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US stocks eke small gains after listless day of trading

Telecommunications stocks lagged rest of the market

NEW YORK: US stocks perked up after a
downbeat start to eke out a small gain
Wednesday. Consumer companies were
among the big gainers on a day when
investors sized up a mixed bag of new data
on the US manufacturing, housing and
automobile industries. Telecommunications
stocks lagged the rest of the market.
Investors have been looking for clues in the
latest economic figures to gauge the likeli-
hood that the Federal Reserve will raise its
key interest rate at the central bank’s next
meeting of policymakers later this month.

“The market is in a holding pattern,” said
Quincy Krosby, market strategist at
Prudential Financial. “Everything now is
being viewed via the eye of the Fed in
order to ascertain whether and if we get a
rate hike this summer.” The Dow Jones
industrial average rose 2.47 points, or 0.01
percent, to 17,789.67. The Standard &
Poor’s 500 index added 2.37 points, or 0.1
percent, to 2,099.33. The index remains
within 2 percent of its all-time high set in
May 2015. The Nasdaq composite index
gained 4.20 points, or 0.1 percent, to
4,952.25. The latest gains helped nudge the
Dow and S&P 500 higher for the year. The
Dow is up 2.1 percent, while the S&P 500 is
up 2.7 percent. The Nasdaq is off 1.1 per-
cent. The major stock indexes opened low-
er on Wednesday, echoing a slide in mar-
kets in Europe and Asia as traders consid-
ered new reports on China’s manufacturing
sector, including one suggesting a weaker
outlook for the nation’s factories.

Investors also got an early look a mix of
new US data. The Commerce Department
said construction spending fell in April by
the biggest amount in five years, dragged
down by declines in housing, commercial
construction and spending on government
projects. Separately, car shopping site Kelly
Blue Book projected that US auto sales
slumped 7 percent in May, usually one of
the strongest months of the year for the US
auto industry. The drop is the biggest
monthly sales decline since August 2010.

Lower sales
Most major automakers reported lower

sales in May compared to the same month
a year ago, including General Motors and
Ford Motors. Shares in GM lost $1.06, or 3.4
percent, to $30.22, while Ford slid 38 cents,
or 2.8 percent, to $13.11.

Auto dealership chain CarMax also took
a hit, dropping $1.57, or about 3 percent, to
$52.09. Meanwhile, the Institute of Supply
Management said that US factories expand-
ed for the straight month in May, helped by
a weaker US dollar. “It’s another data point
in the direction of things being OK,” said
Jason Pride, director of investment strategy
at Glenmede. Investors’ outlook perked up
by late afternoon around the time when
the Federal Reserve released its latest Beige
Book, a snapshot of the US economy that
the central bank’s policymakers use to
inform their actions.

Another key factor: the government’s
next monthly update on nonfarm hiring,
due out today. “It’s been a mixed picture,
but with enough elements in the picture to
keep the Fed in play to raise rates,” Krosby
said. Beyond economic data, investors kept
an eye on companies reporting quarterly
results or outlooks. Michael Kors led all

companies in the S&P 500 index, climbing
6.6 percent after it reported that strong
online sales and new store locations helped
boost its fiscal fourth-quarter revenue. The
retailer’s results topped Wall Street’s expec-
tations. The stock gained $2.83 to $45.55.

Cracker Barrel vaulted 8.4 percent after
the restaurant chain reported strong earn-
ings growth for its fiscal third quarter. The
stock added $12.74 to $164.22.

Other companies didn’t fare as well.
Under Armour slumped 3.9 percent after
the sports apparel maker slashed its full-
year revenue guidance, saying that the clo-

sure of Sports Authority stores will hurt its
sales. A bankruptcy court recently decided
to approve the liquidation of privately held
Sports Authority, which sold Under Armour
goods, rather than a restructuring or sale.
Under Armour shed $1.48 to $36.25.

Markets in Europe closed lower.
Germany’s DAX fell 0.6 percent, while
France’s CAC 40 slid 0.7 percent. Britain’s
FTSE 100 lost 0.6 percent. The downbeat
data on China’s factories weighed on mar-
kets in the world’s second-largest econo-
my and elsewhere in Asia. Hong Kong’s
Hang Seng index fell 0.3 percent. Japan’s

Nikkei 225 finished 1.6 percent lower,
while South Korea’s Kospi slipped less than
0.1 percent.   Australia’s S&P/ASX 200
slumped 1 percent.

Benchmark US crude oil slipped 9 cents
to close at $49.01 a barrel in New York.
Brent crude, which is used to price interna-
tional oils, slid 17 cents to close at $49.72 a
barrel in London. In other energy futures
trading, natural gas rose 9 cents, or 4.1 per-
cent, to close at $2.38 per 1,000 cubic feet.
Wholesale gasoline was little changed at
$1.62 a gallon and heating oil was also flat
at $1.50 a gallon.—AP
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DETROIT: General Motors announced its
largest recall of Takata air bag inflators yet,
but the nation’s biggest automaker says the
parts are unique to its trucks and SUVs and
don’t pose a safety risk.

The government’s highway safety agency
disagrees. The National Highway Traffic
Safety Administration says GM must proceed
with two recalls adding up to 1.9 million
trucks from the 2007 through 2011 model
years. The recalls were unveiled yesterday
along with those from six other automakers
totaling 4.4 million vehicles. They are part of
the first round of a massive Takata recall
expansion announced in May. A total of 17
automakers are adding 35 million-to-40 mil-
lion inflators to what already was the largest
auto recall in US history.

Takata inflators can malfunction and
spew shrapnel into drivers and passengers
when exposed to humidity and repeated
hot-and-cold cycles. GM said that it would

begin the recall process in cooperation with
the NHTSA even though it doesn’t believe
inflators in its trucks are unsafe.

The company said that no inflators in its
trucks have ruptured during an estimated
44,000 crashes, or in testing of returned
inflators. It also says the inflators were
uniquely made for GM trucks and SUVs with
greater venting and machined steel end
caps. “We don’t have any evidence at this
point that these inflators aren’t working as
designed,” spokesman Tom Wilkinson said.
He wouldn’t say if GM is trying to avoid
recalls, which could be expensive for the
company. But NHTSA spokesman Bryan
Thomas said GM has filed paperwork declar-
ing the inflators defective and they will be
recalled. “The science clearly shows that
these inflators become unsafe over time,” he
said. The GM resistance, although good-
mannered, is surprising given the fact that
the company was fined and is still being

monitored by NHTSA for covering up faulty
small-car ignition switches two years ago.

Documents detailing the latest round of
recalls were posted Thursday by NHTSA.
They include recalls from Volkswagen, Ford,
Daimler Vans, BMW, Jaguar-Land Rover and
Mercedes-Benz. Recalls from eight other
companies were posted last Friday.

The documents cover passenger air bags
mainly in older models in states with high
temperatures or humidity.

Recalls related to Takata in this round
now total 16.4 million vehicles. The recalls
are being phased in during the next three
years. Takata uses ammonium nitrate to cre-
ate a small explosion that inflates air bags in
a crash. But the chemical can deteriorate
over time when exposed to high heat and
humidity and can blow apart a metal canis-
ter, spewing hot shrapnel. The inflators are
responsible for at least 11 deaths and more
than 100 injuries worldwide.—AP
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