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SEATTLE: A coal-export terminal proposed along the
Columbia River in southwest Washington state could
have unavoidable, significant impacts on greenhouse
gases emissions, vessel traffic and rail safety, according
to an environmental review released Friday.  The analysis
by the Washington Department of Ecology and Cowlitz
County found that greenhouse gas emissions - from
facility operations to when the coal is burned in Asia -
would increase by 2.5 million metric tons each year
when the project is fully running. 

While measures can be taken to significantly reduce
those emissions, the impact “would still be significant
and adverse,” the study noted. Other concerns include
increased vessel traffic as 840 ships a year are added,
and a potential for train accidents along rail routes in
Cowlitz County and other parts of Washington as up to
16 mile-long train trips are added each day.

The study found the project could impact 21 of 23
areas reviewed, and that some of those consequences
are significant, Ecology said in a statement. The review
looked at fish habitat, water quality, local communities
and other issues, and proposed ways for the project
developers to reduce those effects. Millennium Bulk
Terminals-Longview is proposing a terminal that would
handle up to 44 million metric tons of coal a year. Coal
would arrive by train from the Powder River Basin in
Montana and Wyoming and the Uinta Basin in Utah and
Colorado to be stored and loaded on ships for export to
Asia. Construction could begin in 2018.

Lighthouse Resources Inc., formerly known as Ambre
Energy, owns 62 percent of Millennium and Arch Coal
Inc. the other 38 percent. Lighthouse owns the Decker
Mine in Montana and the Black Butte Mine in south-

western Wyoming. Millennium CEO Bill Chapman said in
a statement Friday that the project is a step closer to cre-
ating family-wage jobs in Longview while meeting the
state’s strict environmental standards.  Business and
some labor groups also expressed support, saying the
project would create jobs, boost the local economy and
strengthen the state’s trade capacity.  

“This is an important project for Washington state,
and for the people of Cowlitz County and Southwest
Washington searching for good paying jobs,” said Kris
Johnson, president of the Association of Washington
Business. But environmental, citizens and other
groups said Friday that the review confirms their con-
cerns about wide-ranging impacts from moving mil-
lions of tons of coal through the Northwest and burn-
ing it in Asia. Opponents said the review acknowl-
edges the negative consequences of the project but
falls short because it relies on mitigation measures
that aren’t proven.  

The study said air pollution from coal dust at the
site and along rail lines would be below federal air
quality standards. It also said coal dust would exceed
nuisance levels, but it would not be significant impact
since state or federal standards do not apply.
Regulators recommended coal loaded on trains be
sprayed with a substance at the mine site and in
Pasco, Washington, to reduce coal dust. Steve Charter,
a Montana rancher, said in a statement that the
Washington coal port is also bad news for his state. He
said rail towns would have to deal with traffic delays,
diesel exhaust and other consequences.

The study found that without rail and road improve-
ments, the increased train traffic would create long vehi-

cle delays during rush hour at railroad crossings in
Cowlitz County and beyond. It said crossings in Spokane
County would have the largest increases in vehicle
delays.  The public can comment on the study through
June 13, and at three public hearings scheduled in May
and June. Regulators plan to incorporate those com-

ments into a final review, a process that could take a
year or longer. The state and county got a record num-
ber of comments, more than 215,000, earlier in its
review. The Army Corps of Engineers, meanwhile, is
doing its own separate environmental review. A spokes-
woman said a draft is expected in September. — AP 

Study analyzes impact of Washington state coal-export plan

WASHINGTON: A train hauling coal to British Columbia heads north out of Seattle between office
buildings, condos and the downtown waterfront. — AP 

ROME: An unfinished hotel and empty swimming
pool sit sadly on the lush hillside of Pitigliano in
Tuscany, where they should have welcomed the holi-
daymakers who flock to central Italy. But the Tosteto
spa sits even more heavily on the balance sheet of
Banca Monte dei Paschi di Siena, which lent 11 mil-
lion euros to the developer before declaring him in
default eight years ago, and is still trying to recoup
some of this cash.

Monte dei Paschi is one of the weakest banks in a
sector saddled with 200 billion euros ($227 billion) in
loans unlikely ever to be paid back. These are holding
back lending in the euro zone’s third-largest econo-
my and strangling growth after a three-year reces-
sion. Prime Minister Matteo Renzi is set to approve an
emergency decree later on Friday aimed at stabilizing
the industry by cutting the time it takes to recover
debts. Until recently, Italian banks took seven to eight
years on average to recoup bad loans. That is down to
three and a half, and a proposed reform could reduce
that to seven to eight months by creating a fast-track
system, a central bank source said.

But the Pitigliano development highlights the
slog lenders still face calling in old debts, which could
strengthen their balance sheets, satisfy European
capital requirements, and free them up to lend.
Monte dei Paschi, which declined to comment for
this article, seized the spa in 2010, according to a local
court document. Six auctions have failed to attract a
buyer, partly because the original developer still

holds rights to the land. Pitigliano’s mayor, Pierluigi
Camilli, described the abandoned hotel as a “relic”. “It
is there deteriorating because we cannot find a way
to give it a future,” Camilli said. “When the permits (to
develop) were issued it looked like it could boost the
local economy.”

Weak banks
Long plagued by low profitability, weak gover-

nance and high costs, any further risks to the stability
of Italy’s banks could hinder the euro zone’s bid to get
over a debt crisis that has haunted it since 2009. A
small reduction this year in the bad loans that built
up in the downturn has been thanks to some lenders
managing to sell non-performing loans, the Bank of
Italy said, underlining how important these sales are.
Around 66 percent of Monte dei Paschi’s 10 billion
euros in bad debts are secured by property like the
Tosteto spa, which it can seize and sell to avoid losses
if clients stop paying.

But these guarantees are worth little unless some-
one will buy the property. Sergio Gambassi, the origi-
nal developer at Tosteto, said he never went bankrupt
but Monte dei Paschi changed the terms of the mort-
gage and asked for money earlier than he expected.
He said he sold his house by the sea and looked in
vain for other funding. “I squeezed myself like a
lemon,” he said. Renzi’s new decree is expected to let
creditors seize other assets aside from the property
pledged as security for loans, while also trying to help

companies avoid crises in the first place.

Market pressure
Pressure to resolve the bad debt problem has

mounted this year as bank stocks have plunged 30
percent. Earlier in April, the government persuaded
major banks to set up a fund to buy bad loans and
subscribe to cash calls. The head of the ABI banking
association told parliament this month that making
credit recovery cheaper and easier would contribute
“decisively to launching the market for bad debt”. An
entire section of the decree is dedicated to encourag-
ing banks and their clients to reach agreement before
starting litigation, a source close to the matter said. The
Treasury is keen to avoid the courts getting involved in
credit recovery, but the Justice Ministry is more cau-
tious and is dragging its feet, another source said.

ABI says reducing recovery times by just one year
would shrink the gap between prices buyers are will-
ing to offer for non-performing loans and what
banks will accept by 10 percent. For a seventh auc-
tion next month, the valuation for the Tosteto spa
has been cut to 4.6 million euros from 8.9 million
euros at its first auction. There is already an eighth
auction scheduled for October, suggesting the sell-
ers are not hopeful. Unless someone can be found to
take the whole project forward, Gambassi said, “it
will stay there, a white elephant crumbling over time.
The municipality won’t have the money to demolish
it and I don’t have the money.” — Reuters

The real estate relic is painful 

reminder of Italy’s bad debts
Bad loans holding back banks in Italy

CALIFORNIA: Photo shows the sign for the Exxon Mobil Torrance Refinery in
Torrance, Calif. Exxon Mobil Corp reports financial results on Friday, April
29, 2016. — AP 

DALLAS: Motorists are saving billions on
cheaper gasoline, but the long slump in oil
prices is taking a heavy toll on companies that
find and produce crude. Exxon Mobil posted its
smallest quarterly profit in more than 16 years
Friday, while Chevron lost $725 million, its worst
showing since 2002, and raised the number of
jobs it expects to cut this year from 7,000 to
8,000. Other oil companies are expected to
report weak earnings in the next few days. Oil
prices have tumbled from their 2014 highs of
over $100 a barrel, bottoming out at under $30
in mid-February, because of a worldwide glut. 

Giant companies like Exxon and major
petroleum-producing countries such as Saudi
Arabia have continued to pump more from the
ground despite the slide in prices. Forecasters
expect US shale producers to cut production,
however, which could ease the glut, and prices
have been recovering over the past three
months. Benchmark US crude is trading at
close to $46. Exxon and Chevron stock have
gained ground. “Investors are really focused on
where things are heading, and that is higher oil
prices,” said Brian Youngberg, an analyst with
Edward Jones.

Youngberg said companies will aim to avoid
the boom-and-bust cycle of the last few years
by turning up output more slowly this time -
and maybe not until prices are in the $50s. It
might take two years or longer, he said, but
eventually prices will be high enough to lead
US shale operators to boost production. Exxon
Mobil Corp, the world’s biggest publicly traded
oil company, made a profit of $1.81 billion in
the first quarter, down 63 percent from $4.94
billion a year ago. It was Exxon’s smallest quar-
terly profit since a $1.5 billion gain in the third
quarter of 1999, according to FactSet figures.  

The company lost money in its vaunted

exploration and production business despite
pumping slightly more oil and gas than a year
ago. Profit fell by nearly half in its refining and
marketing division. Only the smaller chemicals
division made more money than last year.
Revenue at Irving, Texas-based Exxon tumbled
28 percent to $48.71 billion.  Chevron Corp.
recorded its second straight losing quarter. Its
$725 million loss was a sharp contrast from
the first quarter of last year, when it made
$2.57 billion. Revenue plunged 32 percent to
$23.55 billion.

Chevron CEO John Watson said the compa-
ny is controlling spending, focusing more on
shorter-term projects, and completing key proj-
ects under construction to boost revenue.
Exxon, too, is cutting capital spending - by 33
percent in the first quarter, compared with a
year ago.  This week Standard & Poor’s down-
graded Exxon’s credit rating one notch, to AA+.
Exxon had been one of just three U.S. corpora-
tions with the top rating of AAA, but S&P cited
lower energy prices and Exxon’s continuing
high dividend payouts. The next day, Exxon
raised its dividend for the 34th straight year.

On a call with analysts Thursday, Jeff
Woodbury, Exxon vice president of investor
relations, appealed for patience, saying that
energy demand is growing and that eventually
the oversupply of oil will be worked off. “We’re
headed in the right direction,” he said. “In terms
of how and when that will happen would be
anybody’s guess.” On the plus side, the Energy
Department estimates that the average US
household saved $660 last year because of
cheaper gasoline and will save another $350
this year. Exxon shares rose 37 cents to close at
$88.40, while Chevron fell 22 cents to $102.18.
Since Feb 1, Exxon has gained 14 percent and
Chevron 18 percent. — AP 
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NEW YORK: Facing deeply entrenched dif-
ferences and political headwinds, the top
negotiators trying to reach a sweeping US-
European free trade deal avoided agricul-
ture, public procurement and other thorny
issues in talks this week. Instead, Assistant
US Trade Representative Daniel Mullaney
and European Commission lead negotiator
Ignacio Garcia Bercera said on Friday they
concentrated on less controversial areas
such as small and medium enterprises and
technical language. But both insisted after
their 13th negotiating round in New York
that they can still reach a deal this year
before US President Barack Obama leaves
office in January.

Mullaney said concerns over a June refer-
endum in Britain over whether to leave the
European Union would not slow efforts to
reach a deal to boost trade, investment and
job growth on both continents, and nor
would anti-trade rhetoric from the US presi-
dential campaign trail. “We’re confident that
we can achieve that kind of an agreement
and that when we do, later this year, it’ll be
an agreement that the public on both sides
of the Atlantic can support,” Mullaney said.
Republican presidential front-runner Donald
Trump has said he would scrap the Trans-
Pacific Partnership trade deal and has been
especially critical of the 1994 North

American Free Trade Agreement for “destroy-
ing” US jobs.

Democratic front-runner Hillary Clinton,
has also said TPP is unacceptable in its current
form. “I haven’t seen a worse political environ-
ment for trade deals” negotiations, said
Robert Vastine, a former president of the
Coalition of Service Industries, who gave a
presentation on services at a forum on the
sidelines of the New York talks. He said the
sour environment was contributing to the
slow pace of talks and a lack of enthusiasm for
making concessions, particularly when any
deal would need to be approved under a new
US president.

In Europe, too, the political environment is
challenging, with widespread opposition to
allowing more imports of US agricultural
products over concerns about genetically
modified foods, hormone-raised beef and
fierce protection of local food-naming rules
for items from Asiago cheese to Parma ham. A
new survey released this week by the
Bertelsmann Foundation showed waning sup-
port for a TTIP deal in both Germany and the
United States. The poll, conducted by YouGov,
showed that only 17 percent of Germans
believe TTIP is a good thing versus 55 percent
two years ago. In the United States, only 18
percent of those polled supported such a deal,
versus 53 percent in 2014. — Reuters
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NEW YORK: New York’s original power
lunch restaurant is closing and every-
thing must go. Henry Kissinger’s
favorite banquette, the chairs that
guests sat on when President John F
Kennedy celebrated his 45th birthday
and even the pots and pans will go on
the auction block when the Four
Seasons closes in July. The July 26 auc-
tion was announced this week and will
mark the end of an era for a restaurant
that has been a favorite of celebrities
and business titans ever since it
opened in 1959. It continues to draw
boldface names. “Drew Barrymore was
in last week,” Four Seasons co-owner
Julian Niccolini remarked as he pre-
pared for lunch service Friday. “A beau-
tiful woman. She was with another
beautiful woman.”

Esquire magazine coined the term
“power lunch” in 1979 to describe the
scene at the Four Seasons, where
Friday’s guests included Peter G.
Peterson, chairman of the Council on
Foreign Relations. Many of the restau-
rant’s regulars were outraged when
Aby Rosen, the owner of the landmark
Seagram Building that houses the Four

Seasons, announced last year that he
was not renewing the lease. Instead,
the space designed by legendary archi-
tect Philip Johnson will be leased to
chefs Mario Carbone and Rich Torrisi
and their business partner Jeff
Zalaznick, who are known for trendy
downtown eateries including Carbone,

Parm and Dirty French.
A spokesman for Rosen’s real estate

company, RFR Holding LLC, said the
company had no update about plans
for the new restaurant. The Four
Seasons will reopen at a yet-to-be-
announced location nearby, Niccolini
said. “It’s going to be a restaurant

designed for the next century,”
Niccolini promised. “We already have
selected a very famous architect to
design the new place.” Ludwig Mies
van der Rohe was the architect of the
Seagram Building, and he and Johnson
designed the Four Seasons, which is
almost unchanged since it opened in
1959. With its Eero Saarinen cocktail
tables and sleek Brno chairs, it is the
epitome of the midcentury style
embodied by the TV show “Mad Men,”
which shot a scene there.

Other movies and TV shows that
used the restaurant as a set include the
Richard Gere vehicle “Arbitrage” and an
episode of “The Sopranos,” co-owner
Alex von Bidder recalled. Real-life
scenes that played out there included
Norman Mailer’s 50th birthday party in
1973 and Martha Stewart and Barbara
Walters’ 2009 Thanksgiving dinner. The
main dining room, known as the Pool
Room, features an 11-by-11-foot mar-
ble pool that babbles like a woodland
brook. Legend has it that Sophia Loren
was the first guest to jump in. “There
are no pictures,” von Bidder said. “There
were no cellphones at the time.” — AP 
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NEW YORK: A bubbling pool is the center of the Pool Room of the Fours Seasons Restaurant in New York. New York’s original power lunch
restaurant is closing and everything must go. The July 26 auction was announced this week and will mark the end of an era for a restaurant that
has been a favorite of celebrities and business titans ever since it opened in 1959. — AP 

NEW YORK: Cookware that will be offered at auction lines a shelf in
the kitchen of the Four Seasons Restaurant, in New York. — AP 


