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Hair left half-cut in

Venezuela electricity chaos

MARACAIBO, Venezuela: A mother takes up her baby in a house at Falapitos de Santa
Rosa de Agua neighborhood, on the banks of Maracaibo bay in Maracaibo city. The politi-
cal tension, shortages and now enforced electricity blackouts that started this week have
raised fears of unrest in the South American oil state. Looting and clashes were reported
in various towns including the countryís second-biggest city Maracaibo after daily power
cut-offs were formally launched on Monday. — AFP photos

MARACAIBO: Carmela de la Hoz sent a cus-
tomer away with his hair half cut when the
power went off in her salon. The customer will
be back-but so will the blackouts. The rolling
electricity cuts the Venezuelan government
ordered across the country starting this week
have hit the city of Maracaibo hard. Security
forces are patrolling the streets to prevent
unrest following reports of looting in Maracaibo
and other towns, a sign that Venezuela’s eco-
nomic crisis is close to boiling point.

In their green uniforms, they guard subways
and entrances to supermarkets where locals
queue for hundreds of meters (yards) to buy
rations of food and supplies. Citizens have
already been short of basic goods for months.
Now the power cuts prompted by an electricity
shortage are driving locals to despair. “This is a
disaster,” De la Hoz said. “We can’t live here.”
“How can I work without electricity? How can I
pay my five employees and rent the premises?”

Blackouts and burnouts 
The city is home to an old fishing commu-

nity beside the Maracaibo lake that gives onto
Venezuela’s northern gulf in the Caribbean. It
lies near one of the world’s biggest oil reserves.
They once helped fuel an economic boom, but
the price of the oil has plunged, slashing the
state’s revenues, and critics say the govern-

ment has failed to provide economic alterna-
tives.

President Nicolas Maduro says a drought has
dried up Venezuela’s hydroelectric dams. His
opponents say his government has misman-
aged the entire power network. Maduro
announced four hours of power cuts a day for
40 days from Monday. But locals here say the
lights have been going off for much longer peri-
ods. While blackouts have not been enforced in
the capital Caracas, poor families in cities like
Maracaibo are suffering the consequences.
Sweating in the sun, carpenter Jose Ortega, 45,
stands in the doorway of his home-a rickety
house mounted on piles on a bank of the lake.

Inside his workshop, the saw and sander are
not working because of the power cut. “It is hit-
ting us hard. We can’t get supplies at any price,”
he said. “We are eating mostly bananas,
although the fish we get from the lake help a
bit.” Switching the power supply on and off
causes irregular surges of current that burn out
the resistors on refrigerators and televisions.
“They turn off the power with no warning,”
Ortega said. “You have no time to turn anything
off and the equipment gets damaged.” One of
his neighbors, Ramon Morillo, 58, had to pay
the equivalent of hundreds of dollars to get his
fridge fixed. He catches fish to help feed his
eight children. “We are screwed with the light,
the water, the food,” he said.

Set to explode
Critics say Maduro’s power cuts are misguid-

ed. The former head of the state electricity utili-
ty, Miguel Lara said he considers the blackout
plan technically flawed, saying the cuts would
be followed by periods of high use that would
saturate the network. Francisco Martinez, presi-
dent of the business association Fedecamaras
said the measure is curtailing activity just when
the country needs more working time to boost
production. 

The blackouts “will hugely affect production
of goods and services and will increase scarcity,”
he said. When night fell on Thursday in
Maracaibo, locals blocked roads and lit fires in
the otherwise dark streets in angry protest.
Analysts have warned of growing unrest in a
country the United Nations ranks as one of the
world’s most violent. At her “World of Beauty”
salon, De la Hoz said bandits killed her 32-year-
old son to steal his car. “This is a pressure cook-
er,” she said. “It’s about to explode.”— AFP 

MARACAIBO, Venezuela: A boy tries to
catch fish from his raft in Maracaibo bay, on
the banks of the Falapitos de Santa Rosa de
Agua neighborhood in Maracaibo city. 

WASHINGTON: The Treasury Department has
placed five countries - China, Japan, Germany,
South Korea and Taiwan - on a new monitoring list
designed to pressure foreign governments to tack-
le large trade imbalances with the United States.
The action was disclosed in a report the adminis-
tration sent to Congress on Friday. The report,
which by law Congress must submit to Congress
every six months, does not designate any nation as
a currency manipulator. 

But Treasury did say it is employing new tools to
more closely monitor actions of countries with
which the United States is running large deficits.
Under criteria Congress established earlier this
year, Treasury put the countries on a monitoring list
that will trigger talks but no economic penalties.
However, if the discussions fail, the countries could
face a greater threat of sanctions in the future.  The
legislation was part of an effort to toughen a 1988
law that requires Treasury to assess whether any US
trading partner is manipulating its currency to gain
unfair trade advantages. 

The designation enables the United States to try
to negotiate with the offending nation to reform its
practices. If those talks fail, the United States can
seek to impose trade sanctions such as penalty tar-
iffs, though those sanctions must win approval of
the World Trade Organization.  The last country
designated a currency manipulator under the 1988
law was China in 1994 during the Clinton adminis-
tration. Unhappy with a dearth of designations
over the past two decades, Congress amended the
law in legislation that cleared the Senate in
February to set up specific criteria that the adminis-
tration could use short of deeming a country a cur-
rency manipulator.

The three criteria selected were the size of
America’s trade deficit with the nation, the size of
the nation’s current account trade surplus with all
nations, and the frequency with which the nation
intervened in currency markets. If a country met all
three criteria, the law requires the administration

to engage in “enhanced analysis” of the country’s
practices. Treasury said that none of the five
nations had met all three criteria. But all five meet
two of the three criteria, which is why they have
been placed on a “monitoring list.” That will mean
Treasury Secretary Jacob Lew and other adminis-
tration officials will raise US trade concerns as part
of regular discussions that take place during gath-
erings such as finance meetings of the Group of 20
major economies.

The new surveillance process is being put in
place at a time when America’s large trade imbal-
ances with countries such as China, Japan and

Mexico have become an issue in the presidential
campaign. Republican front-runner Donald
Trump contends that the Obama administration
and previous administrations have failed to
enforce US trade laws. He has said those failures
have allowed foreign countries to run huge trade
surpluses with the United States, costing millions
of American jobs. In his economic plan, Trump
has promised to immediately declare China a cur-
rency manipulator as a way to bring the country
to the bargaining table to change trade practices
US critics contend are hurting American workers
and companies.— AP 

US places 5 nations on 

trade monitoring list
China, Japan, Germany, S Korea, Taiwan on US watch list 

NEW YORK: Traders work on the floor of the New York Stock Exchange on April 29, 2016 in New York
City. The Dow Jones Industrial Average closed down over 100 points.  — AFP 

NBK confirms its 

leading position 

KUWAIT: During the signing ceremony of Clean Fuels proj-
ect, Al Fulaij affirmed that NBK’s leading role in this consor-
tium is yet another testament of NBK’s strong reputation,
professionalism and credibility in the market place.” “The
Clean Fuels Project represents a remarkable boost for the
prospects of the Kuwaiti economy, reflecting the govern-
ment’s commitment to continue with the execution of its
development plan despite the drop in oil prices”. Al Fulaij
added.

He praised the role of Kuwait’s banking sector, which
has proved its continuous success and creditworthiness
over many decades where it led the finance of Kuwait’s
modern economic renaissance since independence. He
also confirmed that the development and infrastructure
projects demonstrate the efficiency of the banking sector
which was able to provide funding under the toughest
conditions. It’s worth mentioning that the banking sector
in Kuwait enjoys high liquidity and depth of financial
expertise. Allowing it to support better execution of infra-
structure projects which in turn reflects positively on the
progress of the national economy. 

KUWAIT: National Bank of Kuwait (NBK)
announced three lucky winners in Al
Jawhara weekly draws during the
month of April. The draws were con-
ducted under the supervision of
Ministry of Commerce Representatives.
Samy Ramadan Al Kandary, Mahmoud
Jumaah Al Qaseer and Hanan Fares Al
Bannaq each won KD 5,000. The winners
expressed their gratitude and thanked
NBK for its great services and promo-
tions.

NBK has doubled customers’ chances
to win in the weekly, monthly and quar-
terly draws when they do not withdraw
or transfer from their accounts. NBK cus-
tomers have chances to win KD 5,000
weekly, KD 125,000 monthly and a
grand prize of KD 250,000 quarterly.
Each KD 50 in a customer’s account enti-
tles them to one entry in the draw, thus

more money in an account means more
chances in each draw. The new feature
introduced to al Jawhara Account
enables customers to double their
chances when maintaining their balance
without withdrawing or transferring
from Al Jawhara account.

Al Jawhara is the most popular prize-
giving account in Kuwait. Al Jawhara
account entitles account holders to
enter the weekly, monthly and quarterly
Al Jawhara draws. All prizes are auto-
matically credited to the winners’
accounts the day after the draw. Al
Jawhara accounts are available for both
Kuwaitis and expats and can be opened
at any of NBK’s branches around Kuwait,
or through NBK website for existing cus-
tomers. For more information, please
contact NBK Call Center at 1801801 or
visit NBK official website www.nbk.com. 

Three KD 5,000 winners in 

NBK’s Al Jawhara draws 

KUWAIT: Heightened oil market volatility,
combined with wider fiscal deficits and
potential hikes in utility charges and fees, all
seemed to impact the real estate market in
1Q16. Real estate sales are still off the pace of
2014-2015, except for the commercial sector.
Prices, on the other hand, appear to be hold-
ing well amid the subdued activity. Real
estate market sales totaled KD 705 million by
the end of the first quarter of 2016, down 18%
compared to the first quarter of last year, as
the market continues to correct amid growing
uncertainty. March alone saw sales down by
29% year-on-year (y/y) to KD 235 million. Real
estate price indices posted mixed results,
reflecting investor caution regarding the sec-
tor’s outlook.

Activity in the residential sector was weak
despite a somewhat better performance in
March.(Chart 2.) The sector registered 307
transactions during the month, worth KD 97
million; activity was up by 25% compared to
February. Despite the monthly pick up, the
quarter’s performance was weak, recording a
47% drop y/y. Residential real estate price
indices provided more evidence of firming in
1Q16.The residential-home price index stood
at 173.5points, 4.2% lower than the previous

year. Despite price growth slipping slightly in
March, it has shown slow but steady improve-
ment since November 2015 when it bot-
tomed at 6.8% y/y.

Prices of residential-land showed a more
robust improvement, recording their fastest
pace of growth in 19-month at 9.9% y/y after
spending most of 2015 in negative y/y territo-
ry. After experiencing a mild correction in
2015, and after stabilizing the second half of
the year, prices are showing firmness so far in
2016. In the investment sector, sales softened
in March, recording KD 81 million in sales for
the month, down 35% y/y.(Chart 4) March’s
number of transactions lagged as well, drop-
ping by 29% from previous year. 

Although accounting for 70% of the value
of sales, whole buildings accounted for only
32% of the sector’s 104 registered transac-
tions in March. In other words, the number of
less expensive single apartments (foe invest-
ment) continued to be the sector’s main driv-
er in recent months. The shift in the composi-
tion of the investment sales towards more sin-
gle-apartments than buildings resulted in a
20% decline in quarterly KD sales from a year
ago while the number of transactions
improved by 3% y/y in 1Q16.

Prices in the investment-building sector
improve further in March. The investment-
building price index stood at 216 points, 6.7%
above the previous year. (Chart 5)Prices could
remain in check in the upcoming months as
the number of vacant apartments continues
to grow, based on recent data on homes and
buildings published by the Public Authority
for Civil Information (PACI). The 2% growth in
vacant apartments in December 2015 com-
pared to June 2015 could be exercising down-
ward pressures on rentals (gauged by the
housing rent component of the consumer
price index) and ultimately on prices of build-
ings and apartments.

Sales for the quarter totaled KD 174 mil-
lion, up 91% compared to 1Q15, with more
than double the number of transactions
recorded during the same period. The sector
recorded sales of KD 57 million in March,
including a KD 14 million transaction for a
hotel in Salmiya. The value of loans approved
by Kuwait Credit Bank in March amounted to
KD 23 million, unchanged from February but
17% higher than the average value of loans
approved in 2015.This was supported by a
healthy increase in the number of approved
loans to 536, the highest since April 2015. 

Kuwait real estate market 

Q1 sales down 18 percent
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