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NAYPYITAW: Myanmar’s government has released a
long-awaited economic policy, but the document
was noticeably light on specifics and will likely do
little to ease the concern of businesses that have
grown frustrated with the lack of a detailed plan. At
just three pages, the policy, launched by the
Ministry of Planning and Finance in the capital,
Naypyitaw, comes some eight months after Aung
San Suu Kyi’s National League for Democracy (NLD)
won a resounding victory in a November election.

The paper broadly outlined 12 policies ranging
from prioritizing labor-intensive enterprises to the
privatization of some state-owned ones, but it

lacked detail or plans for how to accomplish the
goals. “To create human resources which will be
conducive to economic development and to devel-
op technologies and vocational education,” the gov-
ernment said in one of the points. Maung Maung
Win, deputy minister of finance and planning, told
Reuters the policy document was an “overview”, and
that more detailed plans on specific areas of the
economy would be released in future. But he said
he did not know when. “I cannot say the specific
date,” he said. “It will come, it will come.”

As well as NLD members and ministry officials,
diplomats and representatives of international aid

groups attended the launch. Han Tha Myint, a sen-
ior NLD member, said that those in attendance were
hoping for more insight as to how the government
planned to promote business and boost the econo-
my in the impoverished country of 51 million. “They
are asking for details, it is very vague,” he said.
“There are no specifics, objectives or those things.”
Members of the media were barred from attending.
Dr Sid Naing, country director for the Marie Stopes
international healthcare group, who also attended,
said many people were disappointed about the lack
of specifics.

The private sector has increasingly questioned
the NLD’s commitment to business as Suu Kyi, the

country’s leader, has focused her efforts on the
country’s complex peace process. 

Since April, the government has approved just
19 foreign and domestic investment projects after a
two-month delay in reforming an investment com-
mission that lead to a backlog of more than 100
projects. On Friday, Suu Kyi met members of two
ethnic minority armed groups, including members
of the United Wa State Army, believed to be the
largest and most powerful such group in the coun-
try. The Wa, who control large swathes of land on
the Myanmar-China border, have largely sat out
the peace process started by former President
Thein Sein. —Reuters

Myanmar government launches thin economic policy

YANGON: Two hotel high rise towers partially obscure the skyline of old Yangon with a view of
Yangon river in the background. Scores of historical buildings from the British colonial era have
already been razed by the flood of foreign investment that followed the end of total military rule in
2011 and has pushed the city into a development frenzy. — AFP 

YANGON: A rice straw bundle for feeding birds hangs from the door of the abandoned colonial
building that was the former headquarters of Burma Oil during the British rule. — AFP 

TOKYO: The Bank of Japan expanded stimulus
by doubling purchases of exchange-traded
funds (ETF), yielding to pressure from the gov-
ernment and financial markets for bolder action,
but disappointing investors who had set their
hearts on more audacious measures. The central
bank, however, said it will conduct a thorough
assessment of the effects of negative interest
rates and its massive asset-buying program in
September, suggesting that a major overhaul of
its stimulus program may be forthcoming. BOJ
Governor Haruhiko Kuroda said the bank was
conducting the review not because its policy
tools have been exhausted but to come up with
better ways to achieve its 2 percent target -
keeping alive expectations of further monetary
easing.

“I don’t think we’ve reached the limits both in
terms of the possibility of more rate cuts and
increased asset purchases,” Kuroda told reporters
after the policy meeting. “We will of course con-
sider what to do in terms of monetary policy
steps, based on the outcome of the assessment.”
At the two-day rate review that ended on Friday,
the BOJ decided to increase ETF purchases so its
total holdings increase at an annual pace of 6
trillion yen ($58 billion), up from the current 3.3
trillion yen. The decision was made by a 7-2 vote.

But the BOJ maintained its base money target
at 80 trillion yen, as well as keeping to the exist-
ing pace of purchasing other assets including
Japanese government bonds. It left unchanged
the 0.1 percent interest it charges on a portion
of excess reserves that financial institutions park
with the central bank. The dollar fell more than a

full yen on Friday at one point to as low as
102.825 and the Nikkei average tumbled nearly
2 percent, after the BOJ’s decision fell short of
expectations. The benchmark 10-year JGB yield
rose briefly to minus 0.170 percent, its highest
since June 24, as the BOJ held off on expanding
bond purchases.

“The BOJ did not live up to expectations,” said
Norio Miyagawa, senior economist at Mizuho
Securities. “Increasing ETF purchases makes no
contribution to achieving 2 percent inflation.
The BOJ won’t admit it, but it has reached the
limits of quantitative easing and negative rates.”
By coordinating its action with the government’s
promised $272 billion economic stimulus spend-
ing package, the BOJ likely aimed to maximize
the effect of its measures on an economy that is
struggling to escape decades of stagnation.
“Japan is conducting a powerful mix of flexible
fiscal policy and quantitative easing,” Kuroda
said. “The government’s stimulus package helps
reinforce this drive and is timely in achieving
sustainable growth with price stability.”

More stimulus coming?
The BOJ maintained its rosy inflation fore-

casts for fiscal 2017 and 2018 in a quarterly
review of its projections. It also left intact its
timeframe for hitting its 2 percent price growth
target, but warned that heightening uncertain-
ties could cause delays. Kuroda justified Friday’s
slight easing as aimed at preventing external
headwinds, such as weak emerging market
demand and Britain’s vote to leave the European
Union, from hurting business and household
confidence. But analysts say pressure from the

government and markets was largely behind the
move. Japan’s economy minister lobbied for
more BOJ action in the wake of Prime Minister
Shinzo Abe’s announcement of a bigger-than-
expected 28 trillion yen stimulus package on
Wednesday.

“The BOJ seems to have had no choice but to
ease policy this time as markets had factored in
fresh stimulus measures significantly. In addition
to that, there seems to have been political pres-
sure,” said Tsuyoshi Ueno, senior economist at
NLI Research Institute. Worried about their dwin-
dling policy options, some BOJ policymakers
have expressed doubts over the feasibility of
expanding an already massive stimulus program
that has failed to boost inflation. Such concerns
may be addressed when the BOJ conducts an
assessment of the effect of its current policies at
its next rate review on Sept 20-21, though
Kuroda ruled out the chance of modifying the
price target or the timeframe for hitting it.

He stressed that there was still more room to
deepen negative rates or expand bond purchas-
es. Some analysts say the review may lead to
more radical steps being proposed. “What’s
noteworthy is that the BOJ has promised to
review the effects of its policy at its next meet-
ing, keeping alive expectations of further eas-
ing,” said Shunsuke Yamada, chief Japan curren-
cy strategist at Bank of America Merrill Lynch.
“This makes the next meeting very important.
The yen is likely to be volatile until then.”-
Reuters

BoJ expands stimulus
Bank of Japan eases policy by doubling ETF buying 

TOKYO: Japan Airlines said its three-month
net profit more than halved as savings from
a decline in fuel costs could not make up
for weak travel demand at home and
abroad. Falling oil prices have helped the
carrier’s bottom line-fuel is often an airline’s
single-biggest expense. JAL said the
impact of killer earthquakes in April in
western Japan dented tourist travel to the
region and thus demand for flights, while
revenue on international routes slumped
amid “stagnant” demand.

The airline in a statement said net profit
in April-June dropped to 14.7 billion yen
($142 million) from 32.6 billion yen a year
earlier, as revenue inched down 4.8 percent
to 297.2 billion yen. JAL offered little detail
on the sharp profit decline but the Nikkei
business daily reported Thursday that
growing personnel costs on the back of a
pilot shortage as well as the negative
impact on travel due to terror attacks in
Europe were key factors.

Terror attacks, now often honing in on
so-called soft targets, including foreign
tourists, are expected to remain a “down-

side driver”, said Hiroshi Hasegawa, an ana-
lyst at SMBC Nikko Securities. Revenue
from JAL’s international services for the
quarter dropped 9.1 percent from a year
earlier. “Crude oil prices, which affect our
fuel purchasing costs, international passen-
ger revenue and international cargo rev-
enue, have been lower than the year
before,” JAL said.

The airline nevertheless left its full-year
forecast unchanged, projecting net profit
of 192 billion yen with sales at 1.343 trillion
yen for the fiscal year to March. But analyst
Hasegawa cited the rise of low cost carriers
as a worry for Japanese airlines in huge
regional market China. “The prospect for
aviation demand in China is another con-
cern in the wake of severe competition
with LCCs there,” he said. JAL re-listed its
shares in Tokyo in 2012 to mark a spectacu-
lar turnaround three years after it went
bankrupt with massive debts and saw its
stock delisted from the Tokyo Stock
Exchange. Rival All Nippon Airways is
scheduled to announce its quarterly earn-
ings next week. — AFP 

HONG KONG: British and Chinese securities
watchdogs are discussing an agreement
that will pave the way for landmark financial
services projects between the countries,
sources said, easing fears that Britain could
be a less attractive partner for such deals
after last month’s vote to leave the European
Union. Britain’s Financial Conduct Authority
(FCA) and the China Securities Regulatory
Commission (CSRC) are cooperating on a
regulatory framework for a scheme for dis-
tributing fund products in each other’s juris-
diction and a proposed London-Shanghai
link for trading shares, two people with
direct knowledge of the matter said.

Britain, home to the EU’s biggest finance

sector, has been pushing in recent years to
deepen its financial services ties with China,
which has agreed to these and other cross-
border financial services schemes as part of
the UK- China Economic and Financial
Dialogue (EFD) program. 

The UK’s  former Chancel lor  George
Osborne and Chinese vice premier Ma Kai
said at last September ’s EFD meeting in
Beijing that they would explore the creation
of a London-Shanghai equity link and mutu-
al funds recognition scheme, but neither
government has provided further details.
The formal cooperation between the FCA
and CSRC signals that the projects are going
ahead, with one source saying the discus-

sions had remained “very positive”. Some
market watchers had raised concerns that
leaving the EU, which puts in doubt the UK’s
future access to the trading bloc and its
“passports” to provide financial services
there, could scupper such projects by limit-
ing their potential scope and appeal. “So far
none of the cross-border exchange initia-
tives has been derailed by the risk of Britain
leaving the European economic area and
the associated passpor ting rights,” said
Frederic Ponzo, managing partner at finan-
cial services consultancy GreySpark Partners
in London. “What is clear is that the CSRC
and the FCA will not stop cooperating after
the vote to leave the EU,” he added.

A second source said the FCA and CSRC
were exploring a regulatory agreement simi-
lar  conceptual ly  to a  memorandum of
understanding (MOU) inked by the CSRC
and the Hong Kong Securities and Futures
Commission (SFC) prior to the launch of the
Hong Kong-Shanghai stock trading link in
November 2014. 

The Hong Kong-China MOU created a
framework for policing the scheme, includ-
ing sharing trading data and coordinating
on investigations, although it was not clear
if a UK-China cooperation would be as far
reaching, the sources said.

Details of the regulatory agreement may
be announced at the next EFD meeting in

the Autumn,  though this  has not  been
decided yet, both sources said. One said the
UK and China may also unveil cooperation
on so-called “fintech” initiatives. 

Both said,  however,  that  Br itain and
China did not  expec t  to announce any
major new financial services initiatives at
this year’s EFD meeting, the date for which
has not been set but will likely be held in
October or November in Britain, a third
source said, while both countries analyse
the implications of Britain’s exiting the EU.
The FCA declined to provide comment. The
CSRC, UK Treasury and Chinese Ministry of
Finance did not respond to requests for
comment. — Reuters

AMRITSAR: Indian vendor, Vikram Singh (unseen) sells Kara or Kada - bracelet made
of  steel or iron - at his roadside stall in Amritsar yesterday. Singh earns about 500
Indian rupees ($.50) per day.  — AFP 

Japan Airlines profit 
‘more than halved’

UK and China regulators discuss framework for financial projects

TOKYO: A man looks at clothing on sale at a shop in Tokyo. Japan’s Central Bank has opted for a modest expansion of its lavish monetary stimu-
lus to help perk up sluggish growth and combat deflation. — AP 


