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CURRENCY BUY SELL
ASIAN COUNTRIES

JJapanese Yen 2.971
Indian Rupees 4.521
Pakistani Rupees 2.896
Srilankan Rupees 2.082
Nepali Rupees 2.823
Singapore Dollar 227.930
Hongkong Dollar 39.078
Bangladesh Taka 3.865
Philippine Peso 6.450
Thai Baht 8.730

GCC COUNTRIES
Saudi Riyal 80.883
Qatari Riyal 83.317
ani Riyal 787.812
Bahraini Dinar 805.500
UAE Dirham 82.580

ARAB COUNTRIES
Egyptian Pound - Cash 31.250
Egyptian Pound - Transfer 34.530
Yemen Riyal/for 1000 1.218
Tunisian Dinar 137.800
Jordanian Dinar 428.000
Lebanese Lira/for 1000 2.022
Syrian Lira 2.0162
Morocco Dirham 31.447

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.150
Euro 342.260

Malaysian Ringgit 76.025
Chinese Yuan Renminbi 46.035
Thai Bhat 9.695
Turkish Lira 101.620

CURRENCY BUY SELL
Europe

British Pound 0.391319 0.406319
Czech Korune 0.004314 0.016314
Danish Krone 0.040738 0.045738
Euro 0.0327885 0.0336885
Norwegian Krone 0.031333 0.036533
Romanian Leu 0.074498 0.074498
Slovakia 0.009051 0.019051
Swedish Krona 0.030979 0.035979
Swiss Franc 0.299214 0.310214
Turkish Lira 0.096447 0.106747

Australasia
Australian Dollar 0.218594 0.230594
New Zealand Dollar 0.207096 0.216595

America
Canadian Dollar 0.224611 0.233611
Georgina Lari 0.137008 0.137008
US Dollars 0.299250 0.304250
US Dollars Mint 0.299750 0.304250

Asia
Bangladesh Taka 0.003397 0.003981
Chinese Yuan 0.044080 0.047580
Hong Kong Dollar 0.037016 0.039766

Indian Rupee 0.004361 0.004771
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002791 0.002971
Kenyan Shilling 0.002986 0.002986
Korean Won 0.000257 0.000272
Malaysian Ringgit 0.071286 0.077286
Nepalese Rupee 0.002681 0.003031
Pakistan Rupee 0.002728 0.003018
Philippine Peso 0.006337 0.006637
Sierra Leone 0.000052 0.000058
Singapore Dollar 0.217947 0.227947
South African Rand 0.015083 0.023583
Sri Lankan Rupee 0.001662 0.002242
Taiwan 0.009341 0.009521
Thai Baht 0.008331 0.008881

Arab
Bahraini Dinar 0.798072 0.806572
Egyptian Pound 0.027140 0.032258
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000182 0.000242
Jordanian Dinar 0.424763 0.433763
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.019363 0.043363
Nigerian Naira 0.001252 0.001887
Omani Riyal 0.781502 0.787182
Qatar Riyal 0.082511 0.083961
Saudi Riyal 0.079807 0.081107
Syrian Pound 0.001286 0.001506
Tunisian Dinar 0.132882 0.140882
Turkish Lira 0.096447 0.106747
UAE Dirhams 0.081166 0.082866
Yemeni Riyal 0.001371 0.001451

Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 303.350
Canadian Dollar 232.955
Sterling Pound 402.010
Euro 340.030
Swiss Frank 295.260
Bahrain Dinar 801.930
UAE Dirhams 82.820
Qatari Riyals 84.035
Saudi Riyals 81.615
Jordanian Dinar 427.450
Egyptian Pound 34.064
Sri Lankan Rupees 2.081
Indian Rupees 4.520
Pakistani Rupees 2.888
Bangladesh Taka 3.860
Philippines Pesso 6.436
Cyprus pound 159.865
Japanese Yen 3.920
Syrian Pound 2.405
Nepalese Rupees 3.825

Sterling Pound 404.100
Canadian dollar 234.430
Turkish lira 101.860
Swiss Franc 316.110
Australian Dollar 233.120
US Dollar Buying 301.950

GOLD
20 Gram 270.610
10 Gram 138.220
5 Gram 69.960

Bahrain Exchange Company

KUWAIT: Saudi economic growth has slowed
markedly in the two years since oil prices
began their descent, impacted by a combina-
tion of tighter government control on spend-
ing, lower consumer confidence and slower
deposit and credit growth. As both the current
and fiscal accounts swung into deficit, foreign
reserves have fallen, debt issuance has
returned and markets remain anxious-stock
prices are down, interbank rates and CDS
spreads are elevated and speculative pressure
on the riyal has increased. Ratings agencies
responded by downgrading the kingdom’s
sovereign credit rating, citing concern over
weakening finances and fiscal buffers. 

Faced with the prospect of a prolonged
period of lower oil prices, the Saudi authorities
unveiled the Saudi Vision 2030 and the
National Transformation Program (NTP), the
kingdom’s overarching strategic vision and
tactical roadmap, respectively, for growth and
prosperity in the post-oil era. Wholesale trans-
formation of the Saudi socio-economic model
is envisaged, with the private sector, aided by
a dynamic and educated Saudi workforce,
driving the kingdom’s shift away from oil.
Fiscal sustainability, government efficiency
and labor market reforms are also top of the
agenda. 

Initiatives, such as spending cuts,
energy/utility subsidies cuts and the restruc-
ture of ministries have already begun. The
introduction of value added tax (VAT) and the
public listing of up to 5% of Saudi Aramco are
also in the works. The plans are undoubtedly
ambitious and will face significant challenges,
but the government’s determination, coupled
with the kingdom’s ample financial reserves,
should give cause for optimism. 

Real oil growth 
Real oil GDP expanded by 4.0% in 2015

after oil production surged to a record high of
10.2 million barrels per day (mb/d) on average.
Elevated output was a direct result of Saudi
Arabia’s twin strategy of maintaining market
share and progressing up the hydrocarbon
value-chain (ie more refined products). The
launch of the Satorp and Yasref refineries dur-
ing 2014-15 brought an additional 0.8 mb/d of
refined products output capacity. 

Looking ahead, we expect oil production to
average around 10.3 mb/d during 2016-17 in
order for the kingdom to maintain export mar-
ket share and to satisfy rising domestic
demand for refined products. Indeed, over the
next two years, more Saudi oil could be freed
up for export if natural gas is substituted for
crude in domestic power generation. The com-
missioning of the Was it gas plant this year
should eventually see the kingdom’s output of
gas increase by at least 15%, or 1.7 billion
cubic feet per day (bcf/d). This will provide a
boost to both oil and non-oil GDP, with the lat-
ter benefitting from the additional gas for use
as feedstock for downstream processes such
as petrochemicals production. Real oil GDP is
therefore forecast to expand by 0.5% and 0.6%
in 2016 and 2017, respectively.

Non-oil activity 
The key determinant of the performance of

the Saudi non-oil economy is government
spending. Last year, amid cutbacks in invest-
ment spending and tighter control of current
spending, non-oil growth moderated to 3.1%,
from 4.8% in 2014. We expect a further slow-
down in activity to 2.1% in 2016 as the author-
ities push ahead with more fiscal consolida-
tion. Reflecting the cooling of the economy,
key metrics of consumer and business activity
such as point of sale (POS) and ATM transac-
tions, private sector credit growth and the
Purchasing Managers’ Index (PMI) are sub-
dued, although there was a recent uptick in
some of the figures, most notably POS growth
data and PMI data, which came in at 5.8% y/y
and 54.2, respectively. 

Meanwhile, private sector credit was
expanding at 9.7% y/y in May, but has further
to go to meaningfully support activity in the
non-oil sector. Indeed, according to some
reports, the rebound in credit growth since
October’s low of 5.5% y/y may be more to do
with firms borrowing to ease cash flow con-
straints resulting from delays in government

payments than with an uptick in real business
activity. The authorities will be closely moni-
toring credit for further improvement, given
how important it is to the fortunes of the pri-
vate sector, a key sector in the Saudi Vision
2030. 

Inflation rises 
Inflation has accelerated sharply since fuel

and utility prices were hiked by the govern-
ment in January. The increase in consumer
prices, as measured by the kingdom’s cost of
living index, was of the order of 4.1% y/y in
May. The transportation category, which
accounts for 10% of the total index, posted the
most dramatic increase in 21 years, rising from
1.3% y/y in December to 12.6% in January
before slowing to 11.3% y/y in May, after the
government raised the price of gasoline by as
much as 67% in an effort to reduce its expen-
sive subsidy bill. Similarly, prices in the hous-
ing and utilities segment, which has the great-
est weight in the index with 20.5%, were up by
10.3% y/y as of May, they were near 4% y/y in
December 2015, after the government raised
water and electricity tariffs. 

Up until the implementation of these sub-
sidy cuts, consumer prices had been rising by
a relatively benign 2.2% y/y. Subdued food
and commodity prices and an appreciating US
dollar, to which the Saudi riyal is pegged, were
restraining imported inflation. Nevertheless,
while these trends are likely to persist over the
forecast period, inflation is expected to inten-
sify; second-round effects of the subsidy cuts
(ie as producers pass on higher costs to the
consumer) and the persistence of the long-
running housing shortage will provide upward
price pressure. We have therefore raised our
inflation forecast for 2016 and 2017 to 4.1%
and 4.2%, respectively. 

A third consecutive fiscal deficit is expected
in 2016 but subsidy cuts and reforms will put
the kingdom on a more sustainable fiscal foot-
ing. Saudi Arabia’s fiscal deficit widened signif-
icantly in 2015 to 15.3% of GDP from 2.3% of
GDP in 2014. This was due to a combination of
elevated expenditures, including King
Salman’s $23.4 bn accession bonus, and lower
oil revenues. Oil revenues fell by 51% in 2015
in response to lower oil prices. 

Still, the deficit was much better than the
21% of GDP that many had previously fore-
cast. The government kept a tighter rein on its
expenses than many had anticipated, cutting
capital spending by an estimated 29% and
overall spending by 12% to $260 bn.

Non-oil revenues also surprised, rising by
29% to $45.2 bn, as the government imposed
higher taxes on petroleum products and
accrued greater returns on its investments at
SAMA and the Public Investment Fund (PIF).

Balancing the budget through fiscal consol-
idation and tapping additional non-oil rev-
enue streams were among the dominant
themes in the Saudi Vision 2030 and its 4-year
tactical roadmap, the National Transformation
Program (NTP). According to the NTP, by 2020,
the authorities hope to have scaled back non-
essential capital expenditures, restrained cur-
rent expenditures by cutting public sector
wages by 5%, and increased non-oil revenues
by more than 200%, from SR 163.5 billion ($45
bn) in 2015 to SR 530 billion ($141 bn).

These non-oil revenue streams include:
higher fees for public services; new taxes on
cigarettes and soft drinks, so called ‘sin’ taxes; a
new GCC-wide value-added tax (VAT), which is
expected in 2018 at a rate of 5%; and taxes on
undeveloped urban land. A rough estimate of
the gain to the Saudi treasury resulting from
the introduction of a VAT could be in the order
of $9.6 billion, or 22% of non-oil revenues. This
would approximate to around 1.5% of GDP.
Further fuel and utility price hikes are also
expected over the next few years as the
authorities look to cut the costly subsidy bill
by SR200 billion (8.3% of GDP).  

Privatization of state entities is also a key
strategic objective. Chief among these will be
the sale of state oil giant Saudi Aramco (up to
5% of the company is expected to be floated)
and its incorporation in a restructured PIF, the
kingdom’s newly designated sovereign wealth
fund. According to our estimates, these initia-
tives should help narrow the fiscal deficit to -

11.4% of GDP in 2016 and -7.4% of GDP in
2017. 

Large foreign reserves 
The kingdom’s official foreign reserves

stood at $581 bn in May, declining by $98 bn,
or 14.5%, compared to a year ago. This equates
to a still healthy 26 months of import cover.
The rate of reserve drawdown has slowed in
2016, however, as the authorities increasingly
use debt financing. Last year saw approxi-
mately SR 98 bn ($26 billion) worth of govern-
ment bonds sold to local financial institutions,
which helped to cover just over a quarter of
the deficit. In 2016, the authorities augmented
their domestic bond issuance program with a
$10 billion syndicated loan obtained from for-
eign banks.  $10-15 billion sharia-compliant
Eurobond is also mooted this year. 

Public debt, unsurprisingly, has risen. From
a historic low of 1.6% of GDP in 2014, gross
public debt increased to 5.8% of GDP last year;
it should continue rising to 21% of GDP by the
end of 2017 at the current rate. This is, howev-
er, still an extremely low level of debt by inter-
national standards. Rising public debt along
with broader concerns over fiscal sustainabili-
ty, were the key reasons ratings agencies such
as Standard & Poor’s (S&P) and Moody’s down-
graded the kingdom’s sovereign rating this
year. S&P downgraded Saudi Arabia by two
notches to A- in January before Moody’s fol-
lowed suit with a one-notch downgrade from
AA3 to A1.  

Liquidity tightens 
The drop in oil prices has had a material

impact on deposit flows into the banking sys-
tem. Total bank deposits were contracting by -
3.4% y/y in May, led by declines in both gov-
ernment (-3.9% y/y) and private sector
deposits (-4.3% y/y). Money supply (M3) has
contracted for four straight months, falling to -
3.2% y/y in May. With overall deposit growth
lagging credit growth, the banking system’s
loan-to-deposit (LD) ratio increased to 86% in
May. Liquidity has consequently tightened,
along with a rise in interest rates; the 3-month
Saudi Arabia Interbank Offered Rate (SAIBOR),
for example, is up15 bps y/y at 2.23%, which is
its highest in 7 years.

In a move to alleviate some of the liquidity
constraints, SAMA recently loosened the LD
ratio, allowing banks to lend up to 90% of their
deposits (previously 85%). The government is
also concerned that its sovereign debt
issuance program could crowd out bank lend-
ing to the private sector, with negative eco-
nomic effects. Banks have already begun
reducing their lower-yielding cash, deposit
and treasury bill holdings at the central bank
and are shifting the liquidity into higher-yield-
ing sovereign bonds. As of May 2016, total
bank reserves at SAMA had declined by -24.2%
y/y (to $39.7 billion) and holdings of SAMA
bills had fallen by -73.2% y/y (to $16.3 billion). 

Consequently, reserves at SAMA, as a share
of total bank assets, have declined to 6.6%. On
the other hand, bank holdings of government
bonds increased by 192% y/y in May to $40.9
billion. At the same time, speculation that the
authorities would be forced to devalue the
riyal, in effect abandoning the 30-year peg to
the US dollar, reached its highest in about two
decades earlier in the year. The SAR: USD for-
ward exchange rate spiked by 975 forward
points over the spot rate to 3.85 on 12 January,
though it has since come off that high. 

The authorities, for their part, however, are
unlikely to shift away from an exchange rate
regime that has served them well in the past,
anchoring both the economy and inflation.
The dollar peg provides stability to trade and
income flows, especially given the fact that oil,
which is priced in dollars, continues to domi-
nate the Saudi economy. With the exception of
2015, over the last decade oil has accounted
for close to 90% of the kingdom’s export and
fiscal revenues. Meanwhile, 5-year credit
default swap spreads (CDS) remain high at 187
bps and very sensitive to changes in the out-
look for oil prices and Saudi Arabia’s fiscal situ-
ation. Since oil prices began falling in mid-
2014, Saudi CDS have climbed by more than
140 bps.
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