
GENEVA: The Latest on the auto show taking
place in the Swiss city of Geneva (all times
local):

12:15 am. The new normal at Volkswagen?
The VW executive who kept his calm as a

protester mocked its emissions scandal dur-
ing a glitzy media presentation at the Geneva
Auto show says such stunts are “something
that you just have to live with.”

A wrench-wielding prankster dressed up as
a VW mechanic crawled up under a display
car to feign a repair on a car that marketing
chief Juergen Stackmann had just ridden up
in at the show yesterday.

After being interrupted by the protester,
Stackmann quipped: “It doesn’t need repairs:
I t ’s a per fect car.” Security guards then
whisked away the protester.  Afterward,
Stackmann told The Associated Press:
“Obviously we know at the moment that we
are the brand that attracts a lot of attention -
and we have to live with that.”

Volkswagen has admitted that up to 11
million vehicles worldwide may be affected
by a diesel emissions-rigging scandal after
revelations last fall  from the US Justice
Department.

Ford
Ford predicts demand for small SUVs “is

here to stay” in Europe, and says lower oil
prices won’t translate into a significant drop
in fuel costs in the region.

Ford Europe chief Jim Farley spoke yester-
day to The Associated Press at the Geneva
auto show, where the Detroit automaker is
launching the Edge as its flagship for the SUV
market in Europe.

At just over 4 meters (13 feet) long, the
Edge is small enough to fit many urban park-
ing spaces in Europe, but also sits high up for
a sense of safety for drivers.

Farley said plunging oil prices aren’t lead-
ing to as sharp a drop in costs at the pump
because much of the fuel price is made up of
taxes in Europe. Ford is also among automak-
ers working on “full autonomy” self-driving
cars, which he predicted will hit markets with-
in four years, though Ford will wait until it can

make the vehicles affordable for a broad cus-
tomer base.

Volkswagen
A cheeky protester dressed as a

Volkswagen mechanic disrupted the automak-
er’s media presentation at the Geneva auto
show yesterday, exemplifying the German
company’s nagging image problem following
an emissions scandal. The protester alluded to
Volkswagen’s cheating on US emissions tests
revealed last year.  Holding a wrench and a
prop labeled “cheat box,” the protester walked
on stage and looked under a display car as a
Volkswagen executive spoke.

In German-accented English, he said CEO
Matthias Mueller “said it was OK as long as no
one finds out about it.” Security guards then
escorted the man away. Volkswagen admitted
to US regulators in September it had used ille-
gal software in its so-called “Clean Diesel”
engines, allowing the cars to pass laboratory

emissions tests while spewing high levels of
harmful nitrogen oxide when operating.

BMW
BMW’s CEO introduced new versions of the

company’s big luxury sedan at the Geneva
International Motor Show and cautioned that
sales growth in Europe and China will only be
modest this year. Harald Krueger showed off a
new plug-in hybrid of the 7-Series, saying cus-
tomers who wanted to set an example were
asking for a low-emissions vehicle. For those
wanting top performance, the company is
rolling out a version with a 12-cylinder, 610
horsepower engine that can accelerate to 100
kph (62 mph) in just 3.9 seconds.

Krueger said yesterday the company
expected “moderate sales growth” this year
after a record year in which the company sold
2.2 million cars. He said he expected sales
growth in Europe  and China only in the lower
single digit percent range. —AP
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TOKYO: Japanese Prime Minister Shinzo Abe will con-
vene an advisory panel to consider an extra budget for
the coming fiscal year, sources told Reuters, days after
the Group of 20 nations urged more fiscal spending to
support the ailing global economy.

Abe announced the plan yesterday, saying the
panel would help him prepare for hosting a Group of
Seven summit in May where the fragile state of global
growth is sure to top the agenda.

“We need to do more to ensure stable growth for
the world economy,” Abe told reporters. “I want to hear
the frank views of experts and well-known economists
from both inside and outside Japan. We need to
debate how G7 countries can cooperate.”

Financial market turmoil and economic contrac-
tion at the end of last year have increased pessimism
about Japan’s domestic demand, but rising tax rev-
enue and falling bond yields suggest it now has more
leeway to spend. Finance Minister Taro Aso told
reporters on Feb. 23 that he would not rule out a stim-
ulus package for fiscal 2016/17, which starts from
April.

“If there are changes in the economy, then it’s natu-
ral to respond with an extra budget,” said an official
involved in fiscal policy, who said the government was
seriously leaning toward more spending.

“Cash handouts for pensioners have only just start-
ed, but this could be an option,” the official said, refer-
ring to a policy that will start next month.

Timing was not yet clear on an extra package, he
said, though ruling party heavyweight Toshihiro Nikai
has said he suspected it was being prepared ahead of
elections expected in July.

Abe advisor Masahiko Shibayama has also said the
next package could include spending on childcare
and elderly care to reduce the burden on the working
population.

Economists are building extra spending into their
forecasts. “We are already factoring in an extra budget
for money to be spent in fiscal 2017,” said Masamichi
Adachi, senior economist at JP Morgan Securities.
“Nominal growth is good, and tax revenue is nominal,
so the government should have enough money to
spend.” 

SALES TAX CONUNDRUM
A spending boost could also offset the coming

blow from a rise in sales tax to 10 percent from 8 per-
cent in April 2017. The government tried the same

thing when it raised the tax to 8 percent from 5 per-
cent in 2014, but its 5.5 trillion yen ($49 billion) stimu-
lus package was not enough to stop a recession.

This time the size of the tax increase is smaller, and
the government has already agreed to exempt food
and other everyday goods, but politicians are worried.

Top government spokesman Yoshihide Suga said
on Friday taxes should not be raised if it caused rev-
enue to fall, suggesting a delay is possible.

A 2 percentage-point sales tax hike will cost con-
sumers around 5 trillion yen, so government needs to
spend 5 to 10 trillion yen to keep consumption on
track, economists say.

“The size of fiscal stimulus should be at least equal-
ly as large as last time, possibly larger, given the global
situation,” said Hiroshi Shiraishi, senior economist at
BNP Paribas Securities.

Tax revenue is closely correlated with nominal

gross domestic product growth, and on that measure
Japan is set for a windfall, economists say. Last calen-
dar year, nominal GDP expanded at the fastest pace
since 1994, when comparable data first became avail-
able. The finance ministry expects fiscal 2015/16 tax
revenue to reach a 24-year high of around 56 trillion
yen, more than their original estimate of 54.5 trillion
yen.

Even if nominal growth slows, fiscal 2016/17 tax
revenue could still top the government’s estimate of
57.6 trillion yen, economists say.

And the government could bring forward bond
issuance, they say, as it can borrow at no cost, given
the Bank of Japan’s (BOJ) negative interest rate policy.
Critics say Japan already has the world’s worst debt
burden at twice the size of its economy and runs large
budget deficits, so risks triggering a downgrade by
credit rating agencies. — Reuters

Japan setting up panel 
to discuss extra budget 

ST hike next year could hurt Japan’s consumption

LONDON: Barclays saw its shares plunge
yesterday after the bank revealed plans to
split itself into two, simplify its operations
and cut its dividend amid weaker earnings.

The bank said its fourth quarter adjust-
ed pretax profit, which includes one-off
items like provisions to pay for mis-selling
policies in the UK, fell by more than a half
to 247 million pounds ($344 million) from
the year before. The London-based firm’s
restructuring plan is part of new rules to
separate riskier investment banking from
retail banking. Such ring-fencing is meant
to keep people’s savings secure in the
event of another financial crash.

The bank said it would pay a lower divi-
dend this year and next year, leading
shares to fall nearly 11 percent to 153.30
pence.

The bank also announced plans to sell
down its stake in its African operations over
the next three years to a non-controlling
position. Barclays Africa Group Ltd. is now
62 percent owned by Barclays and has 12
million customers across 12 countries.

New CEO Jes Staley says Barclays PLC “is
fundamentally on the right path, and is, at
its core, a very good business.” Staley was
brought in after former CEO Antony
Jenkins was pushed aside amid concerns
about the performance of Barclays’ invest-
ment bank. Staley began his career as a
commercial banker and advanced to head

J P Morgan’s global investment bank.
Jenkins had championed a more ethical

approach to his company’s operations after
he took charge in wake of allegations
Barclays was involved in the manipulation
of a key global interest rate called the
London interbank offered rate, or LIBOR.
He sought to reduce the importance of
investment banking.

“The new boss Jes Staley is clearly tak-
ing a big broom to Barclays’ operations in a
bid to dramatically simplify the group,” said
Laith Khalaf of Hargreaves Lansdown stock-
brokers. “When the dust has cleared, the
bank should have two high quality finan-
cial services divisions, and the potential to
offer investors a decent dividend, but it’s
going to take some elbow grease to get
there.”

The bank also offered a warning about
the uncertainty regarding operations in the
event that Britain votes to leave the
European Union on June 23. It argued the
vote “raises the possibility of a disruptive
an uncertain exit from the EU, with atten-
dant consequences for investment and
confidence.”

It described the period following a vote
in favor of leaving as having “unpredictable
implications on market conditions.” “We
think it is in the interests of our customers
and clients for the UK to remain in the EU,”
Chairman John McFarlane said. — AP

Barclays shares dive as
bank sees profit fall

LONDON: A customer uses an automated teller machine outside a branch of the
British bank Barclays in London. — AFP

Following prank, VW concedes it’s a target
GENEVA AUTO SHOW

GENEVA: A new Seat Ataca is displayed at the stand of Spanish carmaker during the press day of the Geneva
Motor Show yesterday in Geneva. — AFP 

GENEVA: Lamborghini CEO Stephan Winkelmann stands behind the new Centenario model car displayed at the
stand of Italian carmaker during the press day of the Geneva Motor Show in Geneva. — AFP

GENEVA: French carmaker Renault CEO Carlos Ghosn poses with the new Renault Scenic
model car at the stand of French carmaker during the press day of the Geneva Motor
Show yesterday. — AFP

GENEVA: Herbert Diess, Chairman of the Board of Volkswagen presents the new T-
Cross Breeze during the press day at the 86th international Motor Show in Geneva
yesterday. — AP

GENEVA: The New Bugatti Chiron is presented during the press day at the 86th
International Motor Show in Geneva yesterday. — AP

LONDON: British factories had their weakest month
in nearly three years in February, a survey showed
yesterday, raising a warning signal that the country’s
recovery from the financial crisis could be slowing
further.

With growing uncertainty about the health of
the global economy and the approach of Britain’s
European Union membership referendum, the
Markit/CIPS manufacturing Purchasing Managers’
Index (PMI) fell sharply to 50.8, below all the fore-
casts in a Reuters poll, from 52.9 in January. It was
just above the reading of 50 delineating expansion
from contraction.

The survey showed demand at home slowed
while export orders fell, a double whammy for a sec-
tor which accounts for about 10 percent of Britain’s
economic output. It underscored why the Bank of
England has said it is ready to pump more stimulus
into the economy if needed.

“The near-stagnation of manufacturing high-
lights the ongoing fragility of the economic recovery
at the start of the year and provides further cover for
the Bank of England’s increasingly dovish stance,”
Rob Dobson, a senior economist at Markit, said.

“The breadth of the slowdown is especially worri-
some.” New orders in February were their weakest
since the  turnaround began in 2013. Consumer and
investment goods orders bore the brunt of slower
growth in demand at home and a further fall in
orders from abroad, Markit said.

BREXIT
Kallum Pickering, an economist with Berenberg,

said nervousness about Britain’s June 23 EU mem-
bership referendum suggested a difficult few
months ahead for manufacturers.

“As long as the UK votes to stay in the EU, domes-
tic demand will likely pick up again thereafter. If the
UK votes to eject itself from its biggest market,
things may get much rougher,” he said in an email to
clients. The survey was mostly conducted before a
latest sharp fall in value of sterling in late February
which would make British goods cheaper abroad.

The manufacturing sector cut jobs for a second
month in a row although the decline was mild.
Companies said they cut the prices of their goods for
the sixth month in a row but the fall was slightly less
marked than in January. — Reuters

UK manufacturing activity 
slumps to three-year low


