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YANGON: Aung San Suu Kyi’s ruling party
will offer a glimpse of its plans for
Myanmar’s economy this week, in a long-
awaited announcement that seeks to
reassure businesses and investors who
have grown increasingly worried by a lack
of firm policy detail. A burgeoning private
sector had hoped the National League for
Democracy’s (NLD) emphatic triumph in a
historic election last year would spur a
quickening of reforms, but eight months
on the NLD’s economic strategy remains
largely a mystery.

“We have not heard their broad eco-
nomic policy and direction yet. Not much
interaction has happened,” said Win Win
Tint, the CEO of City Mart Holdings Co
Ltd, which runs the country’s largest
supermarket chain. She said the compa-
ny’s expansion plans for new supermar-
ket, hypermarket and convenience store
outlets were being scaled back for next
year due in part to a lack of “encouraging
economic policies”.

While the government’s economic
plans will add some clarity, they are
unlikely to go far enough to fully quell
concerns over the early economic direc-
tion of the government. The scrapping by

parliament of developments approved by
the last administration, and a sweeping
review of construction projects that has
halted work on half-built high-rises that
dot the Yangon skyline, has fuelled dis-
quiet. A senior NLD official said the gov-
ernment would outline parts of its eco-
nomic vision for the impoverished coun-
try of 51 million later this week.

Han Tha Myint, a representative on the
newly formed National Economic
Coordination Committee (NECC), said
policies would focus on agricultural
development and the creation of jobs in
the private sector. But he admitted the
policy paper would be light on detail. “It
covers many things, but is not very specif-
ic, it’s quite general,” he said.

A stumbling start
Myanmar’s long-closed economy is

now one of the world’s fastest-growing,
expanding at 7-8 percent a year since the
military relinquished direct control in
2011, ushering in a period of wide-rang-
ing reform under former President Thein
Sein. Although barred from the presiden-
cy by the military-drafted constitution,
Suu Kyi is the ultimate decision maker in

the NLD government that took power in
April. But the Nobel laureate’s chief focus
has been on the ethnically divided coun-
try’s complex peace process, and without
her driving the economic agenda critics
in the commercial world say that deci-
sion-making has been sluggish.

“It seems they have not put business
as a priority,” said City Mart’s Win Win Tint.
Responsibility for steering economic poli-
cy rests with Kyaw Win, the Minister of
Finance and Planning, a career civil ser-
vant who heads what was previously two
separate ministries that were merged by
the NLD. With just one deputy minister,
and responsibilities that include also
heading the Myanmar Investment
Commission (MIC), there are concerns he
is overstretched. The reformation of MIC,
a key body that approves domestic and
foreign investment projects, did not take
place until June, more than two months
after President Htin Kyaw’s inauguration.
The delay led to a backlog of $2.3 billion
in foreign investment projects awaiting
approval and, business officials said, was
an early indicator that the NLD’s focus lay
elsewhere. Kyaw Win Tun, director of the
Directorate of Investment and Company

Administration, said the MIC has meet
twice since it was reformed last month
and approved 11 foreign investments and
eight local investment projects totalling
around $123 million.

According to MIC figures, over the
same period last year the government
approved 64 foreign investment projects
and 30 domestic projects, totaling around
$2.8 billion in proposed investment. This
June, officials from MIC said that there
was a backlog of 102 projects awaiting
approval. “The whole government
machine seems to be slowing and
stalling,” said a Yangon-based business
advisor. “People are waiting for the minis-
ters to make decisions and the ministries
are overloaded because they have never
done this job and they don’t dare make
decisions either.”

High-rise halt
The government’s biggest - and most

visible - business-focused announcement
to date has been a sweeping review of
high-rise construction projects in Yangon
that were approved by the previous
administration. The review, which the
government said was to check compli-

ance with safety or zoning regulations,
has suspended work on 185 construction
sites across the commercial capital. The
results for first 12 project reviewed by the
Yangon government were announced
earlier this month. 

Most will need to make significant
changes to their plans, a move that has
angered developers. They say that if the
suspended projects were scrapped it
could cost more than $5 billion in losses.
“We are disappointed,” said Thiha Zaw, the
general manager of PSWN Development
Company, who was told that his compa-
ny’s 31-storey luxury apartment project
would need to be cut to 12 storeys.

The company has already invested $9-
10 million of the projected $80 million
cost, according to its own estimates, and
will now need to look at ways to reconfig-
ure its plans. 

The decision had started a domino
effect in the industry, Thiha Zaw said, forc-
ing construction workers to be laid off, sub-
contractors to lose jobs and customers to
question if purchased apartments would
be completed. “If these people cannot
build, everybody connected to these proj-
ects will suffer,” he said. — Reuters

Myanmar businesses bemoan economic policy drift
Cranes stand idle; businesses wait for clear economic strategy

LONDON: The yen hit a two-week high against
the euro and rose more than 1 percent against
the dollar yesterday, as traders dialed back expec-
tations of how much new stimulus authorities will
inject into Japan’s ailing economy. Most econo-
mists surveyed by Reuters expect the Bank of
Japan to expand its asset purchases and cut rates
further below zero at its two-day meeting that
ends on Friday. Meanwhile the government is
compiling a spending package that some sources
have said could be worth up to 20 trillion yen. 

Direct fiscal stimulus may be much lower,
with a Nikkei report yesterday citing a figure of
around 6 trillion yen over the next few years. The
total size of the package could be announced as
soon as Aug. 2, Nikkei said. Direct stimulus of 6
trillion yen would be double the amount initially
planned but would fall short of market expecta-
tions, analysts said. “There is some position
unwinding going on with investors toning down
expectations of how much fiscal stimulus will be
provided,” said Yujiro Goto, currency strategist at
Nomura. “We are also seeing not much pressure
from the Japanese government on the BOJ to
ease. All this is helping the yen.”

The dollar slid 1.7 percent against the yen to
103.995 , its lowest since July 14 before recovering
to trade at 104.42, still down 1.3 percent on the day.
The euro fell to 114.465 yen, its lowest since July 12,
before climbing to 114.96, still down 1.1 percent.
The yen has weakened in the past few weeks on
growing expectations that Japanese authorities
would provide both fiscal and monetary stimulus
to kick-start inflation. Some have been hoping for
helicopter money, whereby the central bank would
underwrite government debt, though policymak-
ers have denied this is being considered.

Sterling drops
Sterling shed 2 percent against the yen and

hit a two-week low against the euro after Bank
of England policymaker Martin Weale said he
had dropped his opposition to policy easing and
now favoured immediate stimulus. 

The pound also fell against the dollar to trade
at $1.3125. “When the previously hawkish BoE
MPC member Martin Weale turns dovish, market
participants better listen,” said Hans Redeker,
head of currency strategy at Morgan Stanley.

Meanwhile, the Federal Reserve is expected to
stand pat on policy at its meeting that ends on
Wednesday. 

Fed fund futures on Monday indicated that
the market sees nearly no chance of a rate hike
this week. But the chances of a December hike
rose to 56 percent, up from 48 percent on Friday.
The dollar index, which tracks the currency
against a basket of six major rivals, was down
0.25 percent to 97.047, off a peak of 97.569, its
highest since March. — Reuters

Yen hits 2-week high 
Sterling drops after Weale U-turn

TOKYO: People walk past an electronic stock indicator of a securities firm in Tokyo. — AP 

PARIS: Michelin’s President of Executive Board Jean-Dominique Senard poses prior
to a press conference to present the group’s first half results yesterday. — AFP 

SEOUL: South Korea’s economy posted improved
growth in the second quarter as exports and
domestic consumption picked up, the central
Bank of Korea (BoK) said yesterday. Asia’s fourth
largest economy grew 0.7 percent in the April-
June period from the previous quarter and 3.2
percent compared to a year earlier, according to
preliminary figures released by the central bank.
The second quarter estimate marks a slight
improvement from a 0.5 percent on-quarter
growth in the first three months of this year.

Exports, which account for nearly half of the

country’s economy, grew 0.9 percent from the
January-March period on increased overseas
demand for semiconductors, petroleum and
chemical products, the bank said. Domestic con-
sumption also expanded 0.9 percent, recording
a turnaround from negative growth in the previ-
ous quarter. 

The central bank attributed the improvement
to more sales of durable goods such as clothing.
South Korea has been struggling to keep its
economy afloat amid a global economic slow-
down, with the central bank keeping its key

interest rate at a record low in a bid to spur
domestic spending.

The Bank of Korea cut the country’s growth
outlook earlier this month to 2.7 percent citing
uncertainties in the global economy following
Britain’s shock decision to leave the EU in June.
Seoul’s Finance Ministry cut its own growth out-
look to 2.8 percent from 3.1 percent last month
following the British referendum result and
unveiled a 20 trillion won ($17 billion) stimulus
package. The South’s economy expanded 2.6
percent last year-the lowest since 2012. — AFP 

South Korea posts 
improved growth

SEOUL: Customers look at clothes at a shopping district in Seoul yesterday. South Korea’s economic growth has improved during the second
quarter thanks to stronger private consumption and increased housing construction. — AP 

PARIS: French tyre manufacture Michelin
said yesterday it had raised prices in Britain
to tread on the creation of a black market
in tyres in response to a falling pound fol-
lowing the Brexit vote. The company’s
financial director Marc Henry said the
direct impact to Michelin from Britain leav-
ing the European Union wasn’t that large,
but acknowledged that it had raised prices
there to “avoid the creation of a parallel”
market for its tyres. The pound plunged fol-
lowing the unexpected decision last month
of British voters to leave the European
Union. Sterling has shed 20 percent from
peaks hit last year against the euro, creat-
ing the potential for profit on the resale of

goods in the single currency zone.
Henry said, however, Michelin was more

concerned about “the impact of Brexit on
global economic activity”. So far this year
Michelin has been able to boost its prof-
itability despite a dip in revenues. Net prof-
it rose by 9 percent to 769 million euros
($847 million) in the first half of the year,
with the company saying its cost savings
program accounted for 155 million euros.
Revenue dipped by 2 percent to 10.3 billion
euros, although volumes increased 2.5 per-
cent. Michelin said demand was robust
from car manufacturers in Europe, North
America and China, while sales of replace-
ment tyres also edged up. — AFP 

Michelin jacks 
up tyre prices 

DUBAI: Vodafone Qatar, an affiliate of
Vodafone Group, yesterday reported a first-
quarter loss that was flat compared with
the corresponding period of last year, as
higher customer numbers offset a decline
in total revenue. The telecoms operator
made a net loss of 99.6 million riyals ($27.4
million) in the three months to June 30, it
said in a bourse statement, compared with
a loss of 99.9 million riyals in the prior-year
period. The result was in line with the fore-
cast of QNB Financial Services, which
expected a net loss of 101.2 million riyals.

Vodafone Qatar, whose financial year
starts on April 1, has yet to make a quarter-
ly net profit since ending state-controlled
Ooredoo’s domestic monopoly in 2009. The
flat year-on-year result comes after the
firm’s losses had widened in the previous
six quarters as Ooredoo slashed prices and
fought hard to bolster its revenue share. In
the statement, Vodafone Qatar Chief

Executive Ian Gray said the operator had
reduced headcount by 10 percent in May,
with some job cuts permanent and other
positions to be reassigned to roles aimed at
boosting mobile revenue streams.

It said when announcing its full-year
earnings in May it planned to cut its work-
force by a tenth, although gave no details
at the time. Its first-quarter earnings were
aided by a 2.6 percent increase in mobile
customers to 1.458 million. Mobile average
revenue per user (ARPU), a key industry
indicator, was up 2.1 percent on the fourth
quarter of its financial year, although down
9 percent on the same quarter last year.
Vodafone Qatar generated total revenue of
501 million riyals in its first quarter. This
was down 7 percent from the prior-year
period, the statement said. Gray added
that while international voice revenue con-
tinued to decline, revenue from data usage
was higher. — Reuters

Vodafone Qatar reports 
Q1 flat year-on-year loss 

SAN FRANCISCO: The US Federal Reserve is
expected to keep interest rates unchanged
this week, deferring any possible increase
until September or December, as policymak-
ers hold out for more evidence of a pickup in
inflation. Central to the debate at the Fed’s
July 26-27 policy meeting will be how to rec-
oncile upbeat US economic data, highlighted
by strong job gains in June, with a global
growth slowdown and other headwinds
threatening the inflation trajectory.

For San Francisco Fed President John
Williams, one of the 17 members participat-
ing in the central bank’s rate-setting delibera-
tions, all that is needed is a bit more confi-
dence that inflation is indeed headed toward
the Fed’s 2 percent target. The inflation meas-
ure the Fed prefers to track is currently at 1.6
percent. With monthly job gains well above
the level needed to prevent an uptick in

unemployment, and no signs of a rise in pro-
ductivity, some Fed policymakers are likely to
argue for a quick increase in rates to avoid a
surge in inflation.

“That is the danger - and you can be sure
that the hawks are going to be arguing that,”
said Alan Blinder, a Princeton University pro-
fessor and a former Fed vice chairman. “I have
a hunch that they will talking in July about
September.” Other policymakers, like influen-
tial New York Fed President William Dudley,
have signaled they would rather wait for
more tangible signs of a rise in inflation
before pulling the trigger on a rate increase.
“There’s not a lot of reason to raise rates until
inflation goes up,” said Kevin Logan, chief US
economist at HSBC in New York. The US cen-
tral bank is scheduled to issue its latest policy
statement at 2 pm EDT (1800 GMT ) on
Wednesday. — Reuters

Fed seen holding rates steady 
as inflation watch continues
Global headwinds, Brexit muddy the waters


