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KUWAIT: Toyota has once again achieved suc-
cess in the 2016 Middle East Car of the Year
(MECOTY) Awards, the premier annual award
for the region’s automotive industry, winning
the award in the ‘Best Midsize Sedan’ category
for its popular Camry model, while also secur-
ing the ‘Best Midsize Truck’ award for the Hilux.
The awards were chosen by a jury of 12 inde-
pendent motoring journalists from leading
automotive publications throughout the
Middle East. 

Toyota raised the bar in the mid-size sedan
segment with a bold redesign of the Toyota
Camry to add a new chapter in the illustrious
history of the world’s most popular mid-size
sedan. With a striking new design, new model
grades and more dynamic handling, the new
model puts the Camry in a league of its own
which was illustrated by the decision of the
judging panel to select it as the best in its cate-

gory. The introduction of the eighth generation
of the Hilux in the Middle East adds to its stellar
reputation over the years for its quality, durabil-
ity and reliability (QDR). The new model is a
complete redesign of one of the world’s best-
known and best-loved nameplates with numer-
ous changes in response to customer demands
and feedback to exceed all their expectations.
The latest Hilux model while improving on the
model’s characteristic ruggedness and per-
formance, also impressed the judges by being
more occupant-focused and easier to drive
than ever before. 

Significant
Expressing his delight for this win, Takayuki

Yoshitsugu, Chief Representative of Middle East
& North Africa Representative Office, Toyota
Motor Corporation, said, “Winning both these
awards is a significant achievement and reflects

the success of our approach in developing vehi-
cles that have an emotional appeal while sur-
passing expectations on the rational element
with better quality, durability and reliability.
From the design to the overall driving experi-
ence both in terms of performance and com-
fort, we have managed to create a strong
impact in terms of the Camry and the Hilux. We
would like to take this opportunity to thank our
customers for their support and feedback,
which have played an integral part in helping
us create ever better vehicles.” 

Since its debut in 1982 and subsequent evo-
lution over six generations, Camry has come to
be embraced by people around the world for
its excellent performance, ride quality and its
high level of QDR. 

The car has established an unshakeable pres-
ence in the standard mid-size sedan market -
both in the Middle East and around the globe -

selling more than 15 million units worldwide. 
The car features a new 2.5-litre four-cylinder

engine that produces 178 horsepower and 235
NM of torque coupled with a 6-speed automat-
ic transmission, allowing it to deliver best-in-
class engine performance and quietness. The
new Toyota Camry blends an evolution of the
car’s values - such as comfort, efficiency, reliabil-
ity and safety - with a more appealing design
and engaging driving experience. The new,
upscale interior features premium, soft-touch
materials throughout the spacious cabin, and
advanced instrumentation with intuitive con-
trols helps keep the driver’s eyes safely on the
road ahead. With its striking hood lines and
statement-making front grille, the car is
designed for those who dare to be bold, and
combines refinement and performance like
never before. 

The all-new Toyota Hilux features tougher

refreshed styling, a newly developed frame
structure, an SUV-like interior and better core
performance to deliver the best results in its
class. It now features a 6-speed automatic trans-
mission making it more efficient and more eco-
nomical while boasting the lowest total cost of
ownership in its segment. Available in single
and double cabins, the all-new Hilux comes in
2-litre and a 2.7-litre petrol engines, or a 2.4-litre
diesel engine, and in 4WD and 2WD choices.
The new transmission translates into enhanced
fuel economy figures of up to 15 per cent over
the last generation Hilux - depending on the
choice of petrol or diesel engines - while the
redesigned tougher rear suspension makes for
better reliability to support the Hilux’s
enhanced deck usability and towing capacity. It
is also equipped with a vast array of safety fea-
tures that highlight Toyota’s focus on occupant
and pedestrian protection. 

KUWAIT: The Federal Reserve left interest rates
close to zero and kept its forward guidance on
rates unchanged. The Federal Open Market
Committee omitted previous language that
“global economic and financial developments
continue to pose risks”, instead officials stated
they will “closely monitor” the world situation.
Their removal of the line on risks might reflect
increased comfort in the committee that global
uncertainties appear more manageable. 

In a statement that largely mirrored their last
policy meeting in March, the US central bank’s
rate setting committee described an improving
labor market but acknowledged that economic
growth seemed to have slowed. They also said
they were closely watching inflation and noted
that global economic headwinds remained on
the radar, though they made no mention of the
risks they posed, as it had last month. After the
FOMC, investors see a 15 percent probability that
the Fed’s overnight lending rate will rise in June,
down from 21 percent prior to the decision.

On the foreign exchange side, the Euro
opened the week at 1.1228 and managed to
reach a high of 1.1459 after the Federal Reserve
held interest rates steady for a third straight
meeting. Moreover, the low expectations from
the ECB to ease policy also supported the pair.
The currency closed the week at 1.1451. 

The Sterling Pound rallied against the US dol-
lar reaching to a 10-week high after US President
Barack Obama voiced his support for Britain to
stay in the European Union. The “In” camp
received a boost from Obama, who said that UK
might have to wait a decade for a free trade deal
with the United States if it votes to leave the EU.
The lower Brexit odds are pushing sterling high-
er. The cable reached a high of 1.4664 and man-
aged to close the week at 1.4612.  

The Japanese yen opened the week at 111.54
and reached a high of 111.90 against US dollar
ahead of the Bank of Japan meeting.
Expectations had been building up for more
monetary stimulus measures from the BoJ.
Nevertheless, the yen remained broadly support-
ed after the Bank of Japan surprised the market
and kept the deposit rate at minus 0.1 percent
and its asset purchases at •80 trillion per year.
The currency reached a low of 106.28 after BoJ
meeting and closed the week at 106.50.

On the commodities side, oil prices climbed
to new 2016 highs on Friday, boosted by a weak
dollar and falling production in the United
States. Brent crude futures were trading at
$48.50 a barrel and US crude was up to $46.60 a
barrel, with both contracts hitting fresh 2016
highs. Brent and WTI have risen by almost a third
from April troughs and are up over 75 percent
above their 2016 lows, lifted by falling output
and a weakening dollar, which has dropped

more than 6 percent against a basket of other
leading currencies this year. The US Energy
Information Administration reported however a
2 million barrel increase in crude oil supplies for
the week ended April  22. The American
Petroleum Institute had reported a 1.1 million
barrel drop, though analysts expected an
800,000 barrel increase.

On the precious metals front, Gold prices ral-
lied to 14-month highs, as a weaker US dollar
and uncertainty caused by the Bank of Japan’s
decision to leave its monetary policy unchanged
supported the precious metal. Gold managed to
reach a high of $1,296.85.

FOMC hold rates unchanged
FOMC held rates at 0.25 percent to 0.5 per-

cent on the back of a slowdown in economic
growth. The FOMC statement suggested that

despite the recent easing of financial condi-
tions, a weaker dollar, and a rise in inflation
breakeven, the Fed remains unconvinced that
global economy is out of the woods.  The
Committee continues to “closely monitor infla-
tion indicators and global economic and finan-
cial developments”. Although this is a modest
upgrade from the March language that referred
more clearly to downside risks,  the FOMC
remains a long way away from seeing risks as
balanced. 

US loses confidence 
US consumer confidence index dropped to

94.2 this month from a reading of 96.1 in March,
whose figure was revised from a previously
reported 96.2. Analysts estimated the index to
inch down to 96.0 in April. On the other hand,

orders for US durable goods increased but it
came less than forecasted in March as demand
for capital equipment remained weak. It rose 0.8
percent last month, compared to expectations
for an increase of 1.8 percent. Businesses contin-
ue to struggle with soft global sales and weak US
consumer spending, which makes it difficult to
justify expanding plans for capital expenses.
Scope for a pickup will be limited until demand
accelerates and companies feel more confident
that their investments will pay off.

The US economy expanded in the first quar-
ter at the slowest pace in two years as American
consumers reined in spending and companies
tightened their belts in response to weak global
financial conditions and a plunge in oil prices.
Gross domestic product rose at a 0.5 percent
annualized rate after a 1.4 percent fourth-quarter
advance. This reading missed market expecta-

tions of a 0.7 percent growth and was the worst
performance in two years. Growth slowed down
from 1.4 percent advance in the fourth quarter
and 2.0 percent in the third quarter.

Unemployment claims rise 
Jobless claims last week hovered around four-

decade lows, showing the labor market
remained the highlight of the US economy. Initial
applications for unemployment benefits
increased by 9,000 to 257,000 in the week ended
April 23. The prior week’s revised 248,000 claims
were the fewest since 1973. The low level of fir-
ings indicates companies are optimistic about
prospects for demand after a soft first quarter.
Continued progress in the labor market that’s
accompanied by accelerating wage growth will
be needed to help prop up consumer spending,

which accounts for 70 percent of the economy. 
US purchases of new homes fell in March for a

third month, reflecting the weakest pace of
demand in the West since July 2014. Total sales
declined 1.5 percent to a 511,000 annualized
pace, it came against market expectations of a
gain to 520,000. In western states, demand
slumped 23.6 percent. However, it is expected
that as the labor market improves with cheaper
borrowing costs, people will be more willing to
take risks and invest in housing.

German IFO unexpectedly drops 
German Business confidence surprisingly

declined in the latest sign that Europe’s largest
economy is losing some of its pace. German Ifo
Business dropped to 106.6 in April from 106.7
the previous month. The market expectations
were for an increase to 107.1. Moreover, the Ifo
Current Assessment sub-survey, indicated cur-
rent conditions in the Euro Zone’s most powerful
economy, dropped to 113.2 points below last
month’s 113.8 in line with market expectations.

The UK economy slowed during the first quar-
ter of 2016 after jumping a robust 0.6 percent in
Q4 of last year. In line with market expectations,
the first quarter GDP grew 0.4 percent overall.
Services output was the star unsurprisingly with
an increase of 0.6 percent. However, output in
production dropped by 0.4 percent, construction
output fell  by 0.9 percent and agriculture
dropped by 0.1 percent.  

Additionally, 2015 fourth quarter growth was
revised higher to 0.6 percent from 0.5 percent.
Some analysts think that the slower growth is
potentially due to worries about the upcoming
referendum on UK membership in the European
Union via the minutes of the latest Bank of
England monetary policy meeting. The BoE has
recently advised that a vote for Brexit might
result in an extended period of uncertainty
about the economic outlook, including about
the prospects for export growth.

German unemployment 
German unemployment extended its decline,

underlining the strength of the labor market as
Europe’s largest economy seeks to absorb a wave
of refugees. The number of people out of work
dropped by a seasonally adjusted 16,000 to
2.706 million in April. That’s the seventh consecu-
tive fall, and compares with market forecasts for
no change. The jobless rate remained at 6.2 per-
cent, the lowest level since German reunification.
The reading signals that German economic
growth is strong enough to prompt companies
to tap into a pool of potential workers that is ris-
ing after the country admitted more than 1 mil-
lion migrants in 2015. The labor market has been
a keystone of the nation’s recovery, supporting

domestic demand as exports waver in the face of
a global slowdown.

BoJ statement 
The Bank of Japan unexpectedly held off on

expanding monetary stimulus, as Governor
Haruhiko Kuroda and his colleagues decided to
take more time to assess the impact of negative
interest rates. The move comes as a surprise to
the slight majority of economists who had pro-
jected some action from the central bank in
response to a strengthening in the yen that has
cast a shadow over prospects for higher wages
and investment. The currency rallied against the
dollar immediately after the decision while
stocks in Tokyo fell. Policy makers are betting
that their success in bringing down borrowing
costs since unveiling the negative-rate strategy
in January will generate acceleration in lending
later in the year. 

The BoJ left three key easing tools
unchanged, the 80 trillion yen ($732 billion) tar-
get for expanding the monetary base, mostly
through government-bond purchases, the 0.1
percent negative rate on a portion of the cash
banks park at the BOJ and a program to buy riski-
er assets including stocks. Separately, they post-
poned their time frame for reaching a 2 percent
inflation target, to sometime in fiscal 2017 mark-
ing the fourth delay in about a year.

Japan industrial production rose 3.6 percent
on a monthly basis from a 5.2 percent drop the
previous month against expectations of growth
of 2.8 percent, the biggest month-on-month
increase since June 2011. The yearly growth is at
0.1 percent from a 1.2 percent fall in February. It
was the first positive reading since November
beating forecasts for a 1.6 percent contraction.
However, Japan’s inflation index fell to -0.1 per-
cent on a yearly basis from 0.3 percent in
February compared to expectations that inflation
would drop moderately to zero. This is the first
deflation number in the headline since May 2013.

Australia’s CPI readings fell 0.2 percent this
quarter, compared with a rise of 0.4 percent last
quarter. It rose 1.3 percent over the twelve-
months to the first quarter of 2016, compared
with a rise of 1.7 percent over the twelve-months
to the fourth quarter of 2015. It was the first time
since 2009 the inflation gauge fell to a negative
level, raising speculation that the Reserve Bank
of Australia may have to consider rate cuts in
their next meeting. Boosted by bets for a May
rate cut, the AUD dropped more than 2 percent
after the release.

Kuwait
Kuwaiti dinar at 0.30075
The USDKD opened at 0.30075 yesterday

morning.

Dollar drops over uncertain interest rates path
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