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Year of

austerity

Predicting oil prices seems like a futile endeav-
or, since there are many variables that inter-
fere in decisive ways. But for the moment, it

seems that 2016 is the year of austerity in Kuwait,
where HH the Amir Sheikh Sabah Al-Ahmad Al-
Sabah has asked the government to reduce expens-
es in the budget of the Amiri Diwan and its affiliates
in order to rationalize expenditure. 

The decision coincides with the low price of a
barrel of Kuwaiti oil - from about $100 in June to
$21.6 at the moment and perhaps less in the coming
months. Kuwait pumps 3 million barrels of crude oil
a day, and has fiscal surpluses accumulated during
the past 16 years. Kuwaitis number 1.3 million peo-
ple, while financial reserves are estimated to be
around $592 billion, which are invested overseas,
especially in the United States. This should be a key
point in understanding why Kuwait is safe in the
short term from possible change in oil prices. 

Gulf states have taken several steps to tackle
massive spending to confront falling oil prices. Saudi
Arabia, for example, has carried out a number of
measures to reduce the 2016 budget deficit, includ-
ing raising gasoline, electricity and water prices.

Last week, Kuwait announced the new fiscal year
budget for 2016-2017, with revenues of around KD
7.4 billion against expenses of KD 18.9 billion, a KD
12.2 billion deficit, or about $40 billion. KD 700 mil-
lion in revenues will be deducted for the future gen-
erations’ fund. It is noteworthy that Kuwait calcu-
lates the deficit after deducting allocations for this
fund. According to the Institute of Sovereign Funds,
this fund is estimated to be worth $400 billion.

Finance Minister Anas Sale stated in a news con-
ference that the government will not adopt any aus-
terity measures that may affect the implementation
of projects in the budget. I hope this would mean
the new airport terminal will  not be affected
because we do need a new airport as soon as possi-
ble. Saleh said Kuwait will use its reserves to cover
the deficit. 

Saleh also commented on the process of rational-
ization of subsidies on gasoline, water and electricity
in line with other Gulf states, saying that this matter
will be decided during a National Assembly session
on Feb 9. I hope that the MPs will not use this issue
as a topic for election use by rejecting austerity
measures.  The call by HH the Amir was good as a
role model - that we must be rational and wasteful
spending must be stopped. He pointed out the gov-
ernment intends to implement 287 projects in the
next year amounting to KD 3.16 billion.   

It is worth noting that with the booming US shale
oil industry and growing concern about the strength
of the global economy, it is becoming clear that the
current decline in oil prices will continue for some
time. It’s hard to imagine what will happen in the
future. But experts seem to agree that improvement
will not be great and every nation must stop all
forms of government waste and revise its policy to
face the future to ensure the financial stability of the
country, citizens and interests.

Due to the potential weakness on demand as a
result of slowing global economic growth, the price
of a barrel of oil will remain below $100 for years to
come. The futures market indicates that the price
will improve slowly, up to $70 per barrel by the year
2019. At the same time, most experts predict prices
of $40-80 a barrel over the next few years. It is futile
to speculate on the price with more accuracy.

The oil market is passing through large transfor-
mations, and volatility in prices in expected. Reform
measures are important and should not be contro-
versial, but they must be gradual and rigorous.

In my view

By Nawara Fattahova

KUWAIT: The Ministry of Education (MoE) has agreed to
increase tuition fees at American and British private
schools in Kuwait from the next academic year, before the
National Assembly suspended all fee increases until a par-
liamentary committee reviews the issue with the minister.
Meanwhile fee increases at other private schools such as
Arabic, Indian, Pakistani and others has not been decided
yet. These schools are demanding to increase
their fees, calling on the Kuwait Union of
Private Schools to negotiate their demands
with the education ministry. 

After previous requests by private schools
owners to increase their tuition fees were
rejected many times, the ministry set rules for
such increases. The ministry also closely
inspects the schools demanding fee increases
to evaluate the services provided against the
fees charged. 

Kuwait Times interviewed the head of the
Kuwait Union of Private Schools (KUPS) Omar
Al-Ghureir to learn more the role of the union,
which was founded in 1975. “The union has
about 250 members that include private
American, British, bilingual, Indian, Pakistani
and special needs schools and cultural insti-
tutes,” he noted. Some excerpts:

Kuwait Times: What are the purposes of founding
KUPS?
Omar Al-Ghureir: To represent its members in official and
non-official dealings, improve the educational and cultural
situation, coordinate members’ activities and defend their
rights and interests, execute necessary studies of the legis-
lations issued by the public institutions that affect the pro-
gram and services of the members, and submit sugges-
tions to the Ministry of Education, Ministry of Social Affairs

and other institutions that are related to education.

KT: What are the activities of the union?
Ghureir: Awarding excelling high school students, since
private school students rank first amongst excelling stu-
dents from all schools in Kuwait. The administration also
participates in various religious, social, cultural, sports and
other activities. Internationally, KUPS is a member of the
Arab Union of Private Schools.

KT: What are the union’s current concerns
and issues regarding private education in
Kuwait?
Ghureir: There aren’t any significant prob-
lems with the ministry; rather solving some
obstacles in cooperation with the Private
Education Department of the ministry. We
noticed that many parents transfer their chil-
dren from public schools to private schools,
whether Arabic or foreign language ones,
which proves that these schools have a good
reputation and are keen to maintain their
high-quality education.

KT: What is the union’s opinion regarding
the MoE’s decision to control the raising of
tuition fees? 

Ghureir: KUPS is completely independent in studying any
proposal whether it is related to tuition fees or academic or
administrative staff. Regarding increasing the fees, this
issue was discussed in many committees based on field
experience. For instance, we sent a letter to the undersec-
retary of the MoE to form a committee after submitting
suggestions and studies on fee increases in all schools
including Arabic and foreign ones. We hope that during
our next meeting with the members of the committee, we
can set the criteria and conditions for increasing the fees,
as this is an important issue for parents, school owners and
teachers.

KT: How does the union work with or connect  with par-
ents of students from private schools?
Ghureir: They are both connected due to the students
studying in these private schools. Also, the union frequent-
ly issues periodicals and directly corresponds with the
owners of private schools.

KT: What are some achievements of the union or some
problems solved by the union? 
Ghureir: The union has solved numerous problems with
the MoE through exchanging opinions, including forming
a committee to study tuition fees and reach solutions for
many issues that concern school owners and the ministry.

KT: How can the union work to ensure fair and reason-
able tuition fees (as many parents complain that tuition
fees have really gotten out of control)?
Ghureir: We respect the opinion of the parents, and they
have the right to express their views. We will be discussing
this issue during the upcoming meeting with the MoE, so I
would rather wait before commenting till the meeting is
over. As I said previously, I hope we reach satisfying solu-
tions for all parties including parents, school owners and
academic and administrative staff.  

KT: How do schools balance the need to be profitable
businesses with the need to provide quality education
for Kuwait’s youth? 
Ghureir: The efforts spent by the school in providing a
suitable educational environment will help achieve growth
in various aspects of students’ lives as well affect their
marks and achievements. Also, the role of private schools is
to complement and support public schools. The results of
high school exams is evidence of our quality. Also, the
number of Kuwaiti students joining private schools is
increasing, which also signifies the high standard of the
private schools that provide high-quality education while
respecting the rules of the MoE. 

Private schools union hopes next meeting

with ministry sets fees increase criteria

Exclusive interview

Omar Al-Ghureir

By A Saleh

KUWAIT: MP Abdullah Al-Maayouf
continued to slam ministers for
appointing expats in senior positions
in their offices and departments
under them instead of hiring citizens.
Following his inquiry from Minister of
Social Affairs and Labor Hind Al-
Subaih a few days ago about appoint-
ing an Egyptian man in her office as a
‘senior specialist,’ he also inquired
from the Minister of Justice and
Awqaf Yaaqoub Al-Sane about hiring
non-Kuwaiti advisors. 

Health insurance
The parliament’s legislative com-

mittee is due to discuss the amend-
ments suggested to article one of a
law about establishing the family sup-
port fund in its meeting today. The
committee is also scheduled to dis-
cuss amending article 12 of law num-
ber 1/1999 pertaining with health
insurance for expats and imposing
fees on health services. Meanwhile,
the parliamentary financial affairs
committee is due to discuss the
amendments suggested to the com-
mercial agencies law, added the
sources, noting that the committee
would meet by the end of this week
with Minister of Commerce and
Industry Yousif Al-Ali. 

E-media law
MP Ahmed Al-Qudhaibi stressed

his rejection of the e-media law and
called for restudying the law carefully
and passing it in accordance to the
constitution that highlights freedom

of expression, media and personal lib-
erties within the limits of general laws
and regulations. “The law was not giv-
en enough time for discussion in par-
liament and many proposed amend-
ments were ignored,” he underlined,
pointing out that the law violates arti-
cles 36 and 37 of the constitution. 

‘Ahwaz’ nation
MP Majed Moussa Al-Mutairi urged

the international community to rec-
ognize Ahwaz state and consider it an
Arab state that has been occupied by
Iran for over 90 years. “People in
Ahwaz have been suffering discrimi-
nation and genocide since its occupa-
tion. People are hung and executed
on a daily basis,” he underlined, calling
for allowing Ahwaz to join the Arab
League. He also called for holding an
international conference to be attend-
ed by all  members of the Iranian
opposition and Ahwazis. 

Egyptian manpower ‘OK’
Egyptian Manpower Minister Jamal

Sorour stressed that Egyptian laborers
working in Kuwait have no problems
and that they receive utmost care
from the manpower authority.
Speaking to reporters after touring
Mubarak Al-Kabeer labor department,
Sorour said that Egyptians were facing
minor problems that were dealt with
by the manpower authority. He added
that his ministry and the manpower
authority would be electronically
linked to regulate hiring Egyptians
and fight visa trafficking. On his part,
Mubarak Al-Kabeer labor department
manager Hassan Al-Khodor welcomed

the minister’s visit and said that the
minister was briefed on statistics of
the services the department provided. 

University meeting
Kuwait University’s higher council

is due to meet on Tuesday under
Education Minister Badr Al-Essa. This
meeting will be the first for the new
rector Dr Hussein Al-Ansari, who was
appointed in December. In another
concern, the ministry denied any offi-
cial decision to reduce the number of
scholarships. 

Frost damage
Public Authority for Agricultural

Affairs and Fish Resources (PAAAFR)
Chairman Faisal Al-Hasawi toured
Wafra farms escorted by the Chairman
of Kuwait Farmers Association Hadi Al-
Watri to inspect the damage caused
by the recent frost and report accord-
ingly to compensate farmers. 

MP Abdullah Al-Maayouf

Lawmaker questions ministers

over ‘hiring expat officials’

KUWAIT: Some 400 illegal resident families from the
1956 census failed to update their data despite three
months of the new campaign to enable them to
adjust their status, said the central apparatus for the
remedy of the situation on illegal residents yesterday.
Executive at the central apparatus colonel Suleiman
Al-Hussainan said that illegal residents were urged to
complete their data as soon as possible. He called on
them to bring the necessary documents to adjust
their situation, noting that the process was within
the apparatus’s efforts to document illegal residents
who are part of the 1965 census. —KUNA

By Hanan Al-Saadoun 

KUWAIT: A citizen reported that two workers at
his farm died from inhaling carbon monoxide
inside their room. The victims along with a third
worker had lit charcoal for heating as they slept
in their locked-room, and kept the charcoal

burning due to the extreme cold. According to
the citizen, on noticing that the laborers on his
farm were not working as usual in the morning,
he checked their dormitory where he found two
of them dead while a third was in critical condi-
tion. The man reported finding a charcoal fire in
the room, which suggests that the laborers died

of carbon monoxide poisoning. The third worker
was rushed to Jahra Hospital’s ICU. 

Man hurt in crash
A citizen was seriously injured when he was

trapped inside the wreckage of his vehicle along
Wafra road outside Sabah Al-Ahmad City, said
security sources. Firemen from Wafra rushed to
the scene where they cut open the wreckage
and extracted the injured man, who was flown
to hospital by medevac ambulance, the sources
noted. Meanwhile, an Arab man  sustained vari-
ous injuries when he lost control over his vehicle
along Abdaly highway, said security sources. 

Car fire
A vehicle caught fire along King Fahd

expressway before the Mina Abdullah flyover,
said security sources, noting that firemen rushed
to the scene and managed to control the fire
without any casualties. Separately, a fire broke
out in a Khaitan house, said security sources,
noting that on arriving at the scene, firemen
found that the fire started in a chimney and
extended to some waste material left on a near-
by roof. The fire was controlled and casualties
were reported. 

Municipality crackdown
Farwaniya municipality launched an inspec-

tion campaign in Ardiya industrial area that
resulted in filing 26 citations for hiring laborers
without health certificates, 21 for hiring laborers
before their health certificates were issued, two
for violating cleanliness regulations, three for
violating personal hygiene conditions, two for
storing items in unhealthy conditions, one for
operating a store without license, one for ad vio-
lations and four notices were given.    

Charcoal smoke kills workers

The wreckage of a vehicle at Wafra road outside Sabah Al-Ahmad City.

Paramedics help a driver after firefighters helped him out of his wrecked vehicle.Remains of a vehicle which caught fire along King Fahd expressway.
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KRCS distributes

aid in Taiz
KUWAIT: Kuwait Red Crescent Society (KRCS) said yester-
day that it has distributed humanitarian aid to needy fami-
lies in the Yemeni province of Taiz, in coordination with
local organizations despite the imposed sanctions and dif-
ficult terrains.

The Taiz province is going through a difficult humanitar-
ian crisis with the ongoing war, shelling, and imposed
sanctions on civilian areas, KRCS’ Deputy Chairman Anwar
Al-Hasawi said in a statement, adding that the Kuwaiti aid
included 2,000 food baskets, 2,000 health kits and 2,000
cleaning packages totaling 6,000 baskets.

Hasawi said the aid covered villages in Al-Shamaitin, Al-
Maafir, Al-Asabih, Al-Afa, Al-Quraisha, Beni Ghazi, and Al-
Masharqah. He noted that these villages did not receive
any humanitarian aid since the start of the Yemeni crisis,
adding that despite dangers and difficulties, KRCS ensured
delivery of such aid to the needy. Hasawi concluded by
saying that the aid distribution comes at the guidelines
issued by the Kuwaiti leadership since the start of the
Yemeni crisis.—KUNA


