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LONDON: European stock markets diverged in jit-
tery trade yesterday as investors mulled mixed
earnings and weak oil prices on the eve of a US
interest rate decision. London rose 0.3 percent as
dealers also awaited today’s British economic
growth data and next week’s Bank of England
interest rate call. Frankfurt stocks added 0.2 per-
cent after solid gains the previous day on bright
German business confidence.

On the downside, Paris fell 0.4 percent with sen-
timent partly hit by news of a church hostage tak-
ing in France, dealers said. A priest was killed yes-
terday when men armed with knives seized
hostages at a church near the northern French city
of Rouen, a police source said. Police said they
killed two hostage-takers in the attack in the
Normandy town of Saint-Etienne-du-Rouvray, 125

kilometers (77 miles) north of Paris. 
“European shares were choppy yesterday as

mixed corporate results were overrun by jitters
ahead of central bank meetings, a slide in oil prices
and ongoing geopolitical tensions after hostages
were taken at a church in Normandy,” said CMC
Markets analyst Jasper Lawler. In foreign exchange,
the European single currency clambered above the
dollar as participants awaited the Fed. The US cen-
tral bank, which concludes its latest meeting today,
is not expected to make any big announcement.

However, its accompanying statement will be
pored over for clues about policy following a run of
strong data that have fanned talk of a rate hike.
Traders also eyed today’s first estimate of British
second-quarter gross domestic product (GDP),
before the BoE decision due on August 4. The BoE-

which this month decided to keep its rates fixed at
0.50 percent where they have stood since March
2009 — has already signaled a possible cut in
response to Brexit.

‘Jittery kind of dullness’    
“The markets have settled into a jittery kind of

dullness,” noted Spreadex analyst Connor
Campbell, in reference to yesterday’s trade. “I think
it’s just pre-Fed jitters, pre-UK GDP jitters, pre-BoE
next week jitters,” he said. The pound dipped after
BoE policymaker Martin Weale told the Financial
Times newspaper that recent poor data has per-
suaded him to vote in favor of stimulus.
Meanwhile, Europe’s energy sector faced fresh sell-
ing pressure yesterday as oil prices struck new
three-month lows on supply glut concerns. 

Jittery trade stalks European exchanges

TOKYO: People use mobile phone in front of an electronic stock indicator of a securi-
ties firm showing Tokyo’s Nikkei 225 fell 1219.22 points to 16,401.07 yesterday.
Chinese stocks gained yesterday but other Asian markets fell after Wall Street
declined on losses for energy stocks. —AP 

LONDON: Gold rose yesterday as the dollar
slipped ahead of a two-day Federal Reserve
policy meeting this week, which will be
closely watched for clues on the outlook for
US interest rates. The Fed is expected to
leave policy unchanged at its meeting start-
ing later in the day, but investors are watch-
ing for any signs that the US central bank
may move back to tightening later this year.
Spot gold was up 0.4 percent at $1,320.01
an ounce at 1135 GMT, while US gold
futures for August delivery were up 80 cents
an ounce at $1,320.30. 

“Looking at Fed funds futures, no one is
really expecting a move this week, but what
the meeting may do is give us more of a
clue as to what might happen in
September, and perhaps in November and
December,” Mitsubishi analyst Jonathan
Butler said. “It does still look like there could
be a rate rise before the end of the year,” he
said. “That is consistent with the improving
economic situation, particularly the strong
employment data for June, and there are
also sighs that inflation is starting to pick up
as well.”

Gold is highly sensitive to rising US inter-
est rates, which lift the opportunity cost of
holding non-yielding bullion, while boost-
ing the dollar, in which it is priced. A scaling
back of expectations for further increases in

US interest rates, which rose for the first
time in nearly a decade in December, has
helped push gold up 24 percent this year.
The dollar fell a quarter of a percent against
a currency basket, largely due to a bounce
in the yen after traders dialled back expec-
tations of how much new stimulus
Japanese authorities will inject into an ail-
ing economy.  Holdings of the world’s
largest gold-backed exchange-traded fund,
SPDR Gold Shares, fell 0.46 percent to
958.69 tons on Monday. 

A surge in Western investment helped
offset sliding Asian demand in the second
quarter, GFMS analysts at Thomson Reuters
said yesterday, as they hiked their gold
price forecast for the year in response to jit-
ters over the economic outlook. 

Top consumer China’s net gold imports
via main conduit Hong Kong fell 38.5 per-
cent in June, data showed yesterday. “Gold
exports from China to Hong Kong reached
a 6-month high of 12.2 tons in June, which
contributed to lower net imports,”
Commerzbank analyst Carsten Fritsch said.
Palladium was down 0.3 percent at $682.75
an ounce after touching a nine-month high
of $688 in Asian trading hours. Silver was up
0.7 percent at $19.66 an ounce, while plat-
inum was 0.5 percent higher at $1,083.60 an
ounce. — Reuters

LONDON: Oil yesterday hit its lowest since
May, falling towards $44 a barrel, pressured
by concerns that a long-awaited rebalancing
of the market would be delayed due to
excess supply. Brent crude is still up more
than 60 percent from a 12-year low near $27
in January, but the rally has petered out on
signs that the supply glut will persist and as
economic jitters raised concern about the
strength of oil demand.

Global benchmark Brent was trading at
$44.27 a barrel at 1151 GMT, down 45 cents.
It fell to $44.25 intraday, the lowest since
May 10. US crude was down 60 cents at
$42.53, having fallen to its lowest since April
earlier. “Right now, there is not much to be
optimistic about,” said Olivier Jakob, oil ana-
lyst at Petromatrix, citing weak refining mar-
gins that will probably weigh on crude
demand. “We have to wait a little bit longer
for the rebalancing.”

Britain’s BP, the first oil major to report
second-quarter results yesterday reported
lower-than-expected profit and said its
refining margins were the weakest for a sec-
ond quarter in six years. Record crude out-
put from the Organization of the Petroleum
Exporting Countries, a glut of refined prod-
ucts and signs of more drilling activity in the

United States in the face of low oil prices
have added to concern about excess supply.

US drillers added oil rigs for a fourth con-
secutive week.  The decline in US output has
been key to balancing a market weighed by
excess supply for two years. BP Chief
Executive Bob Dudley was upbeat on the oil
price outlook, saying the market would start
to recover towards the end of the year and
into 2017, although excess inventories
would take longer to get rid of. “We do see
the market coming into balance, it may
already be there,” he told Reuters. 

“There’s a lot of stocks. It will take some
time to work its way off, 18 months or so.”
Also dampening sentiment, many traders
are reducing their bets on rising prices.
Hedge funds and other money managers
cut their net long position - bets on rising
prices - in Brent and US crude futures and
options by 31 million barrels to 453 million
in the week ending on July 19. US inventory
reports from industry group the American
Petroleum Institute and the US Department
of Energy due this week are expected by
analysts to show a fall in crude stocks but a
rise in gasoline supplies. The first of these
reports, from the API, is due at 4:30 pm EDT
(2030 GMT). — Reuters

Gold climbs as 

dollar retreats 
Palladium eases back 

Oil falls towards $44 

Lowest since May

BP’s share price sank 2.2 percent to 430.60
pence, hit also by disappointing second-
quarter results. In Asia yesterday, most mar-
kets rose but Tokyo sank on a strong yen as
traders also awaited this Friday’s Bank of
Japan gathering. The BoJ is thought to be

preparing to widen its broad monetary eas-
ing program, a prospect which sent the yen
tumbling and the Nikkei index soaring this
month. However, the two reversed course
yesterday with a drop in oil prices also hitting
confidence. —AFP 

RIYADH: Saudi Arabia’s National
Industrialization Co (Tasnee) expects fur-
ther job cuts to come but is seeing the
benefits of a restructuring effort which has
already resulted in the firm shedding more
than 25 percent of its global workforce.
The remarks by Chief Executive Mutlaq Al-
Morished came after the maker of plastics,
chemicals and titanium dioxide halted a
run of five straight quarterly losses to
return to profit in the second quarter of
2016. Tasnee’s earnings have been hit hard
by falling product prices, like many petro-
chemical firms in the kingdom, as they are
closely tied to slumping oil prices. In
response, the company launched in April
2015 a restructuring effort aimed at signifi-

cant cost cuts and efficiency savings.
Morished had said in January that the

firm was not expecting to see the benefits
of its cost-cutting programme until the
end of 2016, although he told a press con-
ference yesterday that most of the work
had now been completed. ‘We have now
achieved most of it, if not all, and the cost
of (the restructuring) we have paid in the
previous year and last quarter. Now we’re
coming slowly to the end of it,’ Morished
said. When asked about any further job
cuts, Morished said: ‘I expect some, but it’s
not going to be in the tens (of percent).  It’s
going to be single digits.’ This would be
based on workforce levels after existing
staff reductions, he added. — Reuters

Tasnee swings to profit;

restructuring pays off


