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YANGON: Myanmar workers load containers of oil onto a ship at the Yangon jetty yesterday. Myanmar’s growth rate, once one of the world’s most impressive, has dipped following heavy floods and an investment slowdown sparked
by uncertainty over its political transition, the World Bank said yesterday. — AFP

DUBAI: Global oversupply in crude oil is likely
to limit price gains this year despite a series of
unplanned outages and shrinking US shale
production, a Reuters poll showed yesterday.
Wildfires in Canada, political unrest in
Venezuela and supply disruptions in Nigeria
and Libya have wiped out nearly 4 million bar-
rels of daily production. That has soothed some
of the concern about oversupply and helped
push oil prices close to $50 a barrel for the first
time in seven months.

But analysts do not expect annual prices to
average much more than that before next
year.In the latest monthly Reuters poll, the 33
analysts surveyed forecast a 2016 Brent crude
average price of $43.60 per barrel, up $1.30
from a forecast of $42.30 a month earlier. That
marked a third consecutive monthly rise in
forecasts for Brent prices, which have averaged
about $39 so far this year.

But record-high global oil inventories were
expected to curb any major gains for some

time. Brent futures were expected to average
$56.40 per barrel in 2017 and rise to $64.30 in
2018, the poll showed. “The output disruptions
are a key factor supporting prices at the
minute. We don’t think prices will go much fur-
ther from here,” Capital Economics commodi-
ties analyst Thomas Pugh said.

“In fact, we think prices are vulnerable to a
downturn in the short term if some of the dis-
rupted supply returns, or there is evidence that
higher prices are stimulating more production.”

The analysts polled by Reuters forecast US
crude futures would average $42 per barrel in
2016, up $1.50 from last month’s poll. US
futures have averaged nearly $38 per barrel so
far this year. Analysts were unanimous in
expecting no significant decisions from this
week’s meeting of the Organization of the
Petroleum Exporting Countries. However,
some analysts expressed concern over the
uncertainty surrounding Saudi Arabia’s strate-
gy as it battles Iran for market share and after

the appointment of new energy minister
Khalid Al-Falih. “We do not expect much from
the next OPEC (meeting), given the state of dis-
array in producer relations after the Doha
meeting. What people will be scrutinizing is
Saudi Arabia’s position and intent, with newly
appointed Energy Minister Khalid Al Falih,” BNP
Paribas analyst Harry Tchilinguirian said.

Analysts also expressed surprise at the pace
at which Iran has increased production and
forecast a return to its pre-sanctions level of
output by the third quarter of this year at the
latest. “The oil market is already oversupplied
by about 1-1.5 million bpd. With Iran likely to
increase output by at least 500,000 to 1 million
bpd in the near term, and despite the fall in US
shale production of 600,000-800,000 bpd, the
overall market will continue to remain over-
supplied as demand growth is expected to
remain weak,” said Rahul Prithiani, director at
CRISIL Research. Most analysts expect supply
to match demand next year, but agreed that it

could take much longer for the market’s over-
hang of unused inventories to clear.  

Oil prices wobble
World oil prices diverged yesterday but held

below the key level of $50 per barrel, as traders
eyed this week’s crucial OPEC oil meeting and
key Chinese data. Around 1200 GMT, US
benchmark West Texas Intermediate for deliv-
ery in July rose 26 cents to $49.59 per barrel.
Brent North Sea crude for July fell 18 cents to
$49.58 a barrel compared with Monday’s close.
Trading volumes were still thin after British and
US financial markets were shut for a public hol-
iday on Monday. “With OPEC also meeting later
this week ... there is little expectation that oil
ministers are likely to come to any agreement
on production quotas or freezes,” said CMC
Markets analyst Michael Hewson.

“However that scarcely matters, given the
current direction of travel for oil which current-
ly looks well supported just below the $50 a

barrel level.” The Organization of Petroleum
Exporting Countries (OPEC) convenes tomor-
row in the Austrian capital of Vienna, for its first
meeting with the powerful  Saudi crown
prince’s new oil minister. The recent recovery in
prices has eased pressure on OPEC to turn down
the taps at this week’s scheduled output gather-
ing, analysts say. OPEC, which pumps around a
third of the world’s oil or some 30 million barrels
every day, has historically responded to a fall in
prices by cutting production. But in the current
cycle, which saw prices collapse from over $100
in 2014 to close to $25 this January, producers
led by kingpin Saudi Arabia have changed strat-
egy, maintaining output even with lower prices
in order to pressure US shale producers.

“Although the market expects the OPEC meet-
ing to end without reaching any agreement on
production targets or production caps, oil prices
have been faring well of late thanks to the high
unscheduled supply outages,” said Commerzbank
analyst Carsten Fritsch. — Agencies

Global glut to temper oil price gains
Brent seen averaging $56.40 in 2017 and $64.30 in 2018

DUBAI: Share market indexes in the Middle
East diverged yesterday, with Saudi Arabia’s
index outperforming peers as some positive
news lifted shares, but all markets ended with
losses for the month. Riyadh’s index rebounded
1.4 percent, ending three sessions of declines,
although volumes were the lowest since last
October. The index was down 5.3 percent in
May, its worst monthly performance since the
start of the year. Market heavyweight Yanbu
National Petrochemicals (Yansab), jumped 6.5
percent after the company announced late on
Monday that its proposed interim dividend was
increased to 1.5 riyals per share, a 50 percent
increase on the same period last year.

“We expect the company to pay a dividend
of 2.5 riyals per share in 2016, and based on this
the dividend yield is expected to be 6.3 per-
cent,” NCB Capital said in a note.

Total dividends in 2015 and 2014 were two
and three riyals respectively. Meanwhile Saudi
Basic Industries climbed 2.5 percent, after the
company said on Monday it had signed an
agreement with Shenhua Ningxia Coal Industry
Group to build a petrochemical complex in
China. “The markets were caught in a lull for the
past several sessions and although activity
remains quiet markets were driven today by
some positive news about SABIC’s new deal in
China and the ability of companies to continue
paying out dividends despite negative pressure
on the bottom line,” said a Riyadh-based port-
folio manager. Yamamah Steel, which was list-
ed on the exchange this month, surged 6.6 per-

cent after the company said it will pay a cash
dividend of 1.5 riyals per share. This prompted
investors to buy shares in other shares, such as
Saudi Cable , which climbed 4.5 percent.
Dubai’s index managed to recover earlier losses
and edged up 0.2 percent, but closed down 5.1
percent for the month, its first monthly loss
since January. Air Arabia, the only listed airliner
in the Gulf, climbed 3.1 percent while Emaar
Properties, the largest listed real estate devel-
oper, rose 0.2 percent.

In Cairo, the main index gained 0.4 percent
in this week’s highest trading volumes, with
both local and regional traders buying
Egyptian shares, bourse data showed.

Oriental Weavers Carpet rose 1.1 percent
despite the company posting a 38 percent
drop in profits to 94.167 million Egyptian
pounds ($10.60 million).

ABU DHABI, QATAR
Abu Dhabi’s index slid 0.2 percent in thin

trade, taking its monthly losses to 6.5 percent.
Banking shares, the largest sector by market
value, were a mixed bag. The largest lender by
market cap, First Gulf Bank lost 1.3 percent
while the second largest, National Bank of Abu
Dhabi gained 2.5 percent.

Etisalat, the largest stock by market value
and a constituent of the MSCI emerging market
index, added 0.6 percent. Fellow MSCI emerg-
ing market index constituent Qatar Gas
Transport also gained, adding 3 percent. But
Doha’s index slid 0.1 percent. — Reuters

Bourse indexes diverge, 
end the month at a loss WASHINGTON: US consumer confidence fell for

the second straight month in May amid apparent
caution over the economic situation, the
Conference Board said yesterday.

The monthly consumer confidence index fell
to 92.6 from 94.7 in April. The index was at the low
end of the range for the last year, and well
beneath the high of 102.6 in September.  The
main reason for the fall in the overall index was a
decline in favorable views of the current situation
in the economy. But survey details suggested very
mixed conditions around the country. The survey
shows slight rises in both the number of respon-
dents who saw current business conditions
improving and those who see a deterioration. Still,
52.5 percent said things were normal, though that
was down from 57.6 percent a month ago.

A similar increase in both negative and posi-
tive views came on the outlook for six months,
while more than 73 percent held an unchanged
view for the outlook. Just over half of consumers
said jobs remained “not so plentiful” in the  cur-
rent situation and about 69 percent expect little
change in the employment picture over the next
half-year. “Consumers remain cautious about the
outlook for business and labor market condi-
tions. Thus, they continue to expect little change
in economic activity in the months ahead,” said
Lynn Franco, director of economic indicators at
The Conference Board.

Home prices climb
Meanwhile, US home prices kept climbing in

March as the spring home buying season began,
but so far the higher costs haven’t thwarted
sales. The Standard & Poor’s/Case-Shiller 20-city

home price index increased 5.4 percent in March
compared with a year earlier, according to a
report released Tuesday. That is the same annual
gain as in February.

Solid job growth, modest increases in wages
and salaries, and low mortgage rates are fueling
Americans’ willingness to buy homes. Yet there is
also a limited supply of homes on the market,
which pushes up prices. David Blitzer, chairman of
the S&P index committee, said the number of
homes on the market is equal to less than 2 percent
US households, the lowest percentage since the
mid-1980s. The number of available homes fell 3.6

percent in April, according to the National
Association of Realtors. “It remains a tough home
buying season for buyers, with little inventory avail-
able among lower-priced homes,” Svenja Gudell,
chief economist at real estate data firm Zillow. “The
competition is locking out some first-time buyers,
who instead are paying record-high rents.”

Even so, sales of existing homes rose 1.7 per-
cent in April, the second straight increase, to an
annual rate of 5.45 million. Portland, Seattle and
Denver saw the highest yearly gains. Prices rose
12.3 percent in Portland, 10.8 percent in Seattle,
and 10 percent in Denver. — Agencies

US consumer confidence slips

ARCADIA: A property for sale sign in Arcadia, California. Steady buying and tight supplies
pushed US home prices solidly higher in March, with the gains largest in the West, accord-
ing to fresh data yesterday. — AFP


