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NEW DELHI: India will push to get 90
new airports up and running over the
next 12 months, under a government
plan to service smaller cities that have
missed out on the country’s air travel
boom, officials said yesterday. Prime
Minister Narendra Modi wants to acceler-
ate growth in the world’s fastest expand-
ing aviation market while encouraging
airlines like IndiGo, SpiceJet and Jet
Airways to fly more people to and from
smaller, often poorer cities.

Scores of new airports have been
built around the country but many are
yet to open because airlines do not see
sufficient demand as ticket prices are too
high for the majority Indians. That has
raised worries the government is build-
ing infrastructure few can afford to use.
Civil aviation ministry officials, however,
said yesterday that the government has

identified 30 recently built airports, and
another 60 nearing completion, that it
says it can get airlines to start flying to
soon.

Individual states will offer free land
and emergency service support to all
newly built airports,  while landing
charges and taxes on aviation fuel will be
kept at low levels, they said. “Economic
activity should grow to such an extent
that these routes are economically
viable,” Civil Aviation Minister Ashok
Gajapathi Raju told reporters.

India’s aviation growth has been driv-
en by flights between larger cities, cater-
ing to a growing middle class as the
country enjoys economic growth of
more than 7 percent a year. But the gov-
ernment believes there is latent demand
in smaller cities where airports are too
small or not yet built. In the western

state of Rajasthan, a region the size of
Germany, there are only a handful of air-
ports currently open to commercial
flights and new airports are not being
used. Last month the government
approved a policy to cap air fares on
services to smaller cities at 2,500 rupees
($37) per hour of travel, with the govern-
ment providing part of the funding to
make it viable.

Raju said yesterday that funding for
the scheme would be set at around 5
billion rupees per annum, with states
putting in up to 20 percent of the mon-
ey, or 10 percent in the case of the
remote northeast. A small charge to be
levied on airlines on major trunk routes
would also raise funds. The draft policy
has been put out for public consultation
and the rules will be finalised within a
month. — Reuters

PARIS: International Monetary Fund (IMF) Managing
Director Christine Lagarde (left) shakes hands with
Korean vice-minister of strategy and finance Sang
Mok Choi during 60th anniversary of the Paris Club,
yesterday in Paris. — AFP

BEIJING: People walk and ride past a billboard advertisement for a commercial and residential complex in Beijing
yesterday. The cost of Chinese new homes rose at a slower rate in June from the previous month, figures showed
yesterday as measures to tame prices in the world’s second-largest economy took hold. — AFP 

India to step up efforts to 
extend air travel boom 

Many new airports built but idle as no flights

BMW teams up with 
Intel, Mobileye to 

develop self-driving cars
FRANKFURT: German top-of-the-range carmaker BMW
announced yesterday that it is joining forces with US computer
chip giant Intel and the Israeli technology firm Mobileye to
develop self-driving cars. 

The three companies “are collaborating to bring solutions for
highly and fully automated driving into series production by
2021,” they said in a joint statement. The news comes amid
growing interest in self-driving cars following tests over the past
few years by Google and research by several major automakers.

“BMW, Intel and Mobileye are convinced that automated
driving technologies will make travel safer and easier,” they said.
The aim of the collaboration was to develop solutions that
would enable drivers not only to take their hands off the steer-
ing wheel, but also reach a stage where they could also take
their eyes of the road and ultimately their mind off driving, the
statement continued. The final stage would then be “driver off”,
or without a human driver inside.  “This establishes the opportu-
nity for self-driving fleets by 2021 and lays the foundation for
entirely new business models in a connected, mobile world,”
the partners said.

Autopilot under scrutiny 
While the auto industry sees self-driving cars as the way for-

ward, US electric car company Tesla announced earlier that a
driver was killed in a car crash in Florida in May while using the
“autopilot” self-driving mechanism on one of its models. The
National Highway Traffic Safety Administration (NHTSA) said it
had opened a “preliminary evaluation” into the performance of
the autopilot function in the wake of the crash. 

BMW, Intel and Mobileye insisted that “the future of auto-
mated driving promises to change lives and societies for the
better.” Nevertheless, “the path to get to a fully autonomous
world is complex and will require end-to-end solutions that
integrate intelligence across the network, from door locks to the
data centre.” they said.

“Transportation providers of the future must harness rapidly
evolving technologies, collaborate with totally new partners,
and prepare for disruptive opportunities.”  Intel is the world’s
leading maker of computer chips while Mobileye describes itself
as the “global leader in the development of computer vision
and machine learning, data analysis, localization and mapping
for Advanced Driver Assistance Systems and autonomous driv-
ing.” BMW is already a client of Mobileye. And last year it joined
forces with its German rivals Daimler and Audi, the luxury sub-
sidiary of Volkswagen, to buy the Here digital mapping service
from Nokia. 

BMW’s Series 7 is able to park itself or keep in line while
maintaining a safe distance behind the car ahead at speeds up
to 210 kilometres per hour. Tesla, known for its high-end electric
cars, unveiled its autopilot system last year which allows the
vehicle to automatically change lanes, manage speed and even
hit the brakes. The system is activated and overridden by the
driver.A major study released earlier this month said the loom-
ing arrival of self-driving vehicles is likely to vastly reduce traffic
fatalities, but also poses difficult moral dilemmas. Scientists said
autonomous driving systems will require programmers to
develop algorithms to make critical decisions that are based
more on ethics than technology, such as whether to sacrifice a
driver or passenger rather than pedestrians. — AFP

FRUTILLAR, Chile: The Pacific Alliance
trade bloc must improve integration of
financial systems to spur investment in
key areas such as infrastructure, finance
ministers from the four member nations
said on Thursday. The group, composed
of Colombia, Mexico, Chile, and Peru,
has already reached several accords in
areas such as free commerce and immi-
gration rules. But at a summit in the sce-
nic Chilean towns of Frutillar and Puerto
Varas, financial leaders stressed that sig-
nificant opportunities for integration
remained.

“The alliance has advanced in com-
mercial agreements, in migratory and
diplomatic agreements, but a funda-
mental step for the bloc and one which

has enormous value, that we can bring
about, is financial integration,”
Colombian Finance Minister Mauricio
Cardenas said in a speech to the confer-
ence. The ministers said that among the
key goals would be to allow pension
funds from the countries in the bloc to
be able to make a broader range of
investments in each other’s economies.

Investments in infrastructure, the
ministers said, would stand to gain from
such an arrangement.

One solution would be to allow pen-
sion funds to invest in other countries as
if their investments had originated in
those countries, thus lowering regulato-
ry burdens, the ministers said.

“We have a paradox in which tradi-

tional investments are giving low
returns and on the other hand there is
considerable liquidity, and we have
infrastructure projects that should give
out greater returns,” said Fernando
Aportela, Mexico’s subsecretary of
finance.

Pension funds in the Pacific Alliance
have about $404 billion in investments.
According to the Interamerican
Development Bank, Latin America
should increase infrastructure spending
by 2 to 4 percent of annual gross domes-
tic product in the coming decades.

In addition to the four member
nations, 49 observer states were also
present in southern Chile for the talks,
which ended yesterday. — Reuters

Pacific Alliance FMs eye financial integration


