moreover, consumer spending growth
slowed from a breakneck pace in the sec-
ond quarter.  Business investment was
barely positive, still trying to recover from
sharp cutbacks in the energy industry after
oil prices plunged. Home construction also
contracted for a second quarter, although
economists believe that setback will be
temporary. Gregory Daco, head of US
Macroeconomics at Oxford Economics, said
the third-quarter results “may be as good as
it gets in 2016.” He forecasts slower growth
of around 2 percent in the current October-
December period.

“Going forward, we expect a modest
expansion in economic activity, but we
note the economy may be in a fragile equi-
librium,” Daco wrote in a research note.

Still, the better-than-expected GDP
reading for the third quarter keeps the
Federal Reserve on track to boost interest
rates next month. Economists believe a rate
hike at next week’s meeting is unlikely so
close to the US presidential election.

Paul Ashworth, chief US economist at

Capital Economics, said that the report
“confirms that the economic recovery has
regained some of the momentum lost
within the last year.” The Commerce
Department report was the government’s
first look at third-quarter GDP. It will be
subject to two revisions over the next two
months. It represents one of the last major
economic reports to be issued before
American voters go to the polls on Nov 8.

Democrats hailed the GDP rebound
after three straight quarters of anemic
growth averaging around 1 percent. But
Republicans said the new figure did not
change their view that the country’s cur-
rent policies need to be changed. “Growth
hasn’t risen above 3 percent for a full year
in any year of the Obama presidency,” said
Dan Kowalski, deputy policy director for
the Trump campaign. “The single most
important issue facing the American peo-
ple is an economy that has failed to deliver
jobs, incomes and opportunity.”

GDP growth slumped into a pronounced
slowdown late last year. Exporters were
constrained by a rising dollar, which made
their products more expensive on overseas
markets. Businesses cut back on boosting
inventories in the face of weaker sales.
Given the disappointing first half, econo-
mists believe growth for the entire year will
be a modest 1.6 percent. 

The economy grew 2.6 percent for all of
2015. This recovery from the deep 2007-
2009 recession has been the weakest in the
post-World War II period, with growth aver-
aging around just 2 percent over the past
seven years.

The GDP growth rate in the third quarter
was the economy’s best showing since it
expanded at a 5 percent rate in the third
quarter of 2014. In the final three months
of last year, growth slowed to a 0.9 percent
rate, followed by weak gains of 0.8 percent
in the first quarter this year and 1.4 percent
in the second quarter. — AP

US economy grew at its 
strongest pace in 2 years

MUSCAT: Oman’s State General Reserve
Fund (SGRF) agreed to buy 32.2 percent
of Mecanizados Escribano, a family-
owned Spanish company making preci-
sion mechanical components for the
aerospace, defense and other sectors, the
sovereign fund said yesterday.

The deal is part of a drive by Oman to
use its sovereign fund assets to help
diversify the economy beyond oil and
gas exports; under the deal, Escribano
will set up a local manufacturing entity in
Oman, although details were not given.
SGRF will invest in Escribano through a
combination of an equity purchase from
the current owners and a capital increase
to finance new development projects,
the fund said in a statement.

Angel Escribano, president of the
Spanish firm, told Reuters that the com-
pany’s capital currently totalled 50 mil-
lion euros ($55 million) and with the
new partnership, “We will be acquiring
other companies related to our line of
operations.”

The partnership aims to raise the
company’s capital to 500 million euros,
focusing its research and development
activities in Spain while establishing
manufacturing operations in the Gulf,
SGRF’s executive president Abdulsalam
Al-Murshidi said. 

“We expect the business to grow by
25 to 30 percent every year,” he told
reporters, without giving further financial
details of the acquisition. — Reuters 

Oman sovereign wealth 
fund buys into Spanish 

manufacturer Escribano

ADDIS ABABA: Faced with its most serious chal-
lenge yet, the Ethiopian regime, a crucial
Western ally in the fight against terrorism, risks a
deepening crisis if promised reforms do not
come, researchers and analysts warn. A nation-
wide state of emergency since October 9 com-
bined with the mass arrest of more than 2,500
people has suppressed months of widespread
and sometimes deadly anti-government
protests. Mobile internet and the social net-
works used to mobilize protesters have also
been blocked as the government seeks a deci-
sive end to the unrest. “Violence has-been con-
trolled,” government spokesman Getachew Reda
said last week. “What we have is a more or less
stable situation.”

The challenge to the government has been
strongest in the Oromo and Amhara regions-
which together account for over 60 percent of the
population-and these areas are now in a siege-
like state. “The government wants to show its
strength. The state of emergency has a psycho-
logical impact by increasing the feeling of fear
and insecurity among the population,” said Rene
Lefort, an independent Horn of Africa researcher.

Too little change, too slow 
But force alone will not solve the underlying

problems and Lefort said he  is “skeptical about
the ability and willingness of the regime to open
up” raising fears that in the absence of conces-
sions to the protesters, the situation will worsen.

Prime Minister Hailemariam Desalegn has
offered to reform the winner-takes-all electoral
system which has allowed his ruling Ethiopian
People’s Revolutionary Democratic Front

(EPRDF) coalition to win every seat in parliament
in the 2015 poll. But even if reforms come, they
will not take effect until the next election due in
2020, while a proposed government reshuffle
has yet to be carried out.

Jean-Nicolas Bach, an Ethiopia specialist and
director of Sudan’s Centre for Social, Legal and
Economic Studies and Documentation (CEDEJ-
Khartoum) said the EPRDF is committed to its
own continuity and may not be capable of ade-
quate change, citing its “hegemonic ambitions
and authoritarian mode of government”. “The
goals of the EPRDF have always been clear:
maintain power to take the country on the path
of development. As for democracy, it will come
when it comes,” Bach said.

The regime, led by former rebel commander
and strongman Meles Zenawi from 1991 until
his death in 2012, is credited with real economic
progress that saw a decade of around 10 percent
annual growth while infant mortality and malnu-
trition was halved over the same period, accord-
ing to figures from the World Bank.

But development has been accompanied by
a squeezing of political space, disregard for
human rights and a growing outcry at alleged
government corruption.

“We need to change the rules that give
impunity to local officials and better checks on
officials,” said Daniel Berhane, founder and editor
of Horn Affairs, an online magazine. He suggest-
ed that every “kebele”, or neighborhood, hold
meetings “to gather public grievances” at the
grassroots level which can be relayed to central
government “without any editing”. Berhane said
the EPRDF’s total victory in the May 2015 elec-

tion left some feeling “disenfranchised”, especial-
ly in parts of the northern Amhara region and
central-western Oromo region where the oppo-
sition had hoped to win seats and some power.
“Not surprisingly, these two areas are the epi-
centres of the protests,” he said.

Foreign investors deterred 
The brutal repression of the protest move-

ment-human rights organizations say several
hundred have been killed by security forces-
combined with lack of any political change trig-
gered an explosion of violence in recent weeks,
seriously undermining Ethiopia’s reputation as a
stable country.

The image of foreign farms and business
going up in flames after being set alight by pro-
testers has put off investors. “The protests have
significantly undermined the ruling coalition
and genuine stability will take years to recover,”
said Emma Gordon, an analyst at Maplecroft
Verisk, a risk management firm.  “Until then, fur-
ther divestments, particularly by Western
agribusiness firms, are likely to be announced.”
The most likely scenario, said Gordon, is a con-
tinuing weak but persistent challenge to govern-
ment authority because, the “proposed reforms
are unlikely to fully satisfy” opponents.

Protesters want “more sweeping concessions”
to reduce the dominance of the minority
Tigrayan leaders in the EPRDF and for security
forces to be reined in, but none of this is on the
table meaning, Gordon said, another eruption of
protests is likely, “in relation to military deploy-
ments or evidence of continued restrictions on
the political opposition.” — AFP

Without reform Ethiopia risks a deepening crisis


