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KUWAIT: Kuwait Financial Centre “Markaz”
announced a net profit attributable to share-
holders of KD 2.88 million, an earnings per
share (EPS) of 6 fils, as compared with a 2014
net profit of KD 4.02 million, an earnings per
share (EPS) of 8 fils. Markaz’s total assets under
management (AUM) reach KD1.03 billion as of
December 31st, 2015.  

Markaz’s financial leverage ratio stood at
0.32:1, in comparison to the CBK imposed
ratio of 2:1, which indicates Markaz’s low
leverage rate. The quick ratio was at 42.17 per-
cent versus the CBK mandate of a minimum
of 10 percent. These percentages reflect
Markaz’s ability to maintain a highly liquid and
flexible balance sheet in order to achieve sus-

tainable results. In December 2015, Capital
Intelligence (CI), an international rating
agency, affirmed Markaz bonds as BBB with
“Stable” outlook. CI attributed the rating to the
Company’s low leverage; diversified invest-
ments holdings; sustained growth of revenue
from its asset management activities; and the
increasing contribution and promising

prospects of its direct real estate investments.
The rating also reflects Markaz’s well-estab-
lished franchise and its conservative business
model. The bond will mature in December
2016 and Markaz enjoys sufficient liquidity to
repay the bond and a number of options to
refinance the repayment of the bond. The
company’s performance continued to attract

recognition from experts in the region’s finan-
cial industry in 2015. Markaz was awarded
“Best Equity Manager in Kuwait” by Global
Investor for the sixths consecutive year and
“Best Asset Manager in Kuwait” from EMEA
Finance. Markaz was also recognized twice in
2015 as “Best Investment Bank in Kuwait” by
Global Finance and EMEA Finance.

Markaz announces net profit of KD2.88 million for 2015 

DUBAI: Iran still faces constraints on oil exports
as buyers are cautious about boosting trade
immediately because of banking and ship insur-
ance difficulties, a senior Iranian oil official said,
despite seeing a “tangible” rise in shipments this
month.

Iran emerged from years of economic isola-
tion in January when world powers led by the
United States and the European Union lifted crip-
pling sanctions against OPEC’s No.3 oil producer
in return for curbs on Tehran’s nuclear ambitions.
The sanctions had cut Iranian crude exports from
a peak of 2.5 million barrels per day (bpd) before
2011 to just over 1 million bpd in recent years.

Iran is working to regain market share after
sanctions relief and exports had already risen by
500,000 bpd in February, Mohsen Ghamsari,
director of international affairs at National Iranian
Oil Co (NIOC), told Reuters yesterday. But the
country ’s crude shipments, particularly to
Europe, have been complicated by a lack of clari-
ty on ship insurance, dollar clearance and
European banks’ letters of credit.

“For March, definitely our volumes are going
to be higher than February ... but it depends on
the logistics situation and the banking channels.
Still, some shipping companies are somehow
reluctant to come and banks also,” he said in a
telephone interview from Tehran.

“If everything goes well, definitely the vol-
umes for March are going to be higher than
February. The difference between March and
February is going to be quite tangible. The main
or biggest portion of these additional cargoes is
going to be destined for Europe,” he added.

Litasco, the trading arm of Russia’s Lukoil,
Spanish refiner Cepsa and France’s Total have
become the first buyers in Europe since the lift-
ing of sanctions, trading sources told Reuters.

Ghamsari said those cargoes were trial ship-
ments and NIOC had started negotiations for
term contracts with potential buyers. “Definitely
in March you are going to see some good news
for additional barrels or cargoes destined to
Europe,” he said.

MAXIMIZING MARKET SHARE
Tehran has said it would boost output imme-

diately by 500,000 bpd and by another 500,000
bpd within a year, ultimately reaching pre-sanc-
tion production levels of around 4 million bpd
seen in 2010-2011. Ghamsari said it was difficult
to give an exact number for Iran’s oil exports but
the plan was to raise shipments by roughly an
additional 500,000 bpd to reach 2 million bpd
this year, depending on market conditions.

“We believe within this year we have to max-
imise our share ... our goal is to have it within this

year,” he said. “But it is a plan and it is a desire.
How much it is successful depends on the mar-
ket and the negotiations with the customers,” he
said. Even a gradual increase in Iran’s exports
would come at a time of global oversupply, with
producers around the world pumping hundreds
of thousands of barrels every day in excess of
demand. Oil prices are near 11-year lows at
around $37 a barrel. Saudi Arabia, Qatar,
Venezuela and non-OPEC Russia agreed last
month to freeze output at January levels in the
first global oil pact in 15 years. Iranian Oil
Minister Bijan Zanganeh said last week the freeze
was “laughable”. 

Iranian sources say the country would be pre-
pared to discuss a production pact once its out-
put had reached pre-sanctions levels.

Ghamsari said Iran would not offer further dis-
counts but could consider a pricing improve-
ment for its crude sales to Europe by selling
some spot cargoes at the dated Brent bench-
mark, though it was sticking with Brent Weighted
Average (BWAVE) for its term contracts.

“Maybe for some small cargoes we would be
able or looking to price (them) based on dated
Brent but the term contract will be based on
BWAVE,” he said. Other than Europe, NIOC’s main
targets for increased oil sales in Asia are China,
India and South Korea, he said. — Reuters 

Oil exports still constrained 
post-sanctions, says Iran 

Tehran to boost output immediately by 500,000 bpd

DORAL: The front of a 2016 Dodge Ram 3500 Heavy Duty pickup at a Fiat Chrysler
dealership in Doral, Florida. Industry analysts expect February sales to bounce back
after a slight decline in January. All automakers reported their monthly sales figures
yesterday. — AP

DETROIT: Automakers posted big US
sales gains in February as consumers
returned to showrooms after a snowy
January. Ford Motor Co’s sales rose 20 per-
cent over last  Februar y,  while Fiat
Chrysler’s were up 12 percent. Nissan’s
sales rose nearly 11 percent.

Industry analysts had expected
February sales to bounce back after a
slight decline in January. Consulting firm
LMC Automotive consulting firm predicts
an 8.1 percent increase over a year ago to
1.36 million new vehicles. With an annual
selling rate of 17.7 million cars and trucks,
last month would be the best February in
16 years.  Automakers reported their
monthly sales figures yesterday.

“Consumers seem to be shrugging off
the volatility in the stock market and higher
interest rates,” said Jeff Schuster, senior vice
president of forecasting for LMC. “Very low
fuel prices and many new vehicles in show-
rooms should help drive another strong year
for auto sales.”

LMC is predicting sales of 17.8 million
new vehicles this year, up from 17.46 million
last year. But the growth rate is slowing from
previous years and many are expecting a
plateau. Ford’s luxury Lincoln brand saw
sales jump 30 percent after sales of its new
MKX SUV more than doubled over last
February. Sales of Ford’s best seller, the F-
Series pickup, were up 10 percent.  Ford sold
217,192 vehicles last month.

Fiat Chrysler was led by the Jeep brand
and the Ram pickup. Both reported sales
increases of 23 percent. The company’s truck
sales rose 27 percent, but its car sales fell by
the same percentage. Fiat Chrysler sold
149,188 trucks and SUVs last month but only
33,691 cars. At Nissan, car sales were up
nearly 8 percent while truck and SUV sales
rose 15 percent. The company’s top-selling
vehicle, the Altima midsize car, saw sales
decline by 0.5 percent. But the Rogue small
SUV managed a small gain of 0.7 percent.
Overall, the Nissan and Infiniti brands sold
nearly 131,000 vehicles. —  AP

Automakers post healthy 
February sales gains

BUENOS AIRES: Argentina and a group of US
creditors announced a deal Monday in a
longstanding debt standoff, potentially
breaking an impasse that has kept the coun-
try on the margins of international credit mar-
kets and led to a rewriting of the terms of
debt issuance and negotiations worldwide.
The deal is a boost for President Mauricio
Macri, who assumed power in December
after campaigning on promises to modernize
South America’s second-largest economy by
solving the dispute and attracting foreign
investment.

“It gives me greatest pleasure to announce
that the 15-year pitched battle between the
Republic of Argentina and Elliott
Management, led by Paul E. Singer, is now
well on its way to being resolved,” arbiter
Daniel A. Pollack said in a statement.

The agreement still must be approved by
Argentina’s Congress, which would also need
to revoke or sharply modify two laws that in
practical terms would make the deal difficult
to implement.

The “Lock Law” prevents Argentina from
offering one group of creditors a better deal
than others and the “Sovereign Payment Law,”
passed in 2014, allowed Argentina to pay
creditors with renegotiated debt in the face
of a New York court order not to do so.

The 2014 law was passed at the behest of
then President Cristina Fernandez, who
refused to negotiate with bondholder groups
that she called “vultures,” casting the fight as a
U.S. court trying to bully a sovereign nation.

Under the deal, Argentina would pay
$4.653 billion to resolve all related claims,
including those from Singer’s group in New
York and other creditors around the world.
The agreement would pay the funds man-
aged by Elliot, Aurelius Capital, Davidson
Kempner and Bracebridge Capital about 75
percent of their full judgments, according to
the statement. Speaking to reporters in New
York, Pollack declined to provide more details.
He said April 14 was the deadline to finish the
deal, but added that it could be extended if
both sides agreed. He described grueling
negotiations in recent months, joking that it
“felt like a thousand years to me.”

Closing a chapter
The deal “closes a chapter by putting an

end to the debt default saga which limited
Argentina’s access to international capital
markets,” said Alberto Ramos, chief Latin
America economist for Goldman Sachs, pre-
dicting that it would also lead to an influx of
investment in Argentina.

Hours after the announcement, the stock
exchange in Buenos Aires closed with a 1.5
percent rise, which analysts said was a sign
that investors were cautiously optimistic the
dispute is on its way to being solved. The
debt conflict goes back to Argentina’s 2001-
2002 financial collapse, when it defaulted on
$100 billion in bonds. Most creditors renego-
tiated in 2005 and 2010 bond swaps. But a
group of creditors led by Singer, a billionaire
hedge fund manager, refused and took
Argentina to court in New York, under whose
laws the debt was issued, and won.

U.S. District Court Judge Thomas Griesa in
New York has repeatedly ruled against
Argentina, saying the country had to pay the
holdouts before it could pay other creditors
holding renegotiated debt. Those rulings
have kept Argentina from accessing interna-
tional credit markets, forcing it to issue
domestic bonds to raise funds and search for
backdoor financing from countries like China.

The long, costly fight led to changes in
how debt is issued worldwide. Many coun-
tries have restructured contracts in attempts
to avoid getting into similar situation.

While Macri has good relations with many
members of Congress, passage of the deal is
not a given. Fernandez’s Peronist Party has a
majority in the Senate and the largest bloc in
the lower house.

However, the Peronists have been frac-
tured since Fernandez’s chosen candidate,
Daniel Scioli, lost the presidential election to
Macri in November. And business leaders and
governors in Argentina’s provinces have
joined the Macri administration in arguing
that the country desperately needs foreign
investment. “We want to return Argentina to
normality” in the economy, Finance Minister
Alfonso Prat-Gay told reporters in Buenos
Aires late Monday. —AP

Argentina, US creditors reach 
deal in longstanding spat

BUENOS AIRES: Argentina’s Finance Minister Alfonso Prat-Gay, left, talks during a
press conference, next to Argentina’s Finance Secretary Luis Caputo, in Buenos Aires
yesterday. — AP

LONDON: One bright spot in an otherwise
somber economic picture for the 19-country
eurozone has been the consistent fall in the
ranks of the unemployed. The trend continued
in January, when the jobless rate fell to a near
four and a half-year low.

Statistics agency Eurostat said yesterday the
unemployment rate across the region fell to
10.3 percent in January from 10.4 percent the
previous month, when adjusted for seasonal
factors, as the number out of work declined by
105,000 to 16.65 million.

The rate now stands at its lowest since
August 2011 and is the latest in a string of
declines over the past couple of years following
the end of the region’s longest-ever recession.
The improvement in recent months has been
broad-based with declines recorded in most of
the region’s economies - Germany’s unemploy-
ment rate stands at a low 4.3 percent.

Among the factors that have helped are
stimulus from the European Central Bank, which
has cut interest rates and injected money into
the economy, less stringent budgetary policies,
a lower euro and slumping oil prices. Even so,
the jobless rate remains high - more than dou-
ble the US’s rate of 4.9 percent, for example -
and particularly so in certain countries. Spain
and Greece have unemployment rates of 20.5
percent and 24.6 percent, respectively.

In many countries in the eurozone, unem-
ployment is also generally too high to stoke
much-needed inflation via higher wages.
Figures released Monday showed that annual
eurozone inflation fell to minus 0.2 percent in
February, reinforcing market expectations that
the ECB will pull provide more stimulus next
week. Prices are falling even in Germany, show-
ing how anemic inflation pressures are in the
eurozone despite the fall in unemployment.

“While it is encouraging that there was a fall
in the headline rate, it is important to recognize
that this was only marginal and unlikely to put
any meaningful upward pressure on wages,”
said Danae Kyriakopoulou, senior economist at
the Centre for Economics and Business
Research.

Another worry is whether this sustained
decrease in unemployment can endure given
the headwinds in the global economy and the
potential impact on the eurozone. “The euro-
zone’s recovery will remain under pressure
because of the slowdown in China, continued
geopolitical tensions with Russia, and the immi-
gration crisis, while the weaker euro will likely
support exports outside the single-currency
region and low energy prices should continue
supporting manufacturing sectors across the
euro area,” said Martin Janicko, economist at
Moody’s Analytics. — AP

Eurozone jobless rate drops 
to lowest since August 2011

FORT VALLEY: Employees work on a school bus on the assembly line at Blue Bird Corporation’s
manufacturing facility, in Fort Valley, Georgia. The Institute for Supply Management, a trade
group of purchasing managers, issued its index of manufacturing activity for February. — AP

LONDON: The United States, China, Brazil and
India are expected to keep world government
debt rising this year, Standard and Poor’s said
on Monday, despite a small reduction in the
annual global borrowing bill. The rating agency
released a new report saying the stock of global
government debt was expected to rise 2 per-
cent to $42.4 trillion, with new borrowing of
$6.7 trillion set to continue to outstrip the
amounts being repaid.

A number of major countries are behind the
underlying trend. US borrowing is expected to
increase 8 percent or $163 billion year-on-year,
while world number two economy China is
forecast to ramp its borrowing 18 percent or
$51 billion.

The rise in China and in the likes of Brazil and
India is set to drive year-on-year emerging mar-
ket borrowing up 9.4 percent or $587 billion
and lift the total EM total debt stock to $6.8 tril-

lion by the end of the year. S&P said it saw the
biggest absolute increase in annual borrowing
in Brazil, which it expects will borrow $14 billion
more in 2015 an increase of 8 percent.

Poland and India are both forecast to see $12
billion increases which is an 38 percent rise for
the former and 8 percent increase for the latter.

In contrast, Japan, the euro zone and others
such as Canada, the UK, Mexico and Ukraine are
expected to see year-on-year drops in headline
borrowing numbers. The eurozone is expected
to see a near 6 percent drop, although its over-
all debt stock will also continue to creep up to
just over 7 trillion euros as its countries borrow
more than they repay.

Globally annual issuance is forecast to dip to
$6.745 trillion from $6.899 trillion in 2015,
though with $4.9 trillion maturing, the $1.7 tril-
lion ‘net’ increase will keep the overall debt
stock rising. — Reuters

Gold jumps after
biggest monthly

rise in 4 years
LONDON: Gold rose yesterday, building on its
biggest monthly gain in four years, as concerns
over the global economy after downbeat data
from China and the United States fuelled interest
in the metal as a safe store of value.

Further inflows into gold-backed exchange-
traded funds indicated buoyant investor
appetite for gold. The largest, New York-listed
SPDR Gold Shares, saw inflows of nearly 15 tons
on Monday, taking holdings to their highest
since 2014. Spot gold was up 0.6 percent at
$1,244.90 an ounce at 1230 GMT, while US gold
futures for April delivery were up 1 percent at
$1,246.30. “From our perspective, it’s really war-
ranted to reconsider gold’s role as insurance in a
portfolio,” Julius Baer analyst Carsten Menke said.

“The risks of adverse market conditions have
really risen, whether it’s a China hard landing, an
emerging market solvency crisis, or maybe also a
US recession.” Data yesterday showed Chinese
manufacturing sector activity shrank more sharply
than expected in February, suggesting Beijing will
have to ramp up stimulus to avoid a deeper eco-
nomic slowdown. Overnight the Chinese central
bank moved to resume its easing cycle.

Downbeat data on Monday revived concerns
about the strength of the US economy. Contracts
to buy previously owned homes fell to their low-
est in a year in January, while the Chicago
Purchasing Managers Index, a leading indicator
of the US economy, contracted last month.
Although global economic concerns have
prompted investors to channel money into gold,
rising prices have muted some physical demand
in the major Asian gold consuming regions.

Gold’s rally on Monday prompted the
Chinese, the top consumers of gold, to sell the
metal on Tuesday, one Hong Kong-based trader
said. “ They were buyers when prices were
around $1,230 but the rally has put an end to
that,” he said. India, the second largest con-
sumer, has reintroduced a local sales tax on gold
jewellery, in a move officials hope will dampen
demand. Indian jewellers will go on indefinite
strike from Tuesday in protest.

Despite the taxes, India’s gold imports surged
62 percent in January to 93.3 tonnes, a news
agency reported yesterday. Among other pre-
cious metals, silver was up 1 percent at $15.03
an ounce, while platinum was up 1.3 percent at
$942.09 an ounce and palladium was up 3.9 per-
cent at $506.22 an ounce. Palladium is rallying
after underperforming other precious metals
last month, easing 1.2 percent while gold
climbed 10.7 percent, its biggest monthly rise
since January 2012. — Reuters

Global govt debt to keep 
rising in 2016, says S&P


