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SAN FRANCISICO: The headquarters of Uber. —AP

Uber raises 
$3.5B from Saudi 
investment fund

SAN FRANCISCO: Uber said Wednesday it is getting a
massive cash infusion from Saudi Arabia. The oil-rich
nation’s sovereign investment fund is putting $3.5 bil-
lion into the global transportation company, and will
get a seat on Uber’s board of directors.

Funding for new tech companies has been slowing
down in recent months amid concerns that many start-
ups have been over-valued. But San Francisco-based
Uber has been able to raise billions of dollars as it pur-
sues ambitious plans to expand around the world.

Uber says its internet-based ride-hailing service now
operates in nine countries of the Middle East, one of its
fastest-growing markets. Eighty percent of its passen-
gers in Saudi Arabia are women. The country doesn’t
allow women to drive.

The Saudi money is part of a larger round of funding
by several investors, which valued Uber at $62.5 billion.
The company, which has raised well over $14 billion
since its founding in 2009, says it now has more than
$11 billion in cash and available credit to fund its
expansion.

Uber’s regional rivals have also reported big invest-
ments this year, as on-demand ride services have
grown in popularity. Apple recently invested $1 billion
in China’s Didi Chuxing, while General Motors has put
$500 million into US-based Lyft. —AP

VIENNA: The European Central Bank says
its stimulus measures are helping the
economy of the 19 countries that use the
euro - and need time to work before any
new monetary jolts are added.

After the bank left its key interest rates
unchanged at its meeting yesterday,
President Mario Draghi repeated his calls
for national governments to act to boost
growth and not rely on the central bank
so much. He has called for governments
to cut red tape that hinders hiring and

starting a business, and to spend more on
investments.

Draghi told a news conference fol-
lowing yesterday’s meeting of its 25-
member governing council in Vienna
that existing stimulus measures will con-
tinue to feed through to the economy,
helping it.  “We have to see the full
impact of the measures we decided in

March. We have to focus on implemen-
tation,” he said. 

Percentages
The ECB nudged up its inflation out-

look for 2016 to 0.2 percent from 0.1 per-
cent previously. It also raised its economic
growth prediction, to 1.6 percent from 1.4
percent. The inflation remains far below
the ECB’s target of just under 2 percent,
suggesting the economy is still far from
healthy.

At yesterday’s meeting, the ECB
refrained from announcing more meas-
ures and decided to leave at zero its refi-
nancing rate. That rate determines what
the central bank charges for loans to com-
mercial banks and influences other short-
term market interest rates.

It also left at minus 0.4 percent the rate
it charges on overnight deposits that com-

mercial banks leave with it. That measure
is aimed at pushing banks to take the risks
of lending the money rather than hoard it.

On top of rate cuts, the bank is buying
80 billion euros ($89 billion) in bonds each
month with newly-printed money in an
effort to raise inflation, which at minus 0.1
percent annually is a sign of weak demand
and far below the bank’s goal of just under
2 percent.

The monthly purchases, to be conduct-
ed at least through March 2017, will pump
1.74 trillion Euros ($1.94 trillion) that didn’t
exist before into the banking system in
hopes that all that money finds productive
use as credit to businesses and con-
sumers.

The bank doesn’t use a printing press
to create money, but simply credits the
commercial banks’ reserve accounts at the
ECB with new euros - something it is enti-
tled to do as the legal issuer of the euro
currency.

The ECB this year decided to expand
the bond-buying program, which has so
far purchased mainly government debt, to
also include corporate bonds. On
Thursday it decided on a start date of June
8 for the purchases of non-bank corporate
bonds.

Central bank policies have wide-rand-
ing impact on people’s lives, determining
everything from what people earn on
their savings - not much these days - to
what they pay each month in interest on
their mortgages.

The eurozone economy grew by a
decent quarterly rate of 0.5 percent in the
first quarter, but unemployment remains
high at 10.2 percent and is coming down
only slowly.

To see a more significant improvement
in the economy, Draghi called on govern-
ments to take action. “The focus should be
on actions to raise productivity and
improve the business environment,” he
said.—AP

European Central Bank sees 
stimulus slowly helping economy
More time needed before new monetary jolts are added

FRANKFURT: The president of European Central Bank Mario Draghi
speaks during a news conference on Sept 3, 2015.—AP

Federal regulators
propose restrictions

on payday lenders
NEW YORK: Federal regulators are proposing a significant clam-
pdown on payday lenders and other providers of high-interest
loans, saying borrowers need to be protected from practices
that wind up turning into “debt traps” for many.

The Consumer Financial Protection Bureau’s proposed regu-
lations, announced yesterday, seek to tackle two common com-
plaints about the payday lending industry.

The CFPB is proposing that lenders must conduct what’s
known as a “full-payment test.” Because most payday loans are
required to be paid in full when they come due, usually two
weeks after the money is borrowed, the CFPB wants lenders to
prove that borrowers are able to repay that money without hav-
ing to renew the loan repeatedly.

Secondly, the CFPB would require that lenders give additional
warnings before they attempt to debit a borrower’s bank account,
and also restrict the number of times they can attempt to debit
the account. The aim is to lower the frequency of overdraft fees
that are common with people who take out payday loans. “Too
many borrowers seeking a short-term cash fix are saddled with
loans they cannot afford and sink into long-term debt,” CFPB
Director Richard Cordray said in a prepared statement. Cordray
compared the situation to getting into a taxi for a cross-town ride
and finding oneself stuck on a “ruinously expensive” trip across
the country. He said the proposal would aim to “prevent lenders
from succeeding by setting up borrowers to fail.”

New regulations
Payday lenders would have to give borrowers at least three

days’ notice before debiting their account. Also, if the payday
lender attempts to collect the money for the loan twice unsuc-
cessfully, the lender will have to get written authorization from
the borrower to attempt to debit their account again.

In a study published last year, the CFPB found that payday
borrowers were charged on average $185 in overdraft fees and
bank penalties caused by payday lenders attempting to debit
the borrower’s account.

The CFPB is also proposing that auto titles no longer be used
as collateral, which would effectively end the auto-title lending
industry. A separate study found that one out of every five bor-
rowers of auto title loans were having their cars seized after fail-
ing to repay the loan, which often had a secondary negative
effect of taking away the means for the borrower to get to his or
her job.—AP


