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KUWAIT: Kuwait Stock Exchange (KSE) end-
ed last week with mixed performance. The
Price Index closed at 5,615.12 points, down
by 0.09 percent from the week before clos-
ing, the Weighted Index increased by 0.19
percent after closing at 381.70 points,
whereas the KSX-15 Index closed at 900.43
points down by 0.23 percent. Furthermore,
last week’s average daily turnover increased
by 15.24 percent, compared to the preced-
ing week, reaching K.D 10.20 million, where-
as trading volume average was 121.51 mil-
lion shares, recording a growth of 39.72 per-
cent.

The three stock market indicators ended
the week with mixed closings, whereas the
Price and KSX-15 indices declined in light of
the quick speculations and selling opera-
tions, whilst the Weighted Index went
against the current and was able to realize a
small weekly gain.  Also, the overall market
performance took a downward direction,
despite the mixed performance witnessed
by the end of the week, as many negative
factors contributed into putting pressure on
the market performance, such as the contin-
ued presence of the negative factors and
the absence of new motivators, in addition
to the investors’ watch for the 2015 listed
companies results, which will be announced
in the coming weeks.

The opening session of the last week of
the year witnessed mixed closings for the
three market indicators, whereas the Price
and Weighted indices were able to realize
good gains by the end of the session sup-
ported by the purchasing powers that con-
centrated on the small-cap stocks and few
leading stocks, while the KSX-15 Index
recorded some losses by the end of the ses-
sion affected by the selling operations that
included some heavy stocks.  Moreover, the
market was subject to selling and profit col-
lection operation in the next two sessions,
included many stocks of different sectors,
which pushed its three indices to close in
the red zone, among a limited growth in the
traded liquidity.

However on Wednesday’s session, the
market was able to realize good growth for
the three indices, in light of the active pur-
chasing power that included many stocks of
large-cap and small-cap, especially after the
noticeable declines witnessed by the stock
prices in the previous sessions where it
reached tempting purchasing levels.  The
end of week session witnessed the return to
the mixed performance once again, as the
Price Index continued its growth for the sec-

ond consecutive session supported by the
random purchasing operations that includ-
ed few small-cap stocks, whilst the profit
collection operations executed on a number

of the leading stocks pushed the Weighted
and KSX-15 indices to close in the red zone.

The KSE market capitalization reached by
the end of last week KD 25.27 billion,

decreasing by 0.04 percent when compared
to its level in a week earlier where it was KD
25.28 billion.  On an annual level, the market
cap for the listed companies in KSE recorded
a drop of 9.70 percent from its value at end
of 2014, where it reached then KD 27.98 bil-
lion.

As far as KSE annual performance, the
Price Index ended last week recording 14.09
percent annual loss compared to its closing
in 2014, while the Weighted Index
decreased by 13.03 percent, and the KSX-15
contracted by 15.05 percent.

Sectors’ Indices
Seven of KSE’s sectors ended last week in

the green zone, while the other five record-
ed declines. Last week’s highest gainer was
the Insurance sector, achieving 2.73 percent
growth rate as its index closed at 1,126.99
points. Whereas, in the second place, the
Consumer Goods sector’s index closed at
1,094.91 points recording 1.54 percent
increase. The Oil & Gas sector came in third
as its index achieved 1.25 percent growth,
ending the week at 818.74 points. 

On the other hand, the Technology sec-
tor headed the losers list as its index
declined by 3.68 percent to end the week’s

activity at 820.16 points. The Health Care
sector was second on the losers’ list, which
index declined by 3.21 percent, closing at
925.34 points, followed by the Consumer
Services sector, as its index closed at
1,008.68 points at a loss of 1.38 percent.

Sectors’ Activity
The Financial Services sector dominated

a total trade volume of around 333.45 mil-
lion shares changing hands during last
week, representing 54.88 percent of the
total market trading volume. The Real Estate
sector was second in terms of trading vol-
ume as the sector’s traded shares were
20.80 percent of last week’s total trading
volume, with a total of around 126.38 mil-
lion shares. 

On the other hand, the Banks sector’s
stocks were the highest traded in terms of
value; with a turnover of around KD 17.12
million or 33.57 percent of last week’s total
market trading value. The Financial Services
sector took the second place as the sector’s
last week turnover was approx. KD 13.76
million representing 26.98 percent of the
total market trading value.  —Prepared by
the Studies & Research Department , Bayan
Investment Co.   
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NEW YORK: As Wall Street wraps up its flat-
test year since 2011, investors will have to
deal with many of the same issues next year
as they attempt to gauge market direction.

While many market participants have a
host of worries heading into 2016 that
could hurt stocks and keep volatility high,
they remain optimistic for gains in 2016 and
a strong start to the year could boost that
case. According to the Stock Trader ’s
Almanac, the direction of January’s trading
predicts the course for the year 75 percent
of the time.

Stocks could get a boost next week from
the so-called “January effect,” when stocks
that were sold off in December for year-end
tax harvesting rally back in the next month
as investors scoop them back up at lower
prices. Of the S&P 500 components, 301
were down 10 percent or more from their
52-week highs and 175 were off by at least
20 percent through Dec. 30, according to
Ryan Detrick, market strategist at Kimble
Charting Solutions in Cincinnati.

That broad decline was offset by the nar-
row leadership of the “FANG” stocks -
Facebook, Amazon, Netflix and Alphabet.
Combined, they comprise more than 5 per-
cent of the weighting in the S&P 500 and
have all risen at least 35 percent for the year.

While the overall breadth of the S&P is
not promising, that may leave a broader
swath of stocks that could see a rebound
next month, according to Jeff Saut, chief
investment strategist at Raymond James
Financial in St Petersburg, Florida.

Hibernation
“The individual investor is in hibernation.

There are six distinct stages to a secular bull

market and we are nowhere near euphoria,
nowhere close, unless you own the FANGs,”
said Saut.

Despite the flat performance to finish out
the year, stocks grappled with volatility
throughout 2015. The S&P has moved at
least 1 percent on a daily basis in either
direction 72 times, the most since 2011,
according to Standard & Poor’s data.

The S&P 500 notched a record high of
2,130.82 on May 21 as middling economic
data eased expectations for a rate hike from
the US Federal Reserve. But three months
later, the benchmark had fallen into correc-
tion territory, a drop of 10 percent from its
high, when signs China’s economy may be
slowing faster than expected unnerved
investors and a Fed rate hike drew closer.

“It turned into a big nothing. We are
essentially where we started the year. We
had a lot of volatility in between,” said Ken
Polcari, Director of the NYSE floor division at
O’Neil Securities in New York. “In retrospect,
actually, it could have been a disaster and it
really ended up kind of flat, so I count that
as a win, once you add in dividends.”

Along with the return of many investors
next week after the holidays, the economic
calendar is more active, culminating with
Friday’s payrolls report.

But while recent jobs reports have been
closely monitored for signs the Fed will
begin to raise rates, the influence of the
report may be muted due to the recent hike
by the Fed and its intention to continue
raising at a gradual pace.“The Fed knows it
needs to be careful and they are going to be
careful,” said Scott Wren, senior global equi-
ty strategist at Wells Fargo Investment
Institute in St. Louis. — Reuters CHARLOTTE: Duke Energy employees work on power lines in Charlotte, NC. Utility stocks ended 2015 modestly lower. —AP
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