
B U S I N E S S
SUNDAY, JULY 31, 2016

NEW YORK: US regulators have issued
subpoenas to Goldman Sachs for docu-
ments related to the investment giant’s
dealings with the 1MDB Malaysian state
investment fund, a source close to the
probe told AFP on Friday. Subpoenas
were issued a few months ago by investi-
gators from the Department of Justice
and Securities and Exchange Committee
(SEC) the source said, speaking on condi-
tion of anonymity.

The investigators also want to inter-
view a Goldman Sachs employee over
the bank’s role, according to The Wall
Street Journal, which first broke the story.
The US officials, who base their authority
on the Foreign Corrupt Practices Act,
want to know why Goldman Sachs did
not report transactions deemed suspi-
cious that involve funds raised by bond
offerings worth $6.5 billion (5.8 billion
euros) for 1MDB, the source said. 

Goldman Sachs arranged for the bond
sale, and has collected some $590 million
in commissions for its work. The invest-
ment bank is collaborating with US regu-
lators, the source said, and is also provid-
ing information to regulators in
Singapore, which is also carrying out a
probe, The Journal reported. When con-
tacted by AFP, Goldman Sachs had no
comment. US regulators want to see if
Goldman Sachs followed US banking
laws that requires banks and financial

institutions to report suspicious transac-
tions.  Goldman has rejected any charges
linking them to corruption.

Malaysia has been gripped for more
than a year by allegations that billions of
dollars were looted from state invest-
ment fund 1MDB in an audacious cam-
paign of fraud and money laundering.
On July 20, the US Justice Department
filed suit to recover more than $1 billion
in assets it says were illegally purchased
using 1MDB funds. Later Singapore said
it had seized nearly $180 million linked to
the scandal-tainted fund. “ The
Department of Justice will not allow the
American financial system to be used as
a conduit for corruption,” US Attorney
General Loretta Lynch said on announc-
ing the legal action. 

Lynch said the funds taken from
1Malaysia Development Berhad had
been meant to help develop the
Malaysian economy. “Instead, they were
stolen, laundered through American
financial institutions and used to enrich a
few officials and their associates,” she
said. 1Malaysia Development Berhad, or
1MDB, is a state investment fund
launched and overseen by embattled
Prime Minister Najib Razak in 2009 short-
ly after assuming office. Both Najib and
1MDB have consistently dismissed alle-
gations of wrongdoing as political
attacks by his opponents.— AFP 
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KUWAIT: Kuwait Stock Exchange (KSE) ended
last week in the green zone. The Price Index
closed at 5,460.73 points, up by 1.29% from
the week before closing, the Weighted Index
increased by 0.18% after closing at 352.20
points, whereas the KSX-15 Index closed at
818.46 points up by 0.88%. Furthermore, last
week’s average daily turnover decreased by
19.42%, compared to the preceding week,
reaching KD 7.24 million, whereas trading vol-
ume average was 94.29 million shares, record-
ing an increase of 16.41%.

The three stock market indices ended the
week’s trading in the green zone, whereas
the Price Index was able to increase affected
by the quick speculative operations execut-
ed on many small- cap stocks,  and the
Weighted and KSX-15 indices were able to
realize gains as a result to the random pur-
chasing operations executed on some lead-
ing stocks. On the contrary, the market wit-
nessed quick profit collection operations
during the last week’s sessions that limited
the indices gains to some point, while such
operations could not push the market to the
red zone on the weekly level.

As per the daily trading activity, the market
was able to realize a grouped increase for the
three indices on last Sunday’s and Monday’s
sessions affected by the random purchasing
operations that targeted many previously
traded stocks, in addition to the quick specu-
lative operations which the small-cap stocks
received a portion of, plus the purchasing
activity witnessed by some listed investment
groups, amid an optimism about the financial
results for the first half of the current year.

Moreover, the market witnessed a fluctua-
tion at closing for the three indices in the mid
week session, whereas the price Index record-
ed a noticeable growth, while the Weighted
and KSX-15 indices declined by the end of the
session. Furthermore, the price Index was able
to realize a big increase in the same session
and was able to reach its highest level in
about 7 months, as a result to the support
received by the big increase recorded by the
National Consumer Holding Company’s stock
at the end of the session, where it recorded a
daily increase by 220%, which positively
reflected on the Price Index.

On Wednesday ’s session, the market
indices continued its fluctuation for the sec-
ond consecutive session, as the Price and
Weighted indices declined affected by the
profit collection operations that concentrated
on the stocks of previous different increases,
while the KSX-15 Index recorded good growth
supported by the random trading operations
that targeted some operational stocks.  

By the end of the week, the stock market
witnessed mixed performance for the three
indices whereas the Weighted and KSX-15
indices realized limited gain supported by the
purchasing operations executed on some
leading stocks,  especially the
Telecommunication sector,  while the
Weighted Index declined as a result to the
profit collection operations executed on the
small-cap stocks.

Moreover,  the market capitalization
reached by the end of last week KD 22.94 bil-
lion, up by 0.16% compared to its level in a
week earlier, where it reached then KD 22.90
billion.  However on an annual level, the mar-
ket cap for the l isted companies in KSE
declined by 9.21% from its value at end of
2015, where it reached then KD 25.27 billion.

As far as KSE annual performance, the price
index ended last week recording 2.75% annu-
al loss compared to its closing in 2015, while
the weighted index decreased by 7.73%, and
the KSX-15 recorded 9.10% loss.

Sectors’ indices
Seven of KSE’s sectors ended last week in

the green zone, while the other four recorded
declines, whereas the Banks sector’s index
closed with no change from the week before.
Last week’s highest gainer was the Industrial
sector, achieving 7.93% growth rate as its
index closed at 1,139.16 points. Whereas, in
the second place, the Health Care sector’s
index closed at 1,043.81 points recording
0.85% increase. The Telecommunications sec-
tor came in third as its index achieved 0.59%

growth, ending the week at 608.24 points. On
the other hand, the Consumer Services sector
headed the losers list as its index declined by
3.51% to end the week’s activity at 923.81
points. The Oil & Gas sector was second on
the losers’ list, which index declined by 3.50%,
closing at 762.29 points, followed by the
Technology sector, as its index closed at
989.54 points at a loss of 3.11%.

Sectors’ activity
The Financial Services sector dominated a

total trade volume of around 180.38 million
shares changing hands during last week, rep-
resenting 38.26% of the total market trading
volume. The Real Estate sector was second in
terms of trading volume as the sector’s traded
shares were 30.63% of last week’s total trad-

ing volume, with a total of around 144.41 mil-
lion shares. On the other hand, the Banks sec-
tor’s stocks were the highest traded in terms
of value; with a turnover of around KD 11.41
million or 31.53% of last week’s total market

trading value. The Financial Services sector
took the second place as the sector’s last
week turnover was approx. KD 8.83 million
representing 24.41% of the total market trad-
ing value. 

KUWAIT: The Banker offers one of the most presti-
gious annual awards reflecting excellence in the
global Islamic banking industry. This award is recog-
nition and appreciation of Ahli United Bank’s
achievements in offering distinguished and competi-
tive Islamic banking services in Kuwait. In a press
release to commemorate this award, Dr Anwar Al-
Mudhaf, Chairman of the Board of Directors of Ahli
United Bank, stated: “Ahli United Bank’s achievement
in receiving this award for the fourth consecutive
year underscores the distinct progress the Bank has
made in the Islamic banking sector in Kuwait. 

Despite fierce competition, we have continued
with our success since our transformation to operate
in accordance with the Islamic Sharia on 1 April 2010.
We provide a full range of banking products and
services that have consolidated the Bank’s pioneer-
ing status in the Kuwaiti market acquired throughout
the past 75 years. The Bank continues to win numer-
ous international awards and coupled with very good
credit ratings, reaffirms its sound approach in devel-
oping the right products and services for the Kuwaiti
market.

Dr Al Mudhaf added: “This award is to be added to
the growing record of Ahli United Bank’s many
achievements and successes. This would have been
impossible without the dedicated efforts of the Bank
staff and the confidence placed in us by our cus-
tomers and, furthermore, their appreciation of the
high quality of our banking products and services.
The excellence that the Bank has achieved represents
another challenge - a challenge to maintain the
gains, and retain the acquired reputation and leading
position.

Richard Groves, Ahli United Bank’s CEO, said on
this occasion: “We are very proud of winning this
prestigious award, especially as it is for the fourth
year in a row. It is further proof of our solid success
and the sound path which we tread. I sincerely con-
gratulate all my staff on this achievement which con-
tinues a series of accomplishments realized during
the past years. I also wish to express my gratitude to
all our customers and stakeholders for their business
and the confidence they place in us. Without them,
the winning of such awards would be impossible.
Thank you.”
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NOUAKCHOTT: Production at a giant
Canadian-owned gold mine in Mauritania
will resume in August, the company said,
after operations were suspended in June
over a dispute with the government about
work permits. Work at the Tasiast site, one
of the main gold mines in west Africa,
stopped after the state ordered expatriates
whose work permits had expired to stay
home. That order came a month after work-
ers went on strike over plans by the owner
Kinross to slash costs.  ‘Operations of
extraction and treatment at the Tasiast

mine should resume normally in the first
half of August,’ said a statement from
Tasiast Mauritanie Limited, a local sub-
sidiary of Toronto-headquartered Kinross,
on Thursday.  

The resumption follows an agreement
between TLMSA and the government of
Mauritania to resolve the work permits dis-
pute, according to the statement.  In June,
the government intervened after a routine
inspection of the mine to ensure workers
had the necessary permits and that their
rights were being upheld. — AFP
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