
DUBAI: Qatar ’s sovereign wealth fund is
reducing its focus on investments in Europe
and placing more of its money with external
managers following an internal review,
sources familiar with the matter told Reuters.
Qatar Investment Authority, estimated by
industry tracker Sovereign Wealth Fund
Institute to hold $256 billion of assets, is
known as an aggressive investor in high-pro-
file European assets such as the Shard sky-
scraper and Harrods department store in
London, as well as Credit Suisse and
Volkswagen.

But its review, which follows sharp falls in
the prices of some of the European assets and
a plunge in oil and gas prices that slashed
Qatar’s export revenues, led to an understand-
ing that QIA is “overcommitted” in Europe and
should put less emphasis on direct invest-
ment, the sources said. Instead, the QIA is
placing more money with external managers,
who have been told that investments should
be spread out globally but particularly in Asia

and the United States.
The sources, who are familiar with QIA

because of close business links to the fund,
declined to be named because of commercial
sensitivities. A public relations agency repre-
senting QIA said the fund had no comment.
The sources said one of the reasons for chang-
ing strategy was the poor performance of
QIA’s investments in German carmaker
Volkswagen and London-listed commodities
trading house Glencore.

Shares in Volkswagen, in which QIA is the
third-largest shareholder with a 17 percent
stake worth around $13 billion at market
prices, are down 52 percent from their March
2015 peak after the company was caught
cheating on diesel emissions tests. QIA owns 9
percent of Glencore, a stake worth about $3
billion at market prices, according to Thomson
Reuters data.  Glencore’s shares are down 49
percent from their 2015 peak because of con-
cern over its ability to cope with low global
metals prices.

In the wake of these debacles, “QIA’s days of
glitzy investments are numbered,” said one of
the sources. The sources said, however, that
there was no indication that QIA would reduce
its existing stakes in big European firms such
as Volkswagen and Glencore.

The secretive fund does not disclose many
details of its asset allocations around the
world. Last September, it opened an invest-
ment office in New York and said it planned to
invest $35 billion in the United States over the
next five years.

Two of the sources said QIA was keen to
strengthen its involvement in “responsible
investing”, a style of asset management which
emphasizes protecting the environment, con-
sumers and human rights. Norway’s sovereign
wealth fund, the world’s biggest, has been
focusing on responsible investing; the
Norwegian parliament decided last year that
the fund would divest from firms that derived
more than 30 percent of their turnover or
activity from coal. — Reuters
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MANILA: Hundreds of protesters, mostly workers, march towards the Presidential Palace with an effigy of Philippine President Benigno Aquino III to mark the International Labor Day yesterday in Manila. — AP
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DUBAI:  Gulf stocks were flat to lower yester-
day as investors booked profits after recent
gains, ignoring a further rise in oil prices. Brent
oil futures settled at $48.13 a barrel on Friday
after reaching a 2016 peak at $48.50. They
rose 21.5 percent in April, the largest monthly
advance since May 2009.

However, stocks have already been gaining
for two or three months in response to the
idea that oil  prices have bottomed out.
Investors are focusing now on the damage to
corporate earnings from austerity policies in
the region. “The real question is to assess if
markets will hold these levels if oil prices drop
again. It’ll be the reality check for equity mar-
kets,” said Sebastien Henin, head of asset man-
agement at Abu Dhabi’s The National Investor.

Some retail investors have started to book
profits before religious holiday of Ramadan,
which is five weeks away, when activity usual-
ly declines. Saudi Arabia’s stock index fell 0.8

percent as the banking sub-index dropped 1.4
percent. Heavyweight National Commercial
Bank fell 2.7 percent and Samba Financial
Group lost 2.6 percent.

But Saudi Arabian Mining Co (Ma’aden)
jumped its 10 percent daily limit after the gov-
ernment reshuffled its board, appointing the
chairman of state oil giant Saudi Aramco,
Khalid Al-Falih, as the company’s chairman.
Developing the Saudi mining industry and
making Aramco into a diversified industrial
conglomerate are major planks of national
economic reforms announced last week.

Abu Dhabi banks remained soft after dis-
appointing first-quarter earnings last week.
The market’s main index fell 0.8 percent as
First Gulf Bank dropped 1.5 percent and Abu
Dhabi Commercial Bank lost 2.3 percent.

Union National Bank  closed 0.6 percent low-
er. The lender posted a 27 percent drop in
first-quarter net profit attributable to equity
holders to 447 million dirhams ($121.76 mil-
lion). Two analysts polled by Reuters had
forecast 314.00 million dirhams and 454.30
million dirhams.

Dubai’s index pulled back 1.3 percent as
Emaar Properties, which was due to report
quarterly earnings after the close, retreated
2.4 percent.  Dubai Islamic Bank ,  which
reported a drop in profits last week, lost 0.9
percent. But Gulf Navigation jumped 3.7 per-
cent in unusually high trading volume; it has
not yet reported its quarterly results. Qatar’s
index was almost flat as Qatar First Bank was
again the most heavily traded stock, rising
2.7 percent to 14.12 riyals.  I t  l isted last
Wednesday at a price of 15.00 riyals. Markets
in Egypt and Bahrain were closed for public
holidays. — Reuters
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DUBAI: Dubai’s Emaar Properties, builder of
the world’s tallest tower, shrugged off a weak-
ening local market to report a 17 percent
increase in first-quarter net profit yesterday as
sales rose and its hospitality and retail units
also prospered.

The developer, in which Dubai’s govern-
ment owns a minority stake, made a net profit
of 1.21 billion dirhams ($330 million) in the
three months to March 31, it said in a state-
ment. That compares with a profit of 1.03 bil-
lion dirhams in the year-earlier period. SICO
Bahrain forecast Emaar’s first-quarter profit
would be 1.22 billion dirhams. Emaar’s chair-
man this month said he had been “really
scared” of market conditions coming into 2016,
but these fears may have been allayed by a 70
percent rise the value of Emaar’s first-quarter
property sales to 4.19 billion dirhams.

That increase was achieved despite the
emirate’s property prices in steady decline
from a 2014 peak and with industry experts
forecasting further drops this year. Emaar’s

property unit generated 1.97 billion dirhams in
first-quarter revenue, up 32 percent on a year
ago. The company does not book immediately
book property sales as revenue; it is steadily
included in line with construction.

Emaar Malls, majority-owned by Emaar, last
week reported a 22 percent rise in first-quarter
net profit to 529 million dirhams. Its hospitality,
commercial leasing and entertainment unit,
which includes its hotel assets, generated
quarterly revenue of 722 million dirhams,
Emaar said. It did not provide a year earlier fig-
ure, but said its Address-branded hotels
achieved 93 percent occupancy. This figure
excludes Address Downtown hotel, which was
ravaged by fire on New Year’s Eve.

An Emaar executive last week said this
hotel would not re-open this year, while the
company in its 2016 earnings took a 301
million dirham writedown relating to the
blaze. Emaar’s first-quarter revenue was 3.53
billion dirhams, also up 17 percent from a
year earlier. — Reuters
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