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KUWAIT: National Bank of Kuwait (NBK) announces the
winner for January’s KD 125,000 Al Jawhara monthly
prize, Adnan Jehad Ashour. The draw was held under
the super vision of the Ministr y of  Commerce and
Industry.  NBK has doubled customers’ chances to win
in the weekly, monthly and quarterly draws when they
do not withdraw or transfer from their accounts.

NBK customers have chances to win KD 5,000 weekly,

KD 125,000 monthly and a grand prize of KD 250,000
quarterly. Each KD 50 in a customer’s account entitles
them one entry into the draw, thus more money in an
account means more chances into each draw. This new
added feature enables al Jawhara Account holders’ to
double their chances through maintaining their bal-
ance.

Al-Jawhara is the most popular prize-giving account

in Kuwait. Al-Jawhara account entitles account holders
to enter the weekly, monthly and quarterly Al-Jawhara
draws. All prizes are automatically credited to the win-
ners’ accounts the day after the draw. 

Al-Jawhara account is available for both Kuwaitis and
expats and can be opened at any of NBK’s numerous
branches around Kuwait, or safely and easily through
NBK’s website for existing customers.

Adnan Jehad Ashour wins KD 125,000 
in NBK’s Al-Jawhara draw for January

US lawsuit payments
hit Arab Bank 
2015 profits

AMMAN: Jordan’s largest lender, Arab Bank Group, said
yesterday its 2015 net profits fell to $442 million, from $577
million a year earlier, after putting aside hundreds of mil-
lions to cover a legal settlement in the United States.

Arab Bank agreed last August to settle lawsuits filed a
decade ago by about 500 US citizens who sued the lender
under the US Anti-Terrorism Act. The act permits U.S. citi-
zens to pursue claims arising from international terrorism.
Chairman Sabih Al-Masri said the bank had set aside $349
million in legal provisions in 2015 that were part of $1 bil-
lion in provisions the bank had accumulated over the last
few years to cover the “expected obligations” under the set-
tlement.

The bank said its total profits before tax and provisions
topped $1.1 billion in 2015.

The bank, one of the biggest financial institutions in the
Middle East with a balance sheet of $46.4 billion, has not
given a figure for how much it had agreed to pay.

The verdict marked the first time a bank was held liable
in a US court for violating the US Anti-Terrorism Act. Based
in Amman, but with only a fifth of its assets and a quarter
of its deposits in Jordan, the bank has built a reputation for
stability amid regional political upheaval.

Masri said the bank’s loans book and customer deposits
had continued to grow despite exchange-rate fluctuations.
“The underlying performance of the bank was strong in
2015.We have succeeded in increasing our operating prof-
its by taking advantage of the broad diversification of our
business in Jordan and in the region,” Masri said in the
statement.

Bankers said while the credit provisions weighed on
profit, Arab Bank was cushioned by a healthy capital base
and $9 billion of shareholders equity. Total capital adequa-
cy ratio reached 14.2 percent at end of Dec., well above
regulatory standards. Total loans rose 3 percent to $23.8
billion as of the end of December, while deposits also had
grown by a similar 3 percent to $35.2 billion compared
with the same period last year.

CEO Nemeh Sabbagh said the ratio of non-performing
loans to net loans stood at 4.8 percent at the end of
December. It’s provisions coverage ratio for non-perform-
ing loans stood in excess of 100 percent. Arab Bank is one
of the Arab world’s largest privately owned banks and
operates in 30 countries. It owns 40 percent of Saudi
Arabia’s Arab National Bank ANB. —Reuters

BAGHDAD: Iraq’s oil minister said yesterday his
country was ready to accept a decision by OPEC
and non-OPEC members to cut crude produc-
tion and was preparing to revive its national oil
company, moves aimed at boosting profits amid
dropping prices.

Cash-trapped Venezuela has called for a
meeting in February to discuss steps to prop up
global oil prices, which have plunged to 12-year
lows around $30 a barrel.

“Iraq will agree and cooperate if producers
really want to cooperate to cut,” Adel Abdul
Mahdi told reporters in Baghdad. He said the
ministry was also preparing a draft law to revive
the National Oil Company, which was estab-
lished in the 1960s but merged into the ministry
in 1987. He said it would be “vital for the devel-

opment of the energy sector” and operate inde-
pendently of the ministry.

Legislation to reestablish the company has
languished for years amid political turmoil and
changes of government in the war-battered
nation. Baghdad, which relies on oil exports for
nearly all its revenues, is struggling to improve
its finances as it wages a costly battle against
Islamist insurgents in the north and west.
Southern oil exports through Jan. 24 averaged
3.324 million barrels per day (bpd), with produc-
tion at about 3.7 million bpd, according to Abdul
Mahdi.

Separately, the minister said a Chinese com-
pany and other foreign firms had signed a deal
this week in Beijing to form a consortium to
invest in building an oil pipeline connecting the

southern city of Basra with Aqaba port on
Jordan’s Red Sea coast.

Ministry spokesman Asim Jihad said the main
firms were China Petroleum Pipeline (CPP) and
private company Mass Global.

“The two companies will submit their invest-
ment offer to the oil ministry in March,” he told
Reuters. The plan is to export one million barrels
per day (bpd) of Iraqi crude to Jordan, 150,000
bpd of which will supply Jordan’s Zarqa refinery.
Iraq pre-qualified 12 companies and joint ven-
tures in 2013 to build an $18-billion export
pipeline to Jordan, but security concerns forced
it to delay the plans. The pipeline runs through
the western Iraqi province of Anbar, most of
which fell under the control of Islamic State mili-
tants in 2014.  —Reuters

Iraq will cooperate with any 
production-cut decision

Venezuela calls for meeting of OPEC, non-OPEC members

CARACAS: Customers walks around as they wait in a line to buy car batteries
in Caracas. There is a current shortage of car batteries in the country and some
people even queue up sleeping in their cars overnight to buy them.  —AP

CARACAS: You can fill up your car with
gasoline for less than a dollar in
Venezuela, but that’s where the good
news ends for the country’s economy.
Though it practically gives away petrol at
the pump, the country with the biggest
known crude reserves in the world is in
an oil-fueled mess which risks bankrupt-
ing it, analysts warn. At an official price of
$0.015 per liter, citizens can get a full
tank of petrol for next to nothing. But
many would trade that for a bag of rice, a
bottle of cooking oil or a roll of toilet
paper-basic goods that are in short sup-
ply in shops.

Socialist President Nicolas Maduro
and his late predecessor Hugo Chavez for
years used Venezuela’s big oil revenues
to fund social spending programs. But
over the past year and a half, oil prices
have tumbled by two-thirds. The fall has
devastated this Latin American nation of
30 million people,  which gets 96 percent
of its foreign revenues from oil.

“The economic crisis in Venezuela will
deepen,” analysts from research group
Capital Economics wrote in a note. “In
the absence of a renewed rebound in oil
prices a government debt default looks
increasingly likely.”

‘Cash flow catastrophe’ 
The oil supply is high and demand

low as the world economy slows, but
major crude producers’ alliance OPEC is
refusing to cut its output.

Analysts say that strategy is led by
Saudi Arabia to try to squeeze US pro-
ducers of shale oil out of the market. Oil
prices dipped under $30 a barrel this
month. In mid-2014 they were over $100.
Economist Asdrubal Oliveros at
Venezuelan consultancy Ecoanalitica
estimated that at that price level, the
country would suffer a cash shortfall of
$27 billion this year.

The government does not publish fig-
ures for its sovereign debt, but the
Venezuelan Industry Confederation esti-

mates the country’s commercial debts to
suppliers at $12 billion.

“The crisis is severe. Revenues are
plunging and the country risk rating is
soaring,” said Luis Vicente Leon, an econ-
omist and head of pollster Datanalisis.
“The fall of the oil price is a cash flow
catastrophe, but defaulting would be sui-
cide and the government knows it.”

Oil ‘war’ 
Voters last month punished Maduro

for the economic crisis by handing the
opposition a majority in the legislative
assembly for the first time since Chavez
came to power 17 years ago. Maduro’s
center-right rivals now want to force a
change in what they call his and Chavez’s
“failed” economic policies.

Maduro faces pressure to scrap petrol
subsidies, which Oliveros estimates have
cost the state $29 billion in the past three
years. “Given the international context
and the internal imbalances, there is a
golden opportunity to do so,” Oliveros
said.

One man filling his car ’s tank at a
petrol station in eastern Caracas told AFP
it costs him the equivalent of just $0.60
— four of Venezuela’s Bolivar currency at
the official exchange rate.

“I pay for it with a 20-Bolivar note: four
for the gasoline and the rest as a tip,” he
said.

Venezuela produces some 2.65 million
barrels of crude a day, according to
OPEC. But to balance its books the coun-
try needs to sell them for about $80 a
barrel.

Maduro is lobbying other major oil-
producing states to cut production to
shore up prices-so far without success.
He regularly blames Venezuela’s woes on
an economic “war” by capitalists. 

He said recently he also sees the oil
crisis as a strategic conflict. “There is a
geopolitical war against oil, which will
seriously affect the whole world econo-
my this year and next.”  —AFP

Venezuela’s fortunes rise 
and fall with oil price

LONDON: Britain announced a
£250 million (325 million euro,
$350 million) package of funding
to boost the oil industry in north-
east Scotland, which has been hit
hard by slumping prices.

Prime Minister David Cameron
visited the oil city of Aberdeen
and met industry bosses for talks
on the current situation.
“Obviously it’s a difficult time for
the oil industry because of the oil
price decline, but what this shows
is that the British government is
100% behind this industry,
behind Aberdeen, behind
Scotland,” Cameron said.

“We want to see this port
expand, we want to see an energy
innovation centre, we want to

help Aberdeen to diversify its
industrial base,” he said. Scotland’s
First Minister Nicola Sturgeon wel-
comed the announcement and
said that the Scottish government
would add £254 million in fund-
ing to improve infrastructure in
the region over the next five to
ten years.

Global oil prices fell by more
than 30 percent in 2015 and have
dropped by another 20 percent
this year amid increasing produc-
tion and weaker demand. In
London, Brent North Sea crude for
March, the European benchmark
for crude oil, is currently at $34.24
a barrel, down from highs of over
$100 in 2014.

“We very much welcome Prime

Minister David Cameron’s visit to
Aberdeen and his recognition of
the seriousness of our situation,”
said Deirdre Michie, head of Oil
and Gas UK, an industry body.

“While the oil and gas sector is
under severe pressure globally,
due to the current oil glut and
price collapse, it is being felt par-
ticularly forcefully on the UK
Continental Shelf (UKCS), which is
a mature basin with its own par-
ticular difficulties and cost chal-
lenges,” she said.

“Companies are doing all they
can to bring down costs and be
more efficient, but many are still
having to make difficult deci-
sions,” she added.

The funding is expected to be

used to help the oil and gas
industry export its expertise glob-
ally as well as encouraging eco-
nomic diversification in northeast
Scotland.

It has been committed equally
by the government in London
and the devolved Scottish admin-
istration based in Edinburgh and
led by the pro-independence
Scottish National Party (SNP). Oil
and gas production in Britain rose
by over seven percent last year,
the first increase in over 15 years,
Oil & Gas UK said this month. The
Oil and Gas Authority (OGA) earli-
er estimated that the sector has
lost 65,000 jobs — 15 percent of
its workforce-since the start of
2014. —AFP

LAGOS: Naira banknotes, Nigeria’s currency, being counted at a money
exchange outlet in Lagos. Nigeria’s central bank governor, Godwin Emefiele,
dismissed calls to devalue the naira in his monetary policy committee state-
ment. —AFP

UK announces funding for
North Sea oil industry

Swiss say $4 billion 
misappropriated from 
Malaysian state firms

WASHINGTON/KUALA LUMPUR: Switzerland’s chief
prosecutor said on Friday a criminal investigation into
state fund 1Malaysia Development Berhad (1MDB) had
revealed that about $4 billion appeared to have been
misappropriated from Malaysian state companies.

The office of Swiss Attorney General Michael Lauber
said it had formally asked Malaysia to help with its
probes into possible violations of Swiss laws related to
bribery of foreign officials, misconduct in public office,
money laundering and criminal mismanagement at the
fund.

It said it had identified four cases of alleged criminal
conduct. 1MDB, whose advisory board is chaired by
Malaysian Prime Minister Najib Razak, has been probed
by Malaysian authorities following accusations of finan-
cial mismanagement and graft.

Earlier this week, Malaysia’s attorney general cleared
Najib himself of any criminal offences or corruption,
declaring that $681 million deposited into his personal
bank account was a gift from Saudi Arabia’s Royal family.
The Malaysian attorney general’s office said in a state-
ment yesterday it would take all possible steps to follow
up and collaborate with its Swiss counterpart, but noted
that the investigations into donations made to Najib
were entirely separate from those into 1MDB. —Reuters


