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LITTLE EGG HARBOR: Oysters were once so abun-
dant in New Jersey that vacationers would clamber
off trains, wade into the water and pluck handfuls to
roast for dinner. Their colonies piled so high that
boats would sometimes run aground on them, and
they were incorporated into navigation maps. Even
earlier, Native American tribes would have oyster
feasts on the banks of coastal inlets. But over the
centuries, rampant development, pollution, overhar-
vesting and disease drastically reduced the number
of oysters, here and around the country; many
researchers and volunteer groups estimate oyster
populations are down 85 percent from their levels in
the 1800s.  

That has sparked efforts throughout the coastal
United States to establish new oyster colonies, or
fortify struggling ones. Though small in scale, the
efforts are numerous and growing, and they have a
unified goal: showing that oysters can be successful-
ly restored in the wild, paving the way for larger-
scale efforts and the larger funding they will require.
While a main goal is increasing the numbers of suc-
culent, salty shellfish bound for dinner plates, oys-
ters also serve other useful purposes. They improve
water quality; a single oyster can filter up to 50 gal-
lons of water a day. 

They also can protect coastlines; the hard, irregu-
lar oyster beds serve as speed bumps that obstruct
waves during storms. “It’s many years and millions of
dollars away, but it is attainable,” said Steve Evert,
assistant director of the Marine Science and
Environmental Field Station at New Jersey’s Stockton
University, one of hundreds of organizations work-
ing to start or expand oyster colonies.  Most of the
projects are small-scale, funded by government
grants and volunteer donations. Helen Henderson,

of New Jersey’s American Littoral Society, which is
growing an oyster reef in Barnegat Bay, hopes suc-
cessful demonstration projects can lead to an expo-
nential increase in funding for bigger projects.

“Nature has shown us this can be done; we’re just
giving it a kick-start,” she said. “Hopefully funding will
flow from that once we can show successful out-
comes, and we can really make a difference on a
much larger scale.” The Barnegat Bay Partnership put
up $52,000 for the oyster project Stockton is under-
taking in New Jersey; matching funds came from the
university, the Littoral Society, and a shellfish busi-
ness that has invested many times that amount on
equipment and oyster seedlings.  Fledgling oysters
need to attach themselves to a hard surface in order
to grow, preferably a three-dimensional one with
plenty of nooks and crannies.

Dumping shells
The projects usually involve dumping shells onto

the sea bed, where free-floating oyster seed attaches
to them, though some projects pre-load the shells
with tiny oyster seedlings before dumping them at a
reef site. Some involve transporting more mature
oysters from established colonies to new sites.
Oyster restoration projects are underway or have
recently been completed in San Francisco Bay; Puget
Sound near Seattle; New York Harbor and the
Hudson River; in coastal salt ponds in Rhode Island
and the state’s Narragansett Bay; in the Carolinas, as
well as Florida and the other Gulf Coast states; New
Hampshire; and particularly in Chesapeake Bay in
Maryland and Virginia, where some of the nation’s
biggest oyster restoration programs have been
underway for years.  

In 2014, US fishermen and growers produced

nearly 36 million pounds of oysters worth nearly
$250 million, according to the National Marine
Fisheries Service. But oyster landings have plummet-
ed from their heyday in the 1800s. In Chesapeake
Bay, 120 million pounds of oysters were brought
ashore in 1880; by 2008, the amount was around 1

to 2 million, according to the National Oceanic and
Atmospheric Administration. 

“We’ve knocked this resource down so far that it
would be impossible to get it back to 100 percent of
its historic high,” said Bill Goldsborough of the
Chesapeake Bay Foundation. — AP 

Maturing oyster recovery projects bring calls for money

Iran caps salaries in 
a bid to end scandal

TEHRAN: Iran’s government said yesterday it would
cap salaries for public officials as it seeks to dampen a
scandal over exorbitant pay that has threatened to
derail President Hassan Rouhani’s re-election hopes.
The payslips of executives at several public companies
were leaked in May, showing that many earned over
100 times more than the average worker. One bank
director was paid some $60,000 a month-compared
with an average public sector salary of about $400. He
was sacked along with three other bank directors last
month, and the entire management of Iran’s develop-
ment fund was forced to resign shortly after.
Yesterday, the government said it would cap monthly
salaries for public officials at 189 million rials ($6,100),
and 100 million rials for those in political roles. Any
payment beyond these limits would be considered “a
violation and crime and they will face prosecution
under the law”, said government spokesman
Mohammad Bagher Nobakht. 
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Canadian province slaps tax 
on foreign real estate buyers

OTTAWA: The Canadian province of British Columbia
announced yesterday it will impose a 15 percent tax
on foreigners  who buy residential  proper ty in
Vancouver, a city with a housing shortage and soaring
real estate prices. The tax-which will go into effect
August 2 - is the latest in a series of measures designed
to rein in the area’s overheated housing market, owed
in part to an influx of foreign buyers. “Owning a home
should be accessible to middle-class families, and
those who are in a position to rent should be able to
find a suitable home,” British Columbia Premier Christy
Clark said.  “These changes are about helping to make
sure that British Columbians can continue to live, work
and raise their families in our vibrant communities.”
The additional property transfer tax rate of 15 percent
will apply to both buyers who are foreign nationals
and foreign-controlled corporations that register their
residential purchases in Vancouver. A home valued at
$2 million ($1.2 million USD), for example, would be
taxed an additional $300,000 ($227,000 USD). For
mixed-use property, the tax would apply to the resi-
dential component. 

Canon slashes its profit 
forecast on strong yen

TOKYO: Canon chopped its annual profit forecast
yesterday as the camera and copier maker warned
that a sharp rise in the yen was taking a bite out of its
bottom line. The company said it now expected
weaker sales and a net profit of 180 billion yen ($1.7
billion) this year, down 10 percent from a previous
forecast that had also been downgraded due to
slowing growth in China and a pickup in Japan’s cur-
rency. Canon’s latest six months-to-June net profit
fell 20 percent to 81.4 billion yen, while operating
profit dropped nearly 37 percent from a year ago.
Sales fell almost 10 percent to 1.66 trillion yen for the
half-year period, it said. Canon cut its full-year target
owing to the “prolonged economic slowdown in
developing countries, along with the negative
impact of the revised foreign exchange rate assump-
tions on sales and gross profit”. The yen-traditionally
seen as a safe-haven currency-rose sharply at the
start of the year as fears over global growth ham-
mered financial markets.  

Nate Robinson (left) and Dave Ambrose dump whelk shells with tiny oysters growing on them onto
a research boat in Little Egg Harbor, NJ.  — AP 

Commerzbank profits fall
capital position weakens

FRANKFURT: Germany’s number two bank,
Commerzbank, said late Monday its capital position
weakened in the second quarter while its profits over the
period slumped almost a third. The Frankfurt-based
group said its net profit between April and June plum-
meted 32 percent compared to a year ago to 209 million
euros ($230 million).  The bank also announced its capital
ratio, a key measure of a bank’s financial strength, had
fallen to 11.5 percent by the end of last month, from 12
percent in March. Global regulators have brought in rules
demanding banks hold more capital in a bid to stop a
repeat of the 2008 financial crisis, and the ensuing tax-
payer-funded bailouts.  Last month, Germany’s troubled
Deutsche Bank failed a US stress test simulating severe
economic problems, which the Federal Reserve blamed
partly on poor risk measurement processes. “As already
stated in the past, the capital ratio can be volatile in the
current market environment,” Commerzbank said in a
statement on Monday.  

LONDON: Britain could borrow nearly £65
billion pounds ($85 billion) more than
planned in the next couple of years as new
finance minister Philip Hammond seeks to
‘reset’ government budget policy to ease
the shock of last month’s vote to leave the
European Union. Ratings agencies and
economists widely expect borrowing to
rise materially next year for the first time
since 2010, as Hammond has to call time -
temporarily - on the austerity which domi-
nated his predecessor George Osborne’s six
years in office.

After taking office two weeks ago,
Hammond said the darker post-Brexit out-
look meant policies the Conservative gov-
ernment had pursued since 2010 needed
to change - and economists are now start-
ing to put numbers on what this might
mean. Hammond told reporters on Sunday
the scale of any stimulus would hinge on
how rapidly the economy was slowing by
the time of the Autumn Statement, the
half-yearly budget update that usually
comes in late November or early
December. “There is going to need to be a
rethink,” said Paul Johnson, director of the
Institute for Fiscal Studies, a non-partisan
think-tank which scrutinizes the public
finances.

Just sticking with the plans Osborne set
out in March means borrowing is likely to
overshoot its target by tens of billions of
pounds as tax revenues fall and spending
on social security for the low-paid and
unemployed rises, Johnson said. Several
economists - working partly off rules of

thumb from Britain’s budget watchdog -
estimate on average that borrowing this
tax year and next combined will be almost
65 billion pounds above forecast, even if
the economy dodges recession. They did
not forecast further out because of uncer-
tainty over the economy and the govern-
ment’s budget plans.

Total public borrowing in 2015/16 was
£75 billion - a hefty 4 percent of GDP. The
Office for Budget Responsibility forecast in
March it would drop to £55.5 billion  this
year and £38.8 in 2017/18. By contrast,
Sam Hill, an economist at Royal Bank of
Canada, expects weaker growth alone will
stop borrowing falling this year, and see it
rise to £85 bil l ion next year -  double
March’s forecast. “The numbers could get
even bigger than that - and I think there’s a
good chance that they do,” Hil l  said.
Hammond has said the Bank of England
will be the first public body to offer stimu-
lus if needed - possibly as soon as its meet-
ing next week - but there will be greater
pressure than before on the finance min-
istry to act too. Unlike when Britain last
entered recession in 2008, interest rates
and government bond yields are already at
a record low, limiting the BoE’s scope to
boost growth through rate cuts or quanti-
tative easing. Britain’s situation now has
some parallels with Japan, where Prime
Minister Shinzo Abe has ordered his gov-
ernment to take advantage of ultra-low
interest rates to unveil a large spending
package by the end of the month to spur
investment.

Stimulus choices
If Hammond does offer more stimulus,

he will have to choose how to spend it.
Long-term public investment offers the
biggest boost per pound spent, according
to the OBR, giving three times the return of
tax cuts, and 50 percent more than general
public spending. Its main downside is that
effective projects take more time than tax
cuts or public-sector pay rises, which
immediately put more money in Britons’
pockets. But Johnson and Hill say the case
for investment is stronger than in a normal
short-lived downturn, as uncertainty about
Britain’s EU relations could weigh on the
economy for years due to the likely length
of exit negotiations.

Public investment has also been
squeezed, dropping to £34 billion  last year
from 51 billion in 2009/10. In March, the
government listed £425 billion of invest-
ment projects which needed private
involvement, ranging from offshore wind
farms to high-speed rail links. If a more
immediate boost was needed, tax meas-
ures which rewarded business investment
would be a better option than repeating
2009’s temporary cut in value-added tax, as
business spending appears weaker than
consumer sentiment.

New rule, old rule
There is no sense that Hammond or the

finance ministry have a fixed figure in mind
for how much borrowing would be too
much. Earlier this month, he said the low
cost of borrowing meant it had “great

attractions” to fund investment, but that
Britain needed to be careful about the sig-
nal it gave financial markets. Last week he
told parliament he wanted a clear frame-
work to achieve “fiscal balance” in a reason-
able time frame. Hammond may be tempt-
ed to revert to the rule Osborne devised in
2010, which gave him a reputation as a fis-
cal hawk but in practice allowed lots of
back-sliding when the recovery faltered in
2011 and 2012.

This rule was monitored by the OBR and
required the government to target a budget
surplus within five years. But this surplus did
not include investment spending - an
exemption Osborne made little use of - and
also allowed adjustments for economic
weakness annual extensions to the surplus
deadline. This could give Hammond upwards
of 40 billion pounds a year of discretionary
spending to play with - equivalent to an
annual stimulus of 2 percent - and still allow
Hammond to claim to be as prudent as his
predecessor, RBC’s Hill said. “It’s got the hall-
marks of a political compromise which he
might find appealing,” Hill said. Markets were
unlikely to baulk at funding a large British
budget deficit at a time when even record-
low gilt yields were much higher than those
for Japanese and German debt, he added.
Higher borrowing, however, could only be a
temporary solution until the longer-run
impact of leaving the EU became clear, the
IFS’s Johnson said. “If you borrow more now,
you have to pay it back in the end.  That will
inevitably extend austerity - but with a break
in the middle,” he said.— Reuters

Brexit rewrites UK budget rules; 
borrowing set for first big rise 

Hammond promises to ‘reset’ budget deficit rules

LONDON: BP faced another net loss in the
second quarter but has now drawn a line
under the 2010 Gulf of Mexico oil spill disas-
ter, the British energy giant said yesterday.
The company posted a loss after taxation of
$1.4 billion (1.3 billion euros) for the three
months to June, which however compared
with a far larger loss of $5.8 billion for the
second quarter of 2015. BP also booked a
net post-tax non-operating charge of $2.8
billion for costs linked to the oil disaster.
That included a pre-tax non-operating
charge of $5.2 billion. The energy major had
already revealed earlier this month that the
final cost for the spill stood at $61.6 billion,
including the latest second-quarter hit.

BP added that this year’s capital expendi-
ture was now expected to fall below $17 bil-
lion. “We are very pleased to have finally
drawn a line under the material liabilities for
Deepwater Horizon,” said chief executive
Bob Dudley in the results statement. “We
will always be mindful of what we have
learned from that tragic accident. BP today
is a stronger, more focused and more disci-
plined company. “We continue to actively
develop a strong, balanced portfolio and
we are managing the business for value

over volume. “Our relentless group-wide
focus on capital and cost discipline is help-
ing BP to become much more efficient
while maintaining the investment needed
for future growth.”

Back in 2010, an explosion on the
Deepwater Horizon oil rig killed 11 men off
the coast of Louisiana and caused 134 mil-
lion gallons (507 million litres) of oil to spew
into Gulf waters. It took 87 days to cap the
out of control well some 1,500 meters
(5,000 feet) below sea level, and the oil slick
stretched across an area the size of Virgina,
blackening beaches across five US states
and hitting tourism and fishing. London-
listed BP had clocked enormous losses last
year on costs linked to the deadly spill. It
has axed thousands of jobs and sold billions
of dollars of assets to meet the clean-up bill.

“The sigh of relief emanating from BP HQ
is almost palpable as the Gulf of Mexico spill
is finally consigned to the history books,”
noted Richard Hunter, head of research at
Wilson King Investment Management. “This
is not to say that the challenges are over,
not least of which is an underlying oil price
still markedly short of the level which would
provide comfort for the company.” — AFP

SEOUL: A customer looks at a price of Hyundai Motor Co’s Genesis G80 at the compa-
ny’s showroom in Seoul, South Korea yesterday. — AP 

SEOUL: South Korean automaker Hyundai
Motor slipped to its 10th straight profit
drop in the second quarter and warned of a
tough second half in store as it soaks up
stiff competition and shrinking demand for
its mainstay sedans in the United States.
The world’s fifth-biggest automaker,
together with affiliate Kia Motors, said yes-
terday its April-June net profit slipped 2.6
percent to 1.66 trillion won ($1.46 billion)
from a year ago. That was just below a con-
sensus forecast of 1.67 trillion won from a
Reuters’ poll of 19 analysts.

Over the past couple of years, the
automaker has bet on new versions of for-
mer hit sedans to help it reverse out of its
long-term profit slowdown. But low oil
prices have steered United States con-
sumers - the firm’s second-biggest market -
back to fuel-heavy sport utility vehicles and
pickups, hitting Hyundai harder than peers
like General Motors because of its sedan
focus. “We expect competition to intensify

in the US market in the second half,”
Zayong Koo, Hyundai vice president in
charge of investor relations, told an earn-
ings conference. Koo said sales incentives
to coax buyers into showrooms jumped in
the first half, without saying how much the
promotions cost Hyundai.

“The quality of US sales deteriorated in
the first half,” Koo said, noting Hyundai sold
more vehicles for corporate fleets in the
half - cars that carry lower profit margins.
To offset the sedan weakness, Koo said,
Hyundai has started production of Santa Fe
SUVs at its Alabama plant, targeting annual
output of 50,000 cars. Hyundai warned its
outlook for the second half had been made
more uncertain by Britain’s June 23 vote to
leave the European Union, clouding busi-
ness prospects. The firm also has problems
at home: It suffered partial strikes for four
days last week in a dispute with the trade
union that represents most of its domestic
workforce. — Reuters

Hyundai slides to 10th 
straight profit drop
Automaker hit by weak sedan sales 

BP logs $1.4 billion loss

NEW ORLEANS: File photo shows fire boat response as crews battle the blazing rem-
nants of the off shore oil rig Deepwater Horizon. BP faced another net loss in the sec-
ond quarter but has now drawn a line under the 2010 Gulf of Mexico oil spill disaster,
the British energy giant said yesterday. — AFP 


