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KUWAIT: Global financial markets were shaken
during the month, as Britain surprisingly voted to
leave the European Union, resulting in sharp
moves across asset classes. Total loss for the finan-
cial markets globally was pegged at approximate-
ly $2 Trillion following the vote, with the USD
strengthening against key currencies. A strength-
ening greenback could also mean that Fed rate
hike may not happen this year as it would make it
all the more difficult for the US manufacturing
and export sector that was gradually moving
towards more sustainable growth.  

In addition, the European Central Bank will
have to extend its quantitative easing program
to further support an even fragile recovery post
Brexit, whereas the Bank of England may lower
rates among other measures aimed at stimulat-
ing growth. Nevertheless, as the anxiety over
the impact of Brexit eased, markets bounced
back after two days of selling with the S&P 500
Index posting its strongest two day climb in
four months.  

GCC equity markets were also affected result-
ing in a single-day market cap loss of $11.5 Bn or
1.3% and an equivalent decline in the MSCI GCC
index. Markets continued to remain weak the fol-
lowing day, but, majority of the markets recovered
on Tuesday after ascertaining that the likely
impact of Brexit on the GCC may in fact be mixed
(see our report Brexit & Impact on the GCC:
Asymmetric Risks?).  

Monthly market performance was mixed in the
GCC with Kuwait leading the decline with a fall of
1.7% in its Weighted Index, followed by marginal
declines in Muscat and Dubai. On the other hand,
Abu Dhabi clocked the best monthly gain of 5.8%
after surging 1.8% on the last day of the month
buoyed the banking index that surged 3.2%. In
terms of trading activity, the impact of the month
of Ramadan was apparent as seen from the 26.4%
decline in value traded during the month as com-
pared to May-16.  

KSE INDICES DECLINE
KSE indices declined for the second consecu-

tive month during June-16 amid a broad sell-off
with all the three indices in the red as investors
cashed out before the vacation after the month of
Ramadan. Large cap stocks led the decline as seen
in the 2.5% fall in the KSE 15 index, whereas the
KSE Weighted Index and the Price Index declined
by 1.7% and 0.7%, respectively.  

In terms of sector performance, the large-cap
Banking index led the monthly decline with a fall
of 3.2% as all the listed banks, with the only
exception of Gulf Bank that was up 2.7%, declined
during the month. Kuwait International Bank led
the monthly decline in the banking sector with a
fall of 9.9% despite the bank’s ‘A+’ rating being
reaffirmed by Fitch reflecting KIB’s modest but
improving franchise, its evolving strategy and rel-
atively high concentration of financing to domes-
tic real estate. On the other hand, NBK recorded
the second highest monthly decline of 7.1% in  a
broader blue-chip sell-off despite the bank’s
rights issue being oversubscribed during the
month. The Basic Materials index and the Real
Estate index recorded monthly declines of 2.2%
each followed by the Financial Services index that
recorded a decline of 1.9%.  

Trading activity declined during the month
due to the month of Ramadan. Total volume trad-
ed declined by 26.1% to 2.2 Bn shares as com-
pared to 2.9 Bn shares during the previous month,
whereas monthly value traded declined at a much
slower pace of 7.9% to KD 227m as compared to
KD 246m during May-16, highlighting higher
trades in large-cap stocks. The monthly gainers
chart was topped by Kuwait National Cinema with
a return of 21.4% closely followed by Al Kout For
Industrial Projects Co. with a return of 21.3%
although trades in these stocks was minimal.
Other gainers included Ekttitab Holding Co.
(+14.5%) and Al Rai Media (+14.3%). On the
decliners side, the list was topped by Al Dar
National Real Estate Co. (-24.1%) followed by Real
Estate Trade Centers Co. (-19.6%) and Enmaa Real
Estate Co. (-18.9%). The market breadth remained
skewed towards decliners that included 92 com-
panies as against 47 gainers, whereas prices of 42
stocks remained unchanged. In terms of most
active stocks, NBK topped the monthly value chart
with KD 33.9m worth of shares traded during the
month followed by KFH and Americana with KD
14.6mm and KD 13.4m worth of shares traded,
respectively. The monthly volume chart was
topped by Hits Telecom with 211.9m shares trad-
ed during the month.  

In a positive development on the economic
front, the Kuwait National Assembly passed a long
awaited law that will allow foreign investors to bid
for public projects in Kuwait without the need for
a local agent. The law also gives additional powers
to the Central Tenders Committee (CTC) to pick
the second lowest bid for a project if it feels that
the bidder is technically superior. This law is
expected to provide further boost to the invest-
ment environment in Kuwait, boost FDI in Kuwait
by the foreign investors and at the same time pro-
vide additional impetus to the economic activity
and employment.  

Monthly Value Traded (SAR Mn) 
After witnessing one of the steepest declines

in the GCC during May-16, the Tadawul All Share
Index (TASI) saw marginal gains during June-16 as
positive returns for the Real Estate, Energy &
Utilities and Building & Construction sectors were
partially offset by a decline in primarily Banks and
Petrochemicals stocks. The TASI went up by 0.8%
to slightly below the 6,500 mark resulting in a
YTD-16 decline of 6.0%. On the positive side,
Saudi Arabia continues to be the only active mar-
ket in the GCC in terms of IPOs with one new list-
ing of L’Azurde Company for Jewelry with a mar-
ket cap of SAR 1.7 Bn during June-16.  

In terms of sector performance, the Energy &
Utilities index witnessed the best monthly per-
formance with a surge of 18.6% on the back of
21.3% gain in shares of GASCO and 18.4% gain in
shares of Saudi Electricity (SEC) which saw its
shares surge on the back of getting $1.5bn financ-
ing from Industrial and Commercial Bank of China

which would be used to finance part of
SEC’s capital projects. The Real Estate Index was
the second best performer during the month
with a gain of 10.1% primarily on the back of a
new law related to taxing vacant land banks with
real estate companies. According to the law, a
new entity may be formed by the Housing
Ministry to manage the vacant land fees program
that will be operational by the end of 2016.
According to JLL, a specialized real estate services
company, the new law would result in a funda-
mental change in Saudi Arabia’s real estate mar-
ket that would be instrumental to stimulate
development in order to address the severe
shortage of middle income housing.   

The monthly gainers chart was topped by
Arabian Pipes Co. with a monthly gain of 33.4% as
the company stands to benefit from the decline in
oil prices. Shares of Dar Al Arkan surged 29.9%
during the month after the property developer
said it is negotiating a cooperation agreement
with the Ministry of Housing to provide housing
units under the kingdom’s economic reform plan.
On the decliners side, Amana Insurance topped
the chart with a decline of 25.9% followed by
recently listed Al Yamamah Steel (-14%).  

On the economic front, during the first week of
June-16, the Kingdom announced the much
anticipated National Transformation Plan that
enlists short term targets as part of the longer
term Vision 2030 announced in April-16. The plan,
which runs until 2020, envisages cut in state
spending on salaries from 45% of GDP to 40% of
GDP by 2020 (from SAR 480 Bn to SAR 456 Bn)
encouraging locals to opt for private sector jobs.
In terms employment, the plan aims at creating
0.45 Mn jobs outside the government sector by
2020 and thereby reduce the unemployment rate
from 11.6% to 9%. Furthermore, it aims to raise
non-oil revenues from SAR 163.5 Bn in 2015 to
SAR 530 Bn by 2020 through an increase in gov-
ernment fees and taxes. Overall, the plans aims to
balance the budget by 2020 with debt at 30% of

the GDP by 2020 from 7.7% currently. In a related
development and a largely anticipated outcome,
MSCI did not set a date to review Saudi Arabia’s
inclusion in its Emerging Markets Index in its
annual classification review. The index provider
said that the Kingdom needs to implement
reforms that would make it easier for foreign
investors to invest in Saudi Arabian stock market
which would boost its chances of being included
in the index. The Kingdom is already in the
process of reforming stock market rules that are
expected to be implemented by mid-next year.
This would mean that 2018 should be the earliest
the Kingdom could make it to the coveted index.  

MONTHLY VALUE TRADED (AED MN) 
After a month of decline, the ADX General

Index showed a strong reversal in trend and was
the best performing market in the GCC in June-16.
The index was able to reverse significant amount
of declines which it accrued in May-16, and grew
to 4,497.6 points. Telecoms gained the most dur-
ing the month, as the sector rose by 7.1%, fol-
lowed by Banks and Services indices which went
up by 6.9% and 6.7% respectively. Telecoms went
up predominantly due to Etisalat gaining by over
7% m-o-m, which was able to more than offset
the 9.8% and 2% m-o-m declines posted by
Ooredoo & Sudatel Telecom. Banks went up pri-
marily due to the merger discussions regarding
National Bank of Abu Dhabi & First Gulf Bank, and
other merger anticipations and rumors on the
street in the sector. All but one stock – Abu Dhabi
Aviation in the Services index was able to gain
ground during the month of June -16. The
Insurance index was the sector which lost the
most ground during the month, with m-o-m loss-
es of 3.5%. The decline was largely as a result of a
24% decline in its major index constituent – Abu
Dhabi National Insurance Co. 

In M&A related developments, National Bank
of Abu Dhabi (NBAD) & First Gulf Bank (FGB) are in
talks for a possible merger to create the largest
lender by assets in the MENA region. Synergies in
product offering, costs savings and existing com-
petitive pressures are reportedly the motivations
behind the merger talks. Both FGB & NBAD have
strong existing ties with the government of Abu
Dhabi, as NBAD is majority owned by the govern-
ment of Abu Dhabi and FGBOs largest sharehold-
er group is the ruling family of Abu Dhabi.  

Abu Dhabi is also reportedly planning a merg-
er between two of its largest sovereign invest-
ment funds – Petroleum Investment Co. &
Mubadala Development Company.  The combina-
tion of International Petroleum Investment Co.

and Mubadala Development Company would
reportedly pool assets of about USD 135 Bn and a
debt of approximately USD 42 Bn, according to
Bloomberg estimates.  Mubadala investments
include being the largest single investor in US
semiconductor company Advanced Micro
Devices, Inc. with an 18% stake and a 30% owner-
ship in Aldar Properties, Abu Dhabi’s biggest
developer, as per Bloomberg. It also has a 7.1%
holding in First Gulf Bank. IPIC’s investments are
reportedly focused on energy and petrochemical
companies including Spain’s Cepsa SA and
Vienna-based Borealis AG. 

Trading trends were mixed, as traded volumes
declined by closed to a third m-o-m, while value
traded increased during the same period. Total
volumes decreased by 31.2% to 1.3 Bn shares as
compared to 1.9 Bn shares during the previous
month. Value traded during June-16 improved by
16.7% m-o-m to AED 3.83 Bn. Etisalat was the
largest traded stock in the ADX index as AED 1.22
Bn worth of the stock was traded during the
month, while FGB finished with AED 541 Mn
worth of trades. FOODCO Holding led the gainers
list and achieved a monthly return of 29.3%, fol-
lowed by NBAD and Union National Bank (UNB),
which went up by 23.9% and 19.5%% respective-
ly during the month. UNB went up as there were
possible merger related anticipations by the
street for the bank, following other mergers news
from the same sector. Prominent decliners includ-
ed Abu Dhabi National Insurance Company with
a monthly share price decline of 24.2%, followed
by Abu Dhabi National Energy and Ooredoo, as
they saw their stock prices erode by 15.3% and
9.8% respectively.  

MONTHLY VALUE TRADED (AED MN) 
DFM index was however not able to keep up

with its UAE counterpart ADX, as it witnessed the
highest decline in the GCC during the first trading
session following the Brexit vote, and fell by 3.3%
in a single day. As a result, DFM closed the month

down marginally by 0.1% and closed at 3,311.1
points. The Transportation index receded the
most during the month of June-16, as it went
down by almost 2.1%. Banks, Services indices fol-
lowed with declines of 1.5% and 1.0% respective-
ly. Indices which gained were led by Consumer
Staples and Discretionary index which jumped by
9.6%, followed by Invest. & Financial Services
names which went up by 3.6%, as compared to
the previous month.  

The Banking index could not recover post the
Brexit day, as heavy weight names such as
Mashreq Bank (-10.0%), Commercial Bank of Dubai
(-4.3%),  and Emirates NBD (-1.8%) declined during
the month. Real Estate index recovered consider-
ably post the  Brexit day, and closed the month of
June -16 just marginally down by 0.2%. Emaar
Malls proved a relatively safer stock due to its sta-
ble cash flows as investor buying pushed the stock
up by 3.3%, while Emaar Properties ended the
month marginally down. After losing almost 3.2%
on the first day following Brexit, Dubai Parks
surged in the final days of trade for the month and
ended Jun-16 up by 9.9% and led to the jump in
the Consumer Staples and Discretionary index. DIC
and DFM were mainly responsible for the
Investment and Financial Services index moving
up as the stocks moved up by 4.6% and 2.4%. 

In listings related developments on the
exchange, Afkar Capital listed their Exchange
Traded Fund (ETF). The fund is designed to repli-
cate the S&P UAE BMI Liquid 20/35 Capped Index,
which includes the largest stocks by capitalization
in the country. On the first trading day following
the Brexit vote, all sectors in the index barring
Industrials went down. Real Estate was the main
laggard as the index went down by 4.8% for the
single day, as large cap stocks such as Emaar went
down by 4.7% while Mazaya and Arabtec lost the
most ground, dropping by 7% and 5.7% respec-
tively. The concerns around the sector was broad-
ly around the pound’s weakening, which could
effectively mean that UK-based investors are likely
to buy less assets in dollar-pegged currencies
such as the UAE. 

Takaful House topped the gainers list with a
gain of 68.7% m-o-m for the month of June -16,
followed by Al Salam Group Holding  and Ekttitab
Holding, which moved up by 19.4% & 19% m-o-m
respectively. On the other hand, shares of Dubai
Refreshments Co. led the monthly losers chart as it
declined by 18.6%. Al Salam Bank - Sudan and
United Foods Co. followed with declines of 17.8%
and 13.4% for the month. Dubai Islamic Bank was
the most actively traded stock on the exchange as
AED 1.3 Bn worth of stock was traded, followed by

Dubai Parks and Resorts with a value
traded of AED 0.96 Bn. Market breadth on the
exchange was negative, as 15 stocks gained
ground while 26 stocks declined during the month
of February. The overall activity on the exchange
was negative as well, on a monthly basis, as vol-
umes traded decreased 20.8% m-o-m from 6.7 Bn
shares to 5.4 Bn shares in June -16. Value traded
went down by 9.8% m-o-m to AED 7.0 Bn. General
investor participation also was negative , as the
number of trades moved down by 16.2% m-o-m.  

MONTHLY VALUE TRADED (QAR MN) 
The QE 20 index was back in the green in June-

16 after closing two consecutive months prior in
the red, as it closed at 9,885.22 points. The Qatar
All Share index also gained by 2.9% for the month,
as most sectoral indices witnessed gains during
June-16. Market breadth was broadly positive as
25 names gained ground, while 15 companies saw
an erosion in their share prices.  The move up was
mostly supported by the Real Estate index, which
went up by 6.5% for the month, followed by
Telecoms, which went up by 5.6%. Banks and
Financial services index also gained by 2.8% as
compared to May-16. Indices, which closed in the
red, were Consumer Goods & Services and
Transportation which closed down by 0.34% and
0.15% respectively. The Real Estate index was
buoyed by three out of its four large cap names
gaining ground, led by Barwa, which went up by
8.9% followed by United Development & Ezdan as
they moved up by 6.4% and 6.0% respectively.  In
Telecoms, Ooredoo moved up by 7.8% and was
able to offset the declines in Vodafone. The
Banking index was pushed into the green by
heavyweights QNB & QIB, as they improved by
4.9% and 3.8% respectively. Medicare Group and
Qatar Fuel – the largest stock in the index, were
mainly responsible for the declines in the
Consumer Goods & Services index as they
declined by 8.8% and 0.26% respectively. 

In corporate developments, Ooredoo success-

fully priced a USD 500 million issuance of senior
unsecured notes. The Notes will mature on 22 June
2026 and will have a coupon of 3.75 % per year as
per QSE. The transaction was reportedly priced at a
margin of 2.27 % over the 10-year U.S. Treasury
bond. The proceeds from issuance will reportedly
be used for Ooredoo’s general corporate purposes,
including refinancing of its existing indebtedness.
The Commercial Bank announced the successful
issuance and pricing of a USD 750 Mn five-year
senior unsecured bond under the Bank and its
subsidiary, CBQ Finance Limited’s USD 5 Bn
European Medium Term Note (OEMTNO) program,
as per the QSE. The bond was issued at a spread of
215 basis points over mid-swaps, and carries a
coupon of 3.250% and has a final reoffer yield of
3.385% per annum. 

Trading value during June-16 decreased by
40% to reach QAR 3.2 Bn, compared to QAR 5.4 Bn
May-16. Trading volume decreased by 45.3% to
reach 89 Mn shares in June-16, as against 163 Mn
shares during the previous month.  Monthly gain-
ers for the month of June-16 was topped by Dlala
Brokerage, which ended the month up by 16.2%.
Barwa Real Estate and Ooredoo followed with
gains of 8.9% and 7.8% m-o-m respectively. The
laggards during the month was led by Al Ahli Bank
of Qatar which saw its price plunge by 10.5% m-o-
m, while Medicare Group and Qatar German Co for
Medical Devices followed closely, witnessing m-o-
m declines of 8.8% and 6.5%.  

In economic releases during the month, the
Ministry of Development Planning and Statistics
(MDPS) released Qatar Economic Outlook 2016-18.
MDPS forecasts Qatar’s real GDP growth at CAGR
of 3.6% over 2016–2018, on the back of continued
expansion in the non-hydrocarbon economy,
which they mentioned will remain strong
although moderating. Despite lower oil prices,
they expect real GDP growth to rise to 3.9%, driven
by growth in non-hydrocarbon sector, and from
the boost to upstream hydrocarbon production
from the Barzan gas project.  

BSE MONTHLY SECTOR PERFORMANCE 
After posting its first m-o-m gains for 2016 in

May-16, the Bahrain All Share Index was able to
post a m-o-m gain in June-16 as well, albeit mar-
ginally, growing by 0.6% for the month. The index
closed at 1118. 37 points for the month of June -
16. Market breadth was also broadly even
between stocks as 12 stocks advanced while 11
stocks saw lower share prices during the month as
compared to May -16.  

Services and Commercial Banks indices were
key gainers during the month moving up by over

2% & 0.9% respectively. In the Services index,
Bahrain Cinema, Bahrain Duty Free and BMMI were
more than able to offset the decline in value of
Batelco. Ahli United Bank and National Bank of
Bahrain were the key stocks which drove the
Commercial Banks index higher with gains of 2.4%
and 6% respectively. Industrial and Hotel indices
were the key laggards in terms of sectoral per-
formance. To enhance the liquidity and activity in
the bourse, a number of initiatives were intro-
duced during the month. Bahrain has reportedly
launched a USD 100 Mn liquidity fund to enhance
the depth in its illiquid stock markets. The Bahrain
liquidity Fund is reportedly supported by a num-
ber of market participants and has been vested
with assets in cash and shares. The fund will
reportedly act as a market maker, as it will provide
two way quotes on most of the listed stocks with a
spread to allow the investors to trade more active-
ly on their stocks. The Bahrain Bourse also intro-
duced the Bahrain Islamic Index – which is the
GCC’s first Sharia-compliant index, the introduc-
tion of Real Estate Investment Trusts (REITs) rules
and the offering of Bahraini government bonds
and treasury bills. 

The exchange’s figures of value and volumes
traded moved up significantly as well in June-16
on an m-o-m basis, clocking another month of
positive trading activity on the exchange. Volume
traded in the exchange reached 83.1 Mn shares
and improved by over three times m-o-m. Value
traded jumped even more by over four times in
the exchange to reach BHD 18 Mn in June -16, as
compared to BHD 4.8 Mn shares in May-16. In
addition, the number of trades made in the
exchange increased to 873 trades, a 15.6% m-o-m
jump from June-2016. Batelco was the most
actively traded stock in June-16 with BHD 4.74
Mn worth of its shares traded on the exchange.
BBK and Gulf Hotels Group followed with BHD
2.44 Mn and BHD 1.91 Mn worth of shares traded
on the exchange. Bahrain Cinema topped the
gainers list for the month of June-16, which
reported a m-o-m increase of 30%, followed by
Nass Corporation with a 12.5% monthly gain and
BMMI, which went up by 9.2% as against May-16.
Meanwhile, among the monthly decliners,
Ithmaar Bank lost the most ground with its stock
price plunging by 17.9% m-o-m.  

In ratings related action, S&P Global Ratings
affirmed Bahrain’s ‘BB/B’ long- and short-term for-
eign and the local currency sovereign credit rat-
ings of the country. The agency mentioned that
their rating was mainly supported by the country’s
strong net external asset position and the assump-
tion that Bahrain could receive additional support
from Saudi Arabia, or from other GCC nations, in
the event of further significant deterioration in its
fiscal position or domestic political instability.  

MUSCAT SECURITIES MARKET 
Muscat Securities Market recorded decline for

the second consecutive month, although margin-
al, during June-16 with the MSM 30 index falling
by 0.6% during the month. The decline comes
despite a 2% gain in industrial index that was more
than offset by 0.6% fall in the services index and
more importantly due to the 2% decline in the
Financial Index. The later declined for the second
consecutive month as foreign investors sold some
of their banking sector holdings. This was also
apparent in monthly price change for listed banks
with prices of five of the six listed bank ending the
month with a decline with Bank Dhofar recording
the sharpest monthly fall of 4.5%.  

In a related development, the three-year pend-
ing merger of Bank Dhofar and Bank Sohar saw
some progress after the boards of the two banks
agreed on a share swap ratio for the proposed
merger. Under the plan, each share of Bank Dhofar
would be exchanged for 1.29 shares of Bank Sohar
to create the second largest bank in Oman, behind
Bank Muscat, with a combined asset base of OMR
58.8 Bn (approximately USD 16 Bn). According to
Central Bank of Oman data, the banking sector in
Sultanate continued to grow this year with key
sector indicators pointing to a positive trend. Total
assets for commercial banks increased by 7.7%
year-on-year by the end of April-16 to OMR  28.6
Bn from OMR 26.5 Bn a year ago. During the same
time, credit facilities increased by 9.4% to  OMR
19.2 billion.  Credit to the private sector registered
an increase of 15.1% to OMR 18.8 Bn. Nevertheless,
household sector, by way of personal loans, con-
tinues to account for a large chunk of private sec-
tor credits at 46%, whereas the share of the non-
financial corporate sector stood at 45.8% of total
private sector credits. 

The monthly gainers chart was topped by Al
Maha Ceramics with a gain of 11.5% followed by
National Gas and Raysut Cement with returns of
10.5% and 6.9%, respectively. On the other hand,
the decliners side was topped by Al Anwar Holding
with a decline of -24.3% followed by Global
Financial Investment (-7.1%) and Al Batineh Dev.
Inv. Holding (-6.9%). The monthly market breadth
remained skewed towards decliners with 24 stocks
as against 16 gainers, whereas prices of 16 stocks
remained unchanged by the end of the month.  

Trading activity on the exchange also declined,
in line with the rest of the GCC markets, with vol-
umes down by 27% to 254 Mn shares as compared
to 347 Mn shares during the previous month
whereas value traded declined by an even steeper
38.7% to OMR 58.9 Mn during June-16 as com-
pared to OMR 96 Mn during the previous month.
The monthly volume chart was topped by Bank
Sohar (-2.2%) with 51.8 Mn shares traded during
the month followed by Galfar Engineering (+2.8%)
and HSBC Bank Oman (-3.9%) with 39.3 Mn shares
and 27.9 Mn shares traded, respectively. Bank
Sohar also topped the monthly value traded chart
with OMR 9.2 Mn worth of shares traded during
the month followed by Bank Muscat and Galfar
Engineering with OMR 6.8 Mn and OMR 4.3 Mn in
trades, respectively.  

On the economic front, although there are no
direct impact of Brexit on Oman, the country could
suffer due to the expected temporary slowdown in
economic growth in the UK as well as the
European Union. Moreover, currency impact could
have unforeseen impact on global trade that
would affect Oman indirectly.  

Global financial markets shaken 
as Britain voted to leave EU
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