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KUWAIT: National Bank of Kuwait’s (NBK)
board of directors has agreed to increase
the bank’s capital through a 6.5 percent
rights issue. The bank will issue 343.96
million shares at 400 fils per share. The
issuance price includes an issuance pre-
mium of 300 fils per share on top of the
par value of 100 fils per share. 

Following the capital increase, NBK’s
issued and paid-in capital will reach KD
563.57 million distributed over 5,635.66
million shares. The capital increase will
take place following final approvals of all
regulatory authorities. The rights issue will
be offered to the shareholders registered
in the bank’s records one day prior to the
date of calling the capital increase.

Earlier, NBK received all necessary
approvals from regulatory authorities as
well as its general assembly to increase
the bank’s authorized capital to KD 600
million. This step is in line with the bank’s

plans to maintain healthy capitalization
ratios following the implementation of
Basel 3 and the regulations of the Central
Bank of Kuwait (CBK) in this regards. Also,
this increase will allow the bank to contin-
ue capturing growth opportunities, espe-
cially in Kuwait as the government’s capi-
tal spending plan remains intact and as
NBK continues to be the market leader in
the project finance segment. 

It is worth mentioning that in 2015,
NBK issued $ 700 million in additional Tier
1 securities and KD 125 million in Tier 2
subordinated bonds. The bank’s capital
adequacy ratio stood at 16.8 percent as of
end-December 2015, comfortably above
regulatory requirements. 

NBK continues to enjoy collectively the
highest ratings among all banks in the
Middle East from the three international
rating agencies Moody’s, Fitch Ratings and
Standard and Poor’s. The Bank’s ratings are

supported by its high capitalization, pru-
dent lending policies, and its disciplined
approach to risk management, in addition
to its highly recognized and very stable
management team. NBK was also named
among Global Finance’s list of the 50 safest
banks in the world for the tenth consecu-
tive time. NBK enjoys the widest banking

presence with a local and international
network reaching 4 continents. NBK’s
international presence spans many of the
world’s leading financial centers including
New York, Europe, GCC, Middle East,
Singapore as well as China (Shanghai).

NBK was founded in 1952 as the first
indigenous bank and the first joint stock

company in Kuwait and the Gulf Region.
NBK reported profits of $ 929.7 million
(KD 282.2 million) for 2015 which was
among the highest in the Arab region.
NBK’s total assets were $77.8 billion (KD
23.6 billion) at the end of 2015, while
shareholder equity stood at $ 8.6 billion
(KD 2.6 billion).

NBK is the largest financial institution
in Kuwait with effective market domi-
nance in the commercial banking market
and has been consistently awarded the
highest credit rating of all banks in the
region from Moody’s, Standard & Poor’s,
and Fitch Ratings. NBK also stands out in
terms of its local and international net-
work, which includes branches, sub-
sidiaries and representative offices in
China, Geneva, London, Paris, New York,
and Singapore alongside its regional pres-
ence in Lebanon, Jordan, Egypt, Bahrain,
Saudi Arabia, Iraq, Turkey, and the UAE. 

NBK increases its capital by 6.5%
Bank to maintain healthy capitalization on Basel 3 rules

LONDON/MUMBAI: India’s Tata Steel is seeking
to sell Britain’s biggest steelmaking business,
putting thousands of jobs at risk in an industry
that once dominated Britain but has been
brought low by falling prices, high costs and
Chinese competition.

After a marathon board meeting in Mumbai,
Tata said it would draw a line under its almost
decade-long foray into Britain’s steel industry,
exiting the country entirely.

The move could have an impact on Britain’s
closely fought vote in three months over
whether to stay in the European Union.  Britain’s
traditionally anti-EU media have blamed
Brussels for preventing London from taking
greater steps to protect the industry, although
supporters of membership say EU policy is not
responsible for the industry’s plight.

Tata, which employs about 15,000 people in
Britain at sites including the giant Port Talbot
plant in Wales, said its financial performance in
Britain had deteriorated sharply in recent
months and it wanted to exit as quickly as possi-
ble. The British government and the Welsh
authorities said they were looking at all viable
options to protect the steel industry, which has
already shed thousands of jobs in just the last
year. “We are, and have, and continue to look at
all options, and I mean all options. But what we
first want to achieve from Tata is this period of
time to allow a proper sale process,” Anna
Soubry, a minister for business, told BBC radio.

She said she could not rule out the possibility
of the government buying the plants until a new
owner could be found. The sale ramps up pres-
sure on Prime Minister David Cameron’s right-
leaning Conservative government, which has
sought to cultivate closer ties with China.

Cameron’s fate hangs in the balance when
Britain votes on whether to stay in the EU in May,
and his government has sought to avoid contro-
versies during the runup to the vote. The
Conservatives are resented in Britain’s industrial
heartlands for the demise of mining and manu-
facturing under former prime minister Margaret
Thatcher in the 1980s. The government has said
it is taking measures to help the steel sector but
the fundamental problem remained the halving
of steel prices in the past year, caused by overca-
pacity in China.

Once a driver of the economy through the
19th and 20th centuries, many of Britain’s former
steel towns have been decimated by the indus-

try’s decline since its peak in the 1970s. The
leader of the opposition Labour party, Jeremy
Corbyn, called on the government to take a pub-
lic stake in the industry which he called “the cor-
nerstone of our manufacturing sector”.

Tata Steel bought Anglo-Dutch steelmaker
Corus in 2007 and has since struggled to turn
the giant around. Port Talbot, though far from its
1960s peak, still employs about 4,000 people,
and Tata is one of the most significant private
companies in Wales. 

Unions welcomed the decision not to shut-
ter the plants but called on Tata to be a
“responsible seller” and on the government to
play its role. “We don’t just want more warm
words. We want a detailed plan of action to find
buyers and build confidence in potential
investors in UK steel,” Roy Rickhuss, general sec-
retary of steelworkers’ trade union Community,
said. Steelmakers in Britain pay some of the
highest energy costs and green taxes in the
world and are also struggling to compete with
record Chinese steel imports, which they say
have been unfairly subsidised by Beijing. 

TATA’S TROUBLES
Most steel companies, including top pro-

ducer ArcelorMittal , have been hit by plunging
prices due to overcapacity in China, the world’s
biggest steel market, making Tata’s task of find-
ing a buyer all the more difficult. Tata Steel is
the second-largest steel producer in Europe
with a diversified presence across the conti-
nent. It has a crude steel production capacity
of over 18 million tonnes per annum in Europe,
but only 14 mtpa is operational.

Two of its three main European units, Port
Talbot and Scunthorpe, are in Britain, with the
remaining operations in the Netherlands. Its
share price has halved in the past five years, a
period in which it recorded asset impairment
of more than $2.88 billion related to the UK
business.

The stock opened about 2 percent higher in
Mumbai yesterday, as investors welcomed the
decision to shed a burden on its Indian opera-
tion. For the year ending March 2015, the com-
pany took a write-down of a little over a billion
dollars in its consolidated numbers. However,
the tide seems to be turning for the India oper-
ations. Tata also said it was still in talks with
investment firm Greybull Capital over the sale
of its British long products unit, which makes
steel for use in construction. — Reuters
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PORT TALBOT: A picture shows the Tata Steel steel plant at Port Talbot, South Wales yesterday.
Indian steel giant Tata Steel yesterday put its British business up for sale, placing thousands of
jobs at risk and striking a heavy blow to the crisis-hit steel industry. — AFP 

BEIJING: Huge industrial overcapacity in China will
drag on both the country’s and the region’s growth
this year, the Asian Development Bank said yester-
day, cutting its forecast for the world’s second-
largest economy.

China’s GDP growth is expected to slow to 6.5
percent in 2016, the ADB said in its flagship Asian
Development Outlook, lowering its December
forecast of 6.7 percent.

With China casting its shadow over the conti-
nent, the bank also reduced its prediction for Asia’s
growth to 5.7 percent, down from 6.0 percent and
slower than last year’s actual 5.9 percent expan-
sion. China’s “growth moderation and uneven glob-
al recovery are weighing down overall growth in
Asia”, said the ADB’s chief economist Shang-Jin Wei.

The document comes at a time of global uncer-
tainty about Beijing’s ability to make much-needed
cuts to its steel, coal, and cement sectors and man-
age a tough economic transition to a more con-
sumer-led model. 

China’s economy grew at its slowest pace for a
quarter-century last year, and concerns have been
mounting it could soften further after Beijing set a
6.5-7 percent target for 2016. “Weak external
demand and excess capacity in some sectors, on
top of a shrinking labour force and rising wages,
continue to induce a gradual decline in the PRC’s
growth rate,” Wei said. 

A “sharp slowdown” in Chinese real-estate
investment will be a “drag” on the economy, the
bank added, although it would be partly offset by
consumption and green investment. 

The ADB’s China economics head Jurgen
Conrad said the government “urgently needed” to
accelerate cuts to excess capacity in real-estate and
manufacturing, and cited high corporate debt as
another challenge. “Supply-side reform is what

China needs and what Asia needs,” he said, adding
that Beijing would not use “shock therapy” to make
changes. Elsewhere across the continent the
prospects were brighter, however, according to the
Manila-based bank. 

The ADB predicted growth in India, the fastest-
expanding large economy in the world, would slow
to 7.4 percent, from 7.6 percent in 2015, but would
accelerate again to 7.8 percent in 2017. “India is
growing faster now than China... and is likely to
remain so in the near future,” Wei said, saying struc-
tural reforms and improvements to labour market

regulations would help boost activity. Indonesia will
lead Southeast Asia as Jakarta ploughs cash into
infrastructure and encourages private investment,
the ADB added, predicting GDP would grow 5.2
percent this year, up from 4.8 percent in 2015.
China’s heavy industries, many of them state-
owned, have provided mass employment for tens
of millions of people but are increasingly loss-mak-
ing and debt-ridden. Shutting inefficient companies
could cause further problems, the bank said, poten-
tially leading to 3.6 million job losses and drying up
tax revenues for local governments. —AFP
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BEIJING: A woman walks through a residential complex in Beijing yesterday. Huge industrial
overcapacity in China will drag on both the country’s and the region’s growth this year, the
Asian Development Bank said yesterday, cutting its forecast for the world’s second-largest
economy. —AFP 

HONG KONG: Pedestrians cross a road in the Central district of Hong Kong
yesterday. —AFP

AL-AHSA: Saudi Aramco was continuing to
work on both its upstream and downstream
projects without any cancellations, with its
Khurais scheme expected to come online in
2018, the chief executive of the state-owned
oil giant said yesterday.

Global oil majors and Saudi Arabia have
been paring back investments to cope with
the continuing lower oil price environment.
The kingdom is the world’s largest exporter
of crude oil. “Until now, our projects are con-
tinuing in downstream, upstream, there are
no projects that have been cancelled from
our programs,” Amin Nasser told reporters

on the sidelines of an finance event.
Asked if there will be any delay in explo-

ration activities, Nasser said: “Exploration
activities are continuing. We have one rig in
the Red Sea in the shallow water.” He added
work on the clean fuels project in Ras
Tanura is ongoing, while the completion of
the Khurais oil field expansion would be in
2018. Aramco revived bidding for the clean-
er fuels project at its biggest oil refinery,
sources familiar with the plan told Reuters
last month, following speculation that low-
er oil prices would force the project’s can-
cellation. — Reuters
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FRANKFURT: The German central bank,
or Bundesbank, is worried that private
savers may soon face negative interest
rates on their bank accounts, board mem-
ber Andreas Dombret warned in a maga-
zine interview yesterday. 

“The banks and savings banks I speak
to want to do everything to avoid that,”
Dombret told Der Spiegel news magazine
in its online edition. “But the longer the
current interest rate environment lasts,
the higher the possibility that they might
pass on the negative rates” to customers,
Dombret said. “As the supervisory authori-
ty, we don’t tell the banks what to do.
Every bank and savings bank must decide
for itself.” In a bid to push up chronically
low inflation in the euro area, the
European Central Bank slashed its main
refi refinancing rate down to zero this
month and lowered its deposit rate to
minus 0.40 percent.  The Bundesbank has
made no secret of its opposition to the
ECB’s decision to bring its key rates down

so low for such a long period. 
Bundesbank president Jens Weidmann

said he was not convinced by the ECB’s
latest policy moves.  With low interest
rates offering little incentive to savers and
weighing on banks’ profitability, board
member Dombret noted that “lots of
banks have increased their fees to cus-
tomers or are thinking about increasing
them.”  This could be in the area of cash
withdrawals, cheque card issue or other
services, he said. 

As savers look for alternative returns on
their money, the Bundesbank board
member suggested that low interest rates
could eventually lead to the emergence of
a real estate bubble. 

“Real estate prices have risen sharply in
metropolitan areas in recent years,” he
said.  “That’s why I have more reservations
than in previous years,” Dombret said,
urging banks to “be very cautious and
weigh up their real estate credit decisions
very carefully.” — AFP
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TOKYO: Japanese Prime Minister Shinzo
Abe set yesterday an ambitious target to
double the number of foreign visitors and
the amount of money they spend in the
country by 2020 to breathe life into a flag-
ging economy. Since taking office in late
2012, Abe’s administration has relaxed visa
requirements for several Asian countries,
which has notably led to an influx of
Chinese visitors. An ensuing boom in
tourism has been one of the few bright
spots of his structural reform agenda.

Abe is looking to reap further benefits
from inbound tourism as Tokyo prepares to
host the Olympics in 2020. Luring more
tourists could also help ease concerns
about consistently weak domestic con-
sumption and Japan’s declining population.

“Today we have decided a new vision for
tourism,” Abe said after a meeting with gov-
ernment ministers. 

“Tourism is an important part of our eco-
nomic growth strategy, of revitalising local
economies and of our goal to raise gross
domestic product to 600 trillion yen.” Abe
aims to attract 40 million visitors to Japan,

which would be about twice as much as the
number of tourists who entered Japan last
year, a statement showed.

In 2015, tourists spent 3.5 trillion yen
($31.2 billion) in Japan, and Abe wants to
more than double that amount to 8 trillion
yen by 2020 by relaxing visa requirements
further and improving flight access, the
statement showed. 

Abe will also try to promote more of the
country’s national treasures and public
parks to guests from overseas.

The government is also targeting 60 mil-
lion visitors and 15 trillion yen in tourist
spending by 2030, the statement showed.
The number of inbound tourists has been
hitting record levels since the government
began relaxing visa requirements.

The benefit was initially seen at depart-
ment stores in Tokyo, where Chinese
tourists bought electronics and clothes in
bulk to re-sell in their home country. The
boost to retail sales is now starting to
spread to regional economies as more
tourists visit temples and shrines in rural
areas. — Reuters
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