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KUWAIT: The bank of Japan surprised the global financial mar-
kets by taking interest rates into negative territories. The official
rate now stands at minus -0.1 percent. The surprise action was
so powerful that it immediately lead to a surge in global equity
and bond markets and a weakness of 2 percent in the Japanese
yen against the US dollar. It seems that most central banks
around the world are worried about what is happening in
China and mostly worried about the Chinese central bank
devaluing the Yuan. Some are talking about a global economic
slowdown in the coming months. Even the US economy is
showing signs of fatigue. US gross domestic product for the last
quarter of 2015 has slowed down sharply to an annualized rate
of just 0.7 percent, as tumbling oil prices and weak exports
mostly hit by surging dollar held back economic growth.  

The surprise action by the bank of Japan proves the point
that global inflation is no longer a threat and the risk of global
deflation is a big risk. The main global deflationary risk could
come from China. China is very good at exporting cheap goods
and for them exporting deflation through even cheaper
exports is not a problem. Also this action by the bank of Japan

could ignite global competitive currency devaluation. 

Can Japan succeed in coming out of the deflationary spiral?
Japan will ultimately come out of the vicious deflationary

slump only when the Yen is allowed to weaken a lot.  ?One of
the main external cause of Japanese deflation has been the
continues foreign direct investment in China. Domestically
Japan has an excess of domestic supply capacity that has been
another cause of the internal deflation. A devaluation of the Yen
is way over due and should lead to a reduction of both sources
of deflation and unfortunately will lead to a much bigger prob-
lem and that is a global deflation. The Japanese old grave sys-
tem of savings by the public and the private has to be disman-
tled if Japan ever needs to get out of the deflationary circles. A
devalued Yen will temporarily create inflation and a boom in
exports but a deflation will come back if the domestic savings
carry on piling up. 

Because of the staggering foreign direct investments in
China over the past decades and Japanese direct investments
throughout the world in particular Japanese producers of
exportable goods whose direct investments, driven by the
strong yen, are having the most deflationary impact on the

global economy. As long
as the Yen stays strong
this keeps their domestic
operating costs prohibi-
tively high relative to
China and other countries
in Asia such as Thailand
that has attracted billions
of dollars of Japanese
direct investments. A
more important source of
a deflationary threat
around the world is the
overcapacity and excess
supply of produced
goods. Globally, every economy that relies on manufacturing
industry is exporting its excess supply to one another. The glob-
al economy needs consumptions rather than productions or
lets say inflation. The weakness of the Japanese Yen and the
Chinese Yuan has already forced central banks around the
world to cut interest rates in the hope of devaluing their curren-
cies. — Rasameel

Al-Anwar board approves 
Falcon Insurance stake sale 

DUBAI: Oman’s Al Anwar Holding said yesterday its board
had approved a proposal to sell a stake in its affiliate Falcon
Insurance for 1.2 times book value. The transaction, which the
diversified holding company said on Jan. 13 had been pro-
posed by an “interested party” through Oman Arab Bank, is
subject to the completion of due diligence and regulatory
approvals, according to a bourse filing. Al Anwar, which holds
51 percent of Falcon Insurance, had said in June that it was
planning an initial public offer of shares in the insurer.
Yesterday’s statement did not make clear whether Al Anwar
would sell its entire stake or only part of it, or who the buyer
would be. Falcon Insurance was one of five companies due to
list on the Oman stock exchange in 2016, the head of the
market regulator was quoted as saying by a local newspaper
earlier this month. 
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ASIAN COUNTRIES
Japanese Yen 2.573
Indian Rupees 4.494
Pakistani Rupees 2.896
Srilankan Rupees 2.115
Nepali Rupees 2.815
Singapore Dollar 213.530
Hongkong Dollar 38.973
Bangladesh Taka 3.871
Philippine Peso 6.334
Thai Baht 8.469

GCC COUNTRIES
Saudi Riyal 81.070
Qatari Riyal 83.510
Omani Riyal 789.631
Bahraini Dinar 807.360
UAE Dirham 82.770

ARAB COUNTRIES
Egyptian Pound - Cash 38.300
Egyptian Pound - Transfer 38.872
Yemen Riyal/for 1000 1.419
Tunisian Dinar 149.170
Jordanian Dinar 428.230
Lebanese Lira/for 1000 2.026
Syrian Lira 2.167
Morocco Dirham 31.005

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.850
Euro 331.500
Sterling Pound 434.050
Canadian dollar 213.080
Turkish lira 100.550
Swiss Franc 301.140
Australian Dollar 213.000
US Dollar Buying 302.650

CURRENCY BUY SELL
Europe

British Pound 0.425443 0.434443
Czech Korune 0.004168 0.016168
Danish Krone 0.040063 0.045063
Euro 0.323887 0.331887
Norwegian Krone 0.030599 0.035799
Romanian Leu 0.072597 0.072597
Slovakia 0.009074 0.019074
Swedish Krona 0.031361 0.036361
Swiss Franc 0.293082 0.303282
Turkish Lira 0.095588 0.105888

Australasia
Australian Dollar 0.202780 0.214280
New Zealand Dollar 0.189744 0.199244

America
Canadian Dollar 0.207171 0.215671
US Dollars 0.299750 0.304250

US Dollars Mint 0.300250 0.304250

Asia
Bangladesh Taka 0.003517 0.004117
Chinese Yuan 0.044712 0.048212
Hong Kong Dollar 0.036896 0.039646
Indian Rupee 0.004217 0.004607
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002487 0.002667
Kenyan Shilling 0.002963 0.002963
Korean Won 0.000242 0.000257
Malaysian Ringgit 0.067162 0.073162
Nepalese Rupee 0.002881 0.003051
Pakistan Rupee 0.002589 0.002869
Philippine Peso 0.006265 0.006545
Sierra Leone 0.000070 0.000076
Singapore Dollar 0.208993 0.214993
South African Rand 0.012275 0.020775
Sri Lankan Rupee 0.001762 0.002342
Taiwan 0.008916 0.009096
Thai Baht 0.008134 0.008684

Arab
Bahraini Dinar 0.799079 0.807079
Egyptian Pound 0.035399 0.039735
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000200 0.000260
Jordanian Dinar 0.424564 0.432064
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.021497 0.045497
Nigerian Naira 0.001255 0.001890
Omani Riyal 0.7828900 0.788480
Qatar Riyal 0.082749 0.083962
Saudi Riyal 0.080140 0.081090
Syrian Pound 0.001288 0.001508
Tunisian Dinar 0.146009 0.154009
Turkish Lira 0.095588 0.105888
UAE Dirhams 0.081746 0.082895
Yemeni Riyal 0.001373 0.001453

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 202.30
Canadian Dollar 218.22
Swiss Franc 304.94
Euro 332.67
US Dollar 304.45
Sterling Pound 437.40
Japanese Yen 2.61
Bangladesh Taka 3.881
Indian Rupee 4.504
Sri Lankan Rupee 2.118
Nepali Rupee 2.813
Pakistani Rupee 2.898
UAE Dirhams 0.08285
Bahraini Dinar 0.8091
Egyptian Pound 0.03878
Jordanian Dinar 0.4330
Omani Riyal 0.7906
Qatari Riyal 0.08394
Saudi Riyal 0.08115

Rate for Transfer Selling Rate
US Dollar 304.350
Canadian Dollar 217.315
Sterling Pound 436.095
Euro 330.075
Swiss Frank 310.175
Bahrain Dinar 805.175
UAE Dirhams 83.105
Qatari Riyals 84.320

Saudi Riyals 81.840
Jordanian Dinar 428.735
Egyptian Pound 38.757
Sri Lankan Rupees 2.119
Indian Rupees 4.495
Pakistani Rupees 2.897
Bangladesh Taka 3.871
Philippines Pesso 6.361
Cyprus pound 579.695
Japanese Yen 3.555
Syrian Pound 2.380
Nepalese Rupees 3.805
Malaysian Ringgit 72.045
Chinese Yuan Renminbi 46.605
Thai Bhat 9.425
Turkish Lira 101.620

GOLD
20 Gram 224.370
10 Gram 115.110
5 Gram 58.400

US dollar up against 
Kuwait dinar at 0.303

KUWAIT: The exchange rate of the US dollar against the Kuwaiti
dinar rose yesterday exchanging at KD 0.303, the euro was at KD
0.328  compared to the exchange rates for last Thursday, said a
statement by the Central Bank of Kuwait (CBK). According to the
CBK, the exchange rate of the Sterling pound was stable at KD
0.431 while the Swiss franc was at KD 0.296. Exchange rate of the
Japanese Yen remained the same at KD 0.002. 

Dana Gas pipeline rupture 
hits Khor Mor plant 

DUBAI: United Arab Emirates-based Dana Gas said on Sunday
that a gas pipeline between power plants in the Kurdistan region
of Iraq had ruptured, interrupting supply from its Khor Mor gas
plant. The Jan 29 rupture between the Chemchemal and Erbil
power stations meant the Khor Mor plant was offline for a few
hours, and Chemchemal was operating at around 50 percent of
its production capacity, Dana Gas said in a filing to the Abu Dhabi
stock market. No injuries were reported because of the incident
and repair work was underway, with a target of restoring full pro-
duction levels at Khor Mor within one week, the statement added.
The pipeline, which supplies gas used to generate around half the
electricity in Iraq’s Kurdistan region, was blown up on Friday,
knocking out power, a police chief and electricity official told
Reuters at the time. 

Egyptian pound stays
steady at forex sale

CAIRO: The Egyptian pound held steady against the dollar at
an official foreign currency auction yesterday but strength-
ened on the black market. Egypt, which depends on imports
for its food and energy, is facing a foreign currency crisis and
authorities are under increasing pressure to devalue the
pound. But the central bank surprised markets when it
strengthened the pound by 20 piasters in November and has
held it steady ever since. The central bank sold $39.1 million
at a cut-off price of 7.7301 pounds to the dollar yesterday,
unchanged from the previous auction. The official rate is still
far stronger than the black market rate which, strengthened
to around 8.75 from 8.78 on Thursday. To help relieve a dollar
shortage that has seen imports of essential goods piling up at
ports, the central bank on Tuesday raised the cap on foreign
currency deposits at banks fivefold to $250,000.

LONDON: Oil prices could rise between $40-50
per barrel by the end of the first quarter of this
year, Kamel Al-Harami, an oil analyst said. He
attributed the rise in oil prices that reached
$34.15 pb on Friday to Russia’s positive stance
seeking to consult with key oil producers
across the globe including OPEC member
states in this regard. Russian Minister of Energy
announced on Thursday that his country is
ready for participating in the coming OPEC
meeting due in February, welcoming consulta-
tions on the possibility of cutting output by
five percent in order to address the decline in
oil prices.

Understanding between Russia and Saudi
Arabia, which is expected to be developed
clearly in the coming period, will have a posi-
tive impact on oil prices, Al-Harami told KUNA
in an interview, expecting that oil prices will
rise by the end of first quarter of this year to
$40pb.

Al-Harami defended the decision taken by
Saudi Arabia and all GCC member states for not

cutting oil production, saying “the Gulf stance
was clear since November, 2014, which called
for coordination among OPEC and non-OPEC
producers to decrease production so as to stop
the continued low prices.” He noted that sur-
plus production of all oil producing countries,
in particular non-OPEC countries like Russia,
led to a decline in oil prices.

Oil markets need coordination between
OPEC and non-OPEC producers, mainly Russia,
to maintain prices between $40-50 pb, he said.

He stressed the necessity of cooperation
among all oil producing countries to address
cheap oil, including shale oil, offshore oil and
oil from Siberia, which are excavated at high
prices.

He affirmed that oil prices will not rise to
$100 pb during the next decade for many caus-
es, mainly a slowdown in global growth and
economic problems facing Europe. He urged
Russia, as a major oil producer, to work with
Saudi Arabia so as to find a possibility to cut
production to help all producers obtain satis-

factory prices. Russian Foreign Minister Sergei
Lavrov will visit UAE and Oman in the begin-
ning of February to discuss some issues, includ-
ing the situation of oil markets. 

Market impacted
Kuwait Stock Exchange (KSE) in January was

drastically affected with control of companies
with cheap shares over performance, fluctua-
tion in oil prices and expectation of data of
companies in the last quarter of 2015, said two
Kuwaiti analysts. Selling pressures were present
in all sessions during January, negatively affect-
ing the sectors’ indicators, the analysts told
KUNA on Sunday, in two separate interviews.
Pressures the market suffered from during
January’s trading were caused by reluctance of
many dealers to get into selling orders so as to
avoid losses, Mohammad Al-Tarrah said, adding
as a result, the price index went down to 5, 000
points in some sessions.

Many managers of financial portfolios
turned to shares, below 50 fils, as they had

attractive prices and had become an opportu-
nity for all that may not be provided next
month, when companies would announce
their financial results in the last quarter of last
year, he said. 

On his part, Hamad Al-Hajri, said small deal-
ers will follow up in February on movement of
major groups to imitate them in a bid to com-
pensate some losses in the last quarter of last
year, due to decline in oil prices. Phycology of
many dealers controls their decisions in the
market, he said, urging key investment groups
to support performance, instead of helping
their companies make gains.

KSE ended trading yesterday in the green
zone. The price index was up by 104.13 points
to reach 5,114.52 points, the weighted index
also went up by 8.  56 points to stand at 353.43
points, as well as the KSX 15 which increased
by 20.12 points, to read 829.8 points. Trade val-
ue was KD 25.3 million while the volume was
at 286 million shares, done through 6,433
deals. — KUNA

Oil prices may rise up 
to $50pb in Q1: Analyst 

Unstable oil prices haunted KSE in January 

TOKYO: People walk past in front of Bank of Japan. The Bank of Japan on Friday introduced a negative interest policy for the first time, seeking
to shore up a stumbling recovery in the world’s third-largest economy. — AP

DUBAI: Iran aims to boost its crude oil
production capacity by 160,000 barrels
per day following the completion of
expansion projects at its North Azadegan
and Yadavaran oilfields, a senior Iranian
oil official was quoted as saying. The two
oilfields are both operational and ready
to be officially inaugurated after the Feb.
26 parliamentary elections, Abdolreza
Haji-Hosseinnejad was cited as saying by
Iran’s oil ministry news agency Shana on
Saturday. Haji-Hosseinnejad is head of
Iran’s Petroleum Engineering and
Development Company (PEDEC).

North Azadegan can produce 75,000
bpd and Yadavaran 85,000 bpd, he said.
The gas section of Yadavaran oil field is
waiting for LNG facilities to become pro-
ductive, he added. China’s Sinopec and
China National Petroleum Corp (CNPC)

started developing the two fields, both
located in south-western Iran, but Iran
completed the work due to international
sanctions on Tehran, the official said.
Iran terminated CNPC contract to devel-
op the Azadegan oilfield in 2014 after
the Chinese energy giant ignored
repeated appeals to continue working
on it. Yadavaran has reserves of 31 bil-
lion barrels of light and heavy crude oil
while North Azadegan has a 5.7 billion
barrels of crude reserves.  I ran also
expects crude production at its North
Yaran oil field to reach 30,000 bpd by
March 2017, the end of the next Iranian
year, while South Azadegan will reach a
production capacity of 60,000 bpd
around the same date, Haji-
Hosseinnejad said, according to Shana.
— Reuters

China worries push Japan 
into negative interest rates

Iran aims to boost oil
output capacity by

160,000 bpd 


