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KUWAIT: The New Indian Express newspa-
per in association with Life Insurance
Cooperation Housing Finance Limited (LIC
HFL) will be holding an exclusive Indian
property exhibition at the Holiday Inn Hotel
in Salmiya, on 4 and 5 March, from 10 am to
8pm. More than a 100 real estate projects
from cities across south Indian real estate
spectrum will be exhibiting at the show,
promising to make it one of the most
encompassing property exhibitions in
recent times.

The Indian Realty Exhibition will offer
people seeking to invest in Indian proper-
ties first-hand information on a range of
property options, including residential
apartments, plots, bungalows and commer-
cial properties from more than 25 leading
reputed builders and developers of India. 

Some of the builders presenting special
offers to potential buyers during the exhibi-
tion include Confident Group, which is
offering up to 50 percent interest (pre-EMI)
paid by the builder; Casa Grande with
ready-to-occupy flatsat a starting price of
Rs10 lakh; Hallmark Infrastructure, which is
offering flats from Rs35 lakh on GST Road in
Chennai; Fortune Infra offering plots for
Rs1.6 lakhs or villas for Rs4.9 lakh, with the
rest in easy EMIs, along with an offer to get
one kg silver free. Meanwhile, VGN is offer-
ing apartments in Guindy at Rs7,599 per
square feet and TVS is presenting buyers
flats for Rs25 lakh, just 15 minutes from
Tambaram in Chennai.

The Indian Realty Exhibition 2016
assumes added significance as it will come
at a stage when property prices have been

relatively stable and housing loans are avail-
able at competitive rates with a special con-
cession on interest rates being granted to
women homebuyers. The exhibition is also
being held immediately after the 2016
Union Budget, which is expected to have
provisions in support of the realty sector. 

The two-day mega show will also be
holding exclusive seminars, including a
presentation on Indian City Scenario, Union
Budget 2016 highlights, Tax Planning for
NRI investment in real estate, NRI invest-
ment in real estate, FDI investment in real
estate and panel discussion on ‘Is it the right
time for NRI’s to invest in India’

The Indian Realty Exhibition 2016, which is
offering so much under one-roof, is probably
the best venue to explore the lucrative options
available in the Indian real estate sector.

Indian property exhibition in Kuwait on March 4-5

PARIS: Children salute French Prime Minister Manuel Valls (right) as he visits the ‘Salon de l’Agriculture’ (Agriculture Fair), in Paris yesterday. — AFP

LONDON: Oman aims to expand shipping and
trade links with Iran and get ahead of rivals after
the lifting of international sanctions on Tehran,
leading port officials involved say.

Measures were lifted last month as part of a
nuclear deal with world powers, ending years of
isolation which saw the international shipping
sector cut ties and disrupt supplies to import-
dependent Iran. The United Arab Emirates previ-
ously enjoyed greater shipping activity with Iran
but Oman’s nearby Sohar port is looking at
expanding ties.

Oman could also benefit from a spat between
rivals Saudi Arabia and Iran which saw Riyadh cut
ties last month and others like the UAE to down-
grade relations. Annual UAE-Iran container trade
pre-sanctions was estimated at 1.5 million TEUs
(20-foot equivalent units). Reports cited by ship
insurers pointed to a ban on all Iranian flagged
ships calling at Saudi ports and neighbouring ally
Bahrain. While Oman maintained warm ties with

Tehran it now faces competition from across the
Arabian Sea in the form of India. Andre Toet, chief
executive of Sohar’s port and freezone, acknowl-
edged they were smaller than nearby terminals.

“What we are trying to do is see if we can get
a piece of the cake and divert or create new busi-
ness opportunities for business between Oman
and Iran using Sohar as the base for that,” he told
Reuters. “The first signs are there that it is hap-
pening. It is still in very small pockets.”

Sohar, a 50-50 joint venture between the gov-
ernment of Oman and the Dutch port of
Rotterdam, acts as the port authority and land-
lord and runs its 45 km freezone.

Toet said Sohar was targeting more trade with
major Iranian dry bulk and container line IRISL
and national tanker operator NITC. An IRISL ship
made its first call to Sohar recently.

Separately, a direct service between Iran’s
major cargo port of Bandar Abbas and Sohar had
opened up. Toet said the port was looking at

links with other Iranian terminals such as
Chabahar. “We are talking to several Iranian com-
panies looking for possible investment in the free
zone - small metal manufacturing and warehous-
ing distribution of agricultural products,” he said.

Total vessel calls to Sohar reached 2,545 last
year - a rise of 26 percent from the previous year.
With global cargo and container shipping mar-
kets suffering a prolonged recession since 2008,
Iran represents a potential area of growth for the
Oman International Container Terminal (OICT),
located in Sohar.

“I can see high potential for an increase of
trade between our two countries,” said Albert
Pang, chief executive of OICT, which is operated
by investors including Hutchison Port Holdings
and Oman’s government. Last year OICT reported
cargo volumes of around 540,000 TEUs, versus
329,000 TEUs in 2014, and Pang said it was tar-
geting double-digit growth this year, with Iran
potentially adding to it. — Reuters

Oman port targets bigger 
Iran shipping contracts 

Sohar port looking at expanding its ties with Tehran

FRANKFURT/TOKYO: The widely predicted fail-
ure of G20 leaders to agree on bold new steps to
reinvigorate the world economy at a meeting in
Shanghai this weekend puts the onus firmly
back on central bankers. But after years of
increasingly desperate attempts to kick-start
growth there is fear among bankers and top
finance officials that monetary policy is running
out of effective ammunition and future stimulus
efforts could even be harmful.

“Monetary policy is extremely accommoda-
tive to the point that it may even be counterpro-
ductive in terms of negative side effects on
banks, policies and growth,” German Finance
Minister Wolfgang Schaeuble said at the G20
meeting. “Fiscal as well as monetary policies
have reached their limits,” he said. “If you want
the real economy to grow, there are no shortcuts
which avoid reforms.”

The G20 acknowledged that monetary policy
alone is not enough to combat rising global risks
but leaders failed to outline concrete steps, mak-
ing only vague and general pledges.

Facing a new paradigm of slow growth and
the legacy of crises, top central banks have kept
rates near or below zero for years, waiting in vain
for governments to embrace reforms instead of
pointing the finger at monetary policy.

Testing uncharted waters, smaller central
banks in Switzerland, Sweden and Denmark
even cut rates deep into negative territory, rais-
ing the prospect that monetary policy still had
some room left. The BOJ and the ECB both fol-
lowed suit but the results have been mixed, with
side effects.

POSSIBLE BUT COSTLY
“Some things may be technically possible,

but it’s a different question when it comes to
whether they are feasible,” BOJ board members
Takahide Kiuchi.

“The reality in Japan is that it’s gradually
becoming difficult to come up with policy steps
for which the merits sufficiently outweigh the
costs,” Kiuchi said, suggesting that the BOJ may
have exhausted its options when it cut its key
rate to below zero last month. Although the rate
cut pushed bond yields into negative territory, it
failed to lift stock prices or stop an unwelcome
rise in the yen, meaning that policy is not
achieving its goals. In the world of such uncon-
ventional monetary policies, the law of diminish-
ing returns apply, so each new measure yields
less but carries a greater risk. “The options are
not unlimited,” Swiss National Bank chief Thomas
Jordan said. “The effects of monetary policy
measures can wane with duration and dosage.”
“Interest rates ... cannot continue to be lowered
into negative territory without at some point
precipitating a flight to cash,” he added. 

BUBBLES, ZOMBIES
Low rates and big central bank asset buys, a

key part of unconventional policy, fuel asset
price bubbles, particularly for housing, and keep
poorly functioning “zombie” firms alive through
access to cheap credit, slowly eroding competi-
tiveness.

Low rates also depress bank profits, eventually
reducing banks ability to lend, while quantitative
easing disrupts markets, reducing liquidity and
limiting market access. With China, Japan, the
ECB and Switzerland all seeking a weaker
exchange rate, banks are facing the risk of an
open currency war, losing their ability to boost
prices and competitiveness through devaluation.
“Central banks should rethink their strategy,” said
Michael Heise, chief economist of Allianz, an
insurer and one of the world’s biggest investors.
“The power of the central banks is limited. We
have been over reliant on central banks to fix the
problem but it is not under their control.”

Indeed, this time many of the shocks are
external, such as slowing emerging market
growth and deflationary pressures from low oil
prices. These shocks are difficult to counter
and weak PMI and confidence indicators in
Europe suggest that growth is already taking a
hit, despite a 1.5 trillion euro stimulus program
from the ECB.

Help could come from fiscal spending but the
G20 meeting highlighted that few governments
have room to manoeuvre and the those which
could spend more, such as Germany, made it
clear they are not going to. That leaves central
banks stuck with a need to act and the ECB is
almost certain to ease policy on March 10, deliv-
ering a small rate cut and a few changes to its
assets buys, moves well short of a quantum leap.

Still, if a global crisis flared up again, central
banks still have a few powerful, though contro-
versial and potentially illegal tools left.

Economists say that central banks could force
commercial lenders to offer loans at a negative
interest rate in return for guaranteed earnings,
stimulating both growth and investment.  That
would force central banks to take big losses.

They say a last resort would be to offer “heli-
copter money”, free cash provided to all euro
zone citizens with the aim of stimulating spend-
ing and inflation.

This was suggested by former Fed chairman
Ben Bernanke in 2002 as an effective way to
fight deflation but European policymakers have
not seriously discussed the idea. It would face
fierce resistance from conservative countries like
Germany, where even asset purchases have
been challenged in court, likely leading to years
of legal and political challenges.

It would also be questionable as domestic
demand in the euro area is holding up well and
cheap central bank money is already providing
liquidity. — Reuters

BEIJING: People at a street market on the outskirts of Beijing. — AFP

DONGGUAN, China: Millions of migrant
workers streaming back to China’s industrial
heartland after the long lunar New Year break
are facing an uncertain future, as smaller fac-
tories in particular struggle to cope with
anaemic orders and rising inventories.

In the Pearl River Delta, the “world’s work-
shop” in southern Guangdong province that
accounts for around a quarter of China’s
exports, workers and business owners say pro-
duction lines have been slower than usual to
restart after the annual two-week holiday.

At the Xicheng industrial park in Hengli,
several factories lay gutted with broken
machines strewn outside, while plots of land
earmarked for industrial use were being used
by villagers to grow vegetables, a sign of the
weak demand for Chinese goods that is forc-
ing business closures and putting pressure on
wages. “Finding a factory with a good salary,
that’s what we want,” said Luo Xianrong, an
18-year-old laid off by a factory in January,
who was one of scores of migrants knocking
on factory gates in the hunt for new work. “We
have to be careful. Many factories aren’t pro-
viding food and accommodation, and they’re
delaying wage payments,” she said, as her four
friends nodded in unison. “I don’t want to be
cheated.”

While global policymakers gathered in
Shanghai for a G20 meeting at the weekend
declared that “growth in key emerging mar-
kets remains strong”, the slowdown in China -
the motor of the world economy for the past
decade - has unnerved investors and con-
tributed to market turbulence at the start of
2016. The plight of Luo and her friends under-
lines the dilemma for China’s leaders - they
want to shift the economy away from the low-
end manufacturing that fuelled its rise, but
they also need jobs for the consumers they
hope will support its next phase.

Labour activists also point to the risk of
unrest, as industries consolidate and workers
find their benefits squeezed.

MANUFACTURING CONTRACTION
China’s manufacturing sector likely con-

tracted for a seventh straight month in
February,, with the latest numbers due today.
The official purchasing managers’ index is
expected to show the sector shrinking at its
fastest pace since August 2012.

Exports from Guangdong province - which
has a bigger economy than Indonesia - are
predicted to grow just 1 percent this year,
according to a January government work
report. Analysts say many of the smaller facto-
ries hit hardest by the slowdown catered more
for domestic demand than the export market,
another signal that the Chinese consumer is
not picking up the slack as is needed to rebal-
ance the economy.

That is bad news for policymakers in
Beijing, scrambling to stabilise swooning
financial markets and with growth slowing to
6.9 percent last year, its weakest in a quarter of
a century. Stanley Lau, who runs a watch fac-
tory, said uncertainty in Europe, including the
refugee crisis and a possible exit of Britain
from the European Union, could further sap
consumer confidence there, and impact
China’s factories. “There will be certain num-
bers of factories that will have some changes,
by narrowing down the scale of the factories
or moving to other places,” said Lau.

“We follow the market trend. If we won’t
receive sufficient orders by mid-year ... We’ll
have to reduce our workforce. But for now,
we’d like to keep our workforce steady.”

“LIFE AND DEATH”
While makeshift recruitment booths and

signs advertising jobs remain a fairly common
sight in the Pearl River Delta, the labour market
is seen getting tighter in the coming months.
“The life and death of enterprises ... is to be
expected,” said Xu Jianhua, the Communist
Party Secretary of Dongguan, a major industrial
city there, at a recent press conference.

He said 39,000 enterprises had shut down
in Dongguan last year, including around 500
foreign invested firms, though he stressed the
number of new businesses registered in the
same period had outnumbered those closing
down. “The economic challenges will be more
complex” in the year ahead, he added. The
outlook appeared better for some larger fac-
tories with steady revenue streams, including
electronics makers such as Foxlink, a sub-
sidiary of Hon Hai, Apple’s main contract man-
ufacturer in China.

“We’ve got these stalls in many factory
towns now,” said Wang Chunshun, a recruiter
for Foxlink who’d pitched several plastic stools
and a glossy recruitment poster on the pave-
ment next to a highway and a large industrial
estate. “Our company needs new workers,
we’ve still got a lot of orders.” Some workers
interviewed in Dongguan factory towns sug-
gested the chance of labour disputes or strikes
was growing. “I heard from some friends, who
didn’t get paid by their boss, that the govern-
ment did nothing to help them,” said Zhou
Huazhong, a worker at a motor factory in
Dongguan, who was smoking a cigarette dur-
ing a break. “The government is useless.”

The real challenge for China’s leaders is
whether the economy can create enough new
jobs in sectors they are trying to encourage,
such as biotechnology or robotics, to replace
those lost lower down the chain. “Basically the
employment situation is in a state of flux, fac-
tories are closing down,” said Geoffrey Crothall
of China Labour Bulletin, a labour rights advo-
cacy and monitoring group. —Reuters

Strains show in China’s 
factory heartland

OMAHA: Billionaire Warren Buffett says
the US economy appears weaker than he
thought it would be as recently as last
fall, but that doesn’t change his opti-
mistic long-term view of the country’s
prospects. Buffett appeared on CNBC
yesterday after releasing his annual letter
to Berkshire Hathaway shareholders over
the weekend. Buffett says the collapse in
oil prices will be good overall for the
American economy because consumers
will have more money to spend.

But he says the negative effects of
falling crude prices hit the oil industry
immediately in terms of lost jobs and
reduced company values. Buffett says the
benefit to Americans trickles in slowly
every time they fill up their gas tanks.
Buffett’s letter, which reviews the opera-
tions of the conglomerate over the previ-
ous year, is one of the most widely read
business reports. — AP

Buffett says US economy weaker 
than he expected but growing

OMAHA: Berkshire Hathaway
Chairman and CEO Warren Buffett
smiles while touring the exhibit floor
before presiding over the annual
shareholders meeting in Omaha. — AP

CBs near policy limits but 
back in focus after G20


