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MUMBAI: Indian workers offload steel pipes at an industrial area. — AFP 

LONDON: India’s Tata Steel yesterday completed the part-
sale of its European assets, safeguarding 4,800 jobs, but
thousands more are threatened with no buyer found for
the rest of the business. Tata Steel UK announced comple-
tion of the sale of its European piping business to Greybull
Capital, a British-based family investment firm for an undis-
closed sum. The deal, hailed by Tata, the British govern-
ment and unions, means the return of the British Steel
brand for the first time since 1999. 

“From today the Long Products Europe business... will
trade under the name of British Steel,” Tata Steel UK said in
a statement. “All together the business employs 4,800 peo-
ple — 4,400 in the UK and 400 in France. The sale follows
an accelerated process of negotiations between Tata Steel
UK and Greybull Capital.”

Britain’s government has been racing to find a buyer for
Tata’s UK assets and save around 16,000 jobs-after the com-

pany’s shock announcement in March that it was selling
because of a global oversupply of steel, cheap imports into
Europe, high costs and currency volatility.

Tata Steel in April said it had agreed to sell its Long
Products Europe (LPE) division, whose chief asset is the
Scunthorpe works in northern England, to Greybull Capital.
Long products are items such as steel pipes that are sold
by length. Tata is still looking for a buyer for the rest of its
British assets, including the Port Talbot steelworks on the
south Wales coast, Britain’s biggest steel plant, which
employs 4,000 workers. “The sales process for the wider UK
business is continuing,” Tata told AFP in an emailed state-
ment yesterday. 

“Although we have been clear that the process needs to
be time bound-to avoid uncertainty for employees and
customers-we have not set a deadline on when it needs to
conclude.” Tata Steel last month said it had selected seven

bidders as potential buyers of its remaining loss-making
UK activities. Prime Minister David Cameron’s Conservative
government has meanwhile said it would contribute hun-
dreds of millions of pounds to any potential deal and take
a 25 percent stake in the assets.

‘Long and proud history’ 
Tata yesterday said it would “not be commenting on the

agreed price with Greybull”.  It had been widely reported
that LPE was sold for a nominal £1 ($1.40, 1.3 Euros), while
Greybull said it would arrange a £400-million investment
and financing package as part of the deal. The UK assets
formerly belonged to Anglo-Dutch steelmaker Corus,
which Tata bought for $13 billion in 2007 — at the height
of Chinese steel demand and before the global financial
crisis. Corus had been formed through the merger of
British Steel and Koninklijke Hoogovens in 1999.

“The name British Steel has a long and proud history
and... (the Greybull deal) underlines the government’s
belief that there really is a viable, sustainable future for
world-class steelmaking in this country,” Britain’s Business
Secretary Sajid Javid said in a statement yesterday.

Len McCluskey, general secretary of Britain’s biggest
union Unite, said the “first day of trading for British Steel is
testament to the skills of the workforce and their union
representatives who have worked hard to secure the future
of Tata Steel’s former long products division”.

From a rich beginning, Britain’s steel industry has dwin-
dled after losing foreign and domestic share to cheaper
rivals. It accounted for 40 percent of the world’s steel pro-
duction in 1875 thanks to huge factory output in England’s
northern city Sheffield. Since the mid-20th century,
Britain’s steel industry has been nationalized and privatized
on various occasions. — AFP 

British Steel returns as Tata sells assets
No buyer found for the rest of the business

ATHENS: Greeks have woken up to a new wave of
price hikes that have been demanded in return for
more international bailout loans, with the highest
increases targeting the main ingredients of the coun-
try’s cafe culture: Coffee and beer.

Starting today, Greece’s main sales tax rate, or val-
ue added tax, went up from 23 to 24 percent. Taxes
were also raised on services used heavily by Greeks
forced to cut back on leisure activities due to the
financial crisis. Charges increased on internet, fixed
telephone and pay TV subscriptions.

The measures were approved by parliament
before Greece’s partners in the 19-country eurozone
agreed to unfreeze 10.3 billion Euros ($11.5 billion) in
bailout funds and begin discussions on easing
Athens’ debt repayments.

Greece’s left-wing government also overhauled
pensions and signed up to ambitious budget targets.
Business owners have criticized the latest tax hike,
saying it will hit consumption when the country is
already reeling from six years of a financial crisis that
has seen the economy shrink by a quarter and unem-
ployment swell - the jobless rate is currently around
24 percent.

“The sixth VAT increase in six years and the second
in the last 10 months means that our lives from June
1 get more expensive by 437 million Euros per year,
while each increase acts as a cut to consumption,
turnover and state income,” said Vasilis Korkidis, head
of the Hellenic Confederation of Commerce and
Entrepreneurship.

Coffee shop owner Katerina Vagena noted that
this was the second hike in consumer tax on coffee in
the space of a year. Last year, it was raised a whop-
ping 10 percentage points to 23 percent as part of
the country’s third international bailout deal.

“The price was already quite high. It’s a country
where many people are having difficulty paying 3-3.5
euros. So it’s become a problem and people have
stopped coming for coffee,” said Vagena, whose cof-
fee shop in Athens employs five people. “All we do is

pay taxes. They think they get more out of small busi-
nesses. But so many businesses were opened by peo-
ple who were unemployed,” she said. “I think a lot of
us will go. And we’ll join the ranks of the unem-
ployed.” 

The tax changes will also increase fuel prices. “The
consequences will be negative for the consumer and
for us because (people) will surely reduce the amount
of gas they use and this will produce a chain reaction,”
said gas station owner Antonis Stellas. —AP 

New wave of Greek austerity
measures tap cafe culture

ATHENS:  Tourists eat at a restaurant- cafe bar in front of the ancient Acropolis hill. — AP 

DUBAI: A law governing the Qatar
Financial Centre (QFC), aimed at simpli-
fying procedures for foreign investors,
will hopefully be introduced by year
end, an official said yesterday. The QFC
has its own legal, regulatory, tax and
business infrastructure, which allows
for 100 percent foreign ownership and
full repatriation of profits in a country
where local law demands Qataris
retain at least a majority holding.

The draft QFC law aims to stream-
line different aspects of existing regu-
lation, including how companies regis-
tered in the zone access financial
products and services. “The law is
being debated with the Council of
Ministers. We don’t have a timeline
but, hopefully, it’ll be some time this
year,” Kamal Nagi, chief strategic and
business development officer at the
QFC, told Reuters in an interview.

It had been hoped the law would
be ready for the first quarter of 2016,
QFC’s chief executive said in
November. The passage of legislation
in Gulf countries is often slow due to
the region’s bureaucratic inefficiencies.
However, steps are being taken to try
remove some of these obstacles to

boost foreign investment and aid the
diversification of national economies
away from hydrocarbons, something
which has gained greater prominence
given lower oil prices.

Nagi, who started in the role last
month after a stint at Qatar’s central
bank, said the centre was continuing
to grow in spite of low oil prices, licens-
ing 24 firms so far in 2016, compared
with 68 in the whole of 2015. Most of
these are non-regulated entities, such
as business support firms and technol-
ogy companies, although Italian Bank
Intesa Sanpaolo was registered in April,
according to the QFC website.

“Asset management is something
that we see growth coming from in the
future, but we’re also focusing on the
business services sector as well,” said
Nagi, noting around three-quarters of
firms registered in the QFC are now
entities which wouldn’t be regulated.

QFC houses the Qatari offices of
international banks including Citi,
Deutsche Bank and UBS, although
most choose to base their regional
headquarters in Dubai’s more estab-
lished financial free zone. — Reuters 

Qatar Financial Centre sees 
law on foreign investment 


