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YANGON: Construction workers stand to cross a main road to reach a building site in Yangon yesterday. Unskilled construction workers make more than Myanmar’s set a minimum wage of 3,600 kyat ($2.75) for an eight-hour work-
day, as the country’s construction industry has boomed in recent years. —AP 

KUWAIT: Commercial Bank of Kuwait
announced an operating profit of KD 99 mil-
lion (before provisions and taxes) for the year
2015. The net profit of the bank was KD 46.2
million with earnings per share of 32.7 fils. 

The Board of Directors recommended to
the General Assembly cash dividend distribu-
tion of 13 fils per share and a bonus issue of 6
shares for each hundred shares. This recom-
mendation is subject to the approval of the
regulatory authorities and the General
Assembly of the Bank. 

Ali Al-Mousa, the bank’s Chairman,
explained that the bank’s financial results are
a reflection of its strong financial position and
asset quality. The non-performing loans ratio
was less than one percent, (0.9%) with a pro-
visioning coverage of 572 percent. 

Al-Mousa further said that the bank’s total
assets exceeded KD 4 billion. The bank’s capi-
tal adequacy ratio as at the end of December
2015 was 18.39  percent, the leverage ratio
11.51 percent and liquidity coverage ratio
138.5 percent, comfortably exceeding the
minimum requirement of 12.5 percent, 3 per-
cent and 100 percent respectively, as set by
the Central Bank of Kuwait.

He pointed that the bank’s strong per-
formance indicators are a result of two fac-
tors.  First is its conservative policy to build up
additional and judgmental provision base
that in turn will help the bank to withstand

any shocks or pressures, and second is its pru-
dent policy to diversify income resources. 

Al-Mousa further commented that the
bank’s balance sheet was restructured in
order to raise operating efficiency amidst the
present volatile conditions witnessed by the
global and local economies, particularly the
decline in oil prices and its implications on
the Kuwaiti economy. 

Ali Al-Mousa concluded his statement by
referring to the importance of perusing the
bank’s condensed financial statements on
Kuwait Stock Exchange website and com-
plete statements when issued by the bank. 

Tijari declares net profit of KD 46.2m for 2015 

Board recommends 13% cash dividend and 6% bonus shares

Commercial Bank of Kuwait Chairman
Ali Al-Mousa

WASHINGTON: The US economy struggled to
grow in the October-December quarter as con-
sumer spending, business investment and
exports slowed. Yet despite global weakness
and shrunken oil and stock prices, many econ-
omists expect growth to accelerate on the
strength of healthy job gains.

The economy grew at an annual rate of just
0.7 percent last quarter, less than half the 2
percent growth rate in the July-September
period, the government said Friday. It was the
worst showing since a severe winter slowed
the economy, as measured by the gross
domestic product, to a 0.6 percent annual
growth rate in last year’s first quarter. Though
the slowdown late last year could renew
doubts about the durability of the 61/2-year-
old economic expansion, most analysts said
they expected the slump to be short-lived.

“ The weak growth is temporary,” said
Nariman Behravesh, chief economist at IHS
Global Insight. “This is not an early warning of
something worse.”

Behravesh said two of the key negative fac-
tors last quarter - an effort by companies to
pare an overhang of unsold goods and invest-
ment cutbacks by oil companies facing much
lower energy prices - would likely diminish ear-
ly this year. That would pave the way for
decent annual growth of around 2.5 percent in
the first half of 2016, Behravesh said.

Paul Ashworth, chief economist at Capital
Economics, said he thinks GDP growth will
rebound to an annual rate between 2.5 per-
cent and 3 percent in the first six months of
2016 as further solid job growth fuels addition-
al consumer spending. Consumer spending
accounts for about 70 percent of economic
activity.

Much of last quarter’s weakness reflected a
slowdown in consumer spending, which grew
at a 2.2 percent annual rate, compared with a 3
percent rate the previous quarter. Analysts said
part of that weakness likely reflected a
warmer-than-normal December, which
reduced spending on winter clothing and utili-
ty bills. Friday’s estimate of fourth-quarter

growth was the first of three that the govern-
ment will issue. Besides consumer spending,
exports were a source of weakness last quarter.
That reflected in part a stronger dollar, which
has made US goods pricier and therefore less
competitive overseas. Persistent sluggishness
in such key export markets as China and
Europe hurt, too. A wider US trade deficit cut
annual growth last quarter by 0.5 percentage
point. An additional drag came from cutbacks
in business investment spending, which fell at
a 1.8 percent annual rate, with spending on
structures down 5.3 percent. That reflected a
38.7 percent plunge in spending in the oil and
gas industry, which has slashed drilling and
exploration in response to the plunge in oil
prices.

Stockpiles slashed
Besides pulling back on investment, busi-

nesses cut spending on stockpiles to try to
pare unwanted inventories. That effort reduced
growth by 0.5 percentage point in the fourth
quarter. But some economists said they

thought the broad effort by businesses to trim
stockpiles was nearing an end.

Home construction was one of the bright
spots in the fourth quarter; it grew at a solid
8.1 percent annual rate. The US housing market
has remained solid.

Government spending slowed to growth of
just 0.7 percent. Spending by the federal gov-
ernment grew at a 2.7 percent annual rate,
while state and local governments cut back on
spending at a rate of 0.6 percent.

For all of 2015, the economy grew 2.4 per-
cent, matching the growth in 2014. Both years
improved on 2013. Still, last year’s growth rate
extended the economy’s pattern of subpar
expansion since the Great Recession officially
ended in June 2009. For 2016, economists have
forecast another year of modest growth of
around 2 percent to 2.5 percent. At the same
time, they have nudged up the likelihood of
another recession, given the stock market
plunge that began the year, sharply dimin-
ished energy prices and China’s struggling
economy, the world’s second-largest. —  AP

US economy is expected to 

strengthen after weak Q4

NEW YORK: Traders work on the floor of the New York Stock Exchange on January 29, 2016
in New York City. The Dow Jones Industrial Average rose more than 390 points today. — AFP

DUBAI: Bahrain plans austerity steps to cut its
budget deficit in line with IMF recommenda-
tions, its finance minister said yesterday in
comments that could help the island king-
dom sell its bonds when it returns to interna-
tional markets later this year.

Bahrain is one of several Gulf Arab oil
states using the IMF’s assistance to plan eco-
nomic reforms as low crude prices put heavy
pressure on state finances. The IMF is also pro-
viding valuable political cover for the painful
reforms. The kingdom is expected to return to
bond markets this year to help finance its
budget deficit, which is estimated by the
International Monetary Fund at about 15 per-
cent of gross domestic product this year.

Finance Minister Sheikh Ahmed bin
Mohammed al-Khalifa said the IMF’s latest
country recommendations “echo Bahrain’s

current fiscal action plan.”
“Bahrain’s Government Action Plan, cur-

rently underway, includes wide-ranging
measures that will ensure the sustainability
of Bahrain’s financial resources and devel-
opment, benefiting the entire country,” he
said in a statement quoted by the official
BNA news agency.

On Friday, the IMF urged Bahrain to take
“s izeable” steps  to  reduce i ts  budget
deficit, saying it could introduce a value-
added tax being planned by Gulf states,
cut spending on social transfers and freeze
public-sector wages. Sheikh Ahmed said
Bahrain aimed to balance its budget “with-
in three budgetary cycles”. Bahrain drafts
i ts  budget  plans  in  t wo -year  per iods,
implying the kingdom would eliminate its
deficit within six years. — Reuters

Bahrain says austerity 

plans in line with IMF


