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NEW YORK: US regulators are calling out
AT&T and Verizon for exempting their own
video apps from data caps on customers’
cellphones. This may not result in any
changes in how the wireless carriers oper-
ate, however, as agency leaders appointed
by Donald Trump, the incoming president,
are expected to look more favorably on
such practices.

The Federal  Communications
Commission sent letters to the country’s
biggest wireless carriers Thursday saying
the way they handle the practice, known
as “zero rating,” can hurt competition and
consumers. The agency had warned AT&T
in November and said in its Thursday let-
ter that AT&T’s response did not ease its
concerns.

Other services - say Hulu or Netflix - can
pay Verizon and AT&T so that consumers
could also use those apps without eating
up cellphone data. The FCC says that could
harm the market for streaming services as
it makes it more expensive for internet
companies to compete with video services
that are owned by the carriers.

For example, the FCC estimates that a
video service provider would have to pay
AT&T $16 a month for a customer who
streamed video for 10 minutes a day with-
out using up his data on the cellular net-
work, or $47 a month for a user watching a
half-hour a day.

Adding in those costs makes it difficult
for a rival to compete on price with AT&T’s
new online TV app, DirecTV Now, whose
cheapest bundle costs consumers $35 a
month, wrote Jon Wilkins, the head of the

FCC’s wireless bureau. Competing video
providers would also be at a disadvantage
if they didn’t zero-rate their services at all,
as consumers could need to pay for more
data to watch.

AT&T Inc. said Friday that exempting
apps like DirecTV Now from data caps
saves customers money, and the FCC
shouldn’t put a stop to that.  Verizon
Communications Inc. said its practices are
good for consumers and comply with reg-
ulations. Verizon lets wireless customers
watch its go90 video app and NFL football,
for which it has exclusive mobile rights,
without using up data.

The warnings come in the final days of
the FCC under President Barack Obama’s
administration, which has enacted regula-
tions intended to prevent cable compa-
nies from playing favorites with internet
services.

The agency under Trump and a
Republican-controlled Congress are
expected to roll back or enforce more
leniently such measures.   Ajit  Pai,  a
Republican commissioner at the FCC who
is seen as a candidate to be the next FCC
chairman, underscored that point in a
statement Friday. He said the FCC’s zero-
rating warnings were “yet another broad-
side against free data for consumers” and
warned that actions taken by the FCC now
could be undone by a newly staffed FCC
after Trump takes office.

The FCC still has to make a final finding
on whether the zero-rating practices of
AT&T and Verizon are a problem. The com-
panies could appeal that. —AP

FCC: AT&T, Verizon shouldn’t 

exempt own apps from data caps

WASHINGTON: US President Barack
Obama on Friday moved to block a
Chinese company’s purchase of German
semiconductor equipment maker
Aixtron by rejecting the inclusion of
Aixtron’s US business in the deal.

The US Treasury Department said a
review by the Committee on Foreign
Investment in the United States (CFIUS)
chaired by Obama found the risks posed
by the deal, which could place sensitive
technology with potential military appli-
cations in Chinese hands, were too great.
“CFIUS and the president assess that the
transaction poses a risk to the national
security of the United States that cannot
be resolved through mitigation,” the
Treasury said in a statement.

It said publicly traded Aixtron SE’s
expertise in technology key to making
advanced compound semiconductors
used for LED lighting, lasers and solar
cells also has military applications.
Washington does not want to see such

technology end up in the hands of the
Chinese government-backed company
which wants to buy Aixtron, Grand Chip
Investment.

The Treasury said Aixtron’s US business
is an important contributor to that tech-
nology. In late October, the German gov-
ernment withdrew its initial approval for
the 670 million euro ($714 million)
takeover after Washington raised security
concerns. Citing German intelligence
sources, Handelsblatt daily reported that
the United States had expressed fears that
China could use Aixtron technology to
bolster its nuclear program. After receiv-
ing the information, the German economy
ministry said on October 24 that it would
reopen its review of the deal. 

Chinese government role cited   
The US Treasury said Friday that

Grand Chip is a German company
expressly set up for the deal and is “ulti-
mately owned by investors in China,

some of whom have Chinese govern-
ment ownership.” It added that the deal
would be financed by a unit of China IC
Industry Investment Fund, a Chinese
government-supported industrial invest-
ment fund designed to support the
country’s integrated circuit industry.

The Treasury statement did not say
what military application of the German
company’s technology had concerned
US officials. Aixtron’s specialty is a tech-
nology for depositing thin layers of
atoms on semiconductor wafers that are
used in electronic devices and systems
that produce, control and convert light.
It is popularly used in making solar cells. 

Chinese Foreign Ministry spokesman
Geng Shuang warned against interfer-
ence, in comments to AFP. “This acquisi-
tion you mentioned is a normal business
activity,” he said. “Since it’s a normal com-
mercial acquisition, it should follow the
normal principles and the rules of the
market. We hope that there will not be an

excessive political interpretation on this
acquisition or political interference in it.”

There was no immediate reaction
from Aixtron or Grand Chip. In a
November 21 US securities filing, the two
said they were awaiting the US presiden-
tial review and that they “plan to contin-
ue to actively engage in further discus-
sions to explore means of resolving the
US national security concerns identified
by CFIUS.”

If the US rejected the deal, they said
there were no assurances that they
would be able to proceed with the trans-
action. CFIUS reviews foreign invest-
ments in US companies, and has both
approved and turned down a number of
Chinese takeovers in recent years.

In 2005 it blocked China National
Offshore Oil Corporation’s bid for Unocal,
and in 2008 electronics giant Huawei
dropped its offer for US communications
company 3Com before an expected
rejection by the committee. In 2014 it

approved Lenovo’s purchase of IBM’s
computer server unit, but early this year
its concerns led to Dutch electronics
giant Philips dropping a planned $2.8-bil-
lion majority share sale of its Lumileds
lighting unit to Beijing-based GO Scale
Capital.

Also early this year Chinese tech firm
Unisplendour Corp dropped its $3.8 bil-
lion offer for 15 percent of US hard disk
maker Western Digital before a CFIUS
review. But in August the committee
gave its OK for state-owned China
National Chemical Corp’s $43 billion
takeover of Swiss pesticide and seed
giant Syngenta.

The Treasury statement Friday said the
CFIUS panel was not opposed to foreign
investment and was only focused on
national security issues. “The president’s
decision is specific to this transaction and
is not a determination with regard to any
other foreign direct investment from
China or any other country,” it said. —AFP

US moves to block Chinese purchase of German tech firm Aixtron

WASHINGTON: A presidential com-
mission on Friday made 16 urgent
recommendations to improve the
nation’s cybersecurity, including cre-
ating a nutritional-type label to help
consumers shop wisely and appoint-
ing a new international ambassador
on the subject - weeks before
President-elect Donald Trump takes
office.

The release of the 100-page report
follows the worst hacking of US gov-
ernment systems in history and accu-
sations by the Obama administration
that Russia meddled in the US presi-
dential election by hacking
Democrats.

The Presidential Commission on
Enhancing National Cybersecurity
urged immediate action within two
to five years and suggested the
Trump administration consider act-
ing on some proposals within its first
100 days.

The commission recommended
that Trump create an assistant to the
president for cybersecurity, who
would report through the national
security adviser, and establish an
ambassador for cybersecurity, who
would lead efforts to create interna-
tional rules. It urged steps, such as
getting rid of traditional passwords,
to end the threat of identity theft by
2021 and said Trump’s administration
should train 100,000 new cybersecu-
rity workers by 2020.

Other ideas included helping con-
sumers to judge products using an
independent nutritional-type label
for technology products and services.
“What we’ve been doing over the last
15 to 20 years simply isn’t working,
and the problem isn’t going to be
fixed simply by adding more money,”
said Steven Chabinsky, a commission
member and the global chair of the
data, privacy and cybersecurity prac-

tice for White & Case LLP, an interna-
tional law firm.

He said the group wanted the bur-
den of cybersecurity “moved away
from every computer user and han-
dled at higher levels,” including inter-
net providers and product developers
who could ensure security by default
and design “for everyone’s benefit.”

Transition memo 
The White House requested the

report in February and intended it to
serve as a transition memo for the next
president. The commission included 12
of what the White House described as
the brightest minds in business, acade-
mia, technology and security. It was led
by Tom Donilon, Obama’s former
national security adviser.

The panel studied sharing informa-
tion with private companies about
cyber threats, the lack of talented
American security engineers and dis-
trust of the US government by private
businesses, especially in Silicon Valley.
Classified documents stolen under
Obama by Edward Snowden, a con-
tractor for the National Security
Agency, revealed government efforts
to hack into the data pipelines used by
US companies to serve customers
overseas.

One commissioner, Herbert Lin of
Stanford University, said some senior
information technology managers dis-
trust the federal government as much
as they distrust China, widely regarded
as actively hacking in the US

Additional action 
President Barack Obama said in a

written statement after meeting with
Donilon that his administration will
take additional action “wherever possi-
ble” to build on its efforts make
progress before he leaves office next
month. He urged Trump and the next

Congress to treat the recommenda-
tions as a guide.

“Now it is time for the next admin-
istration to take up this charge and
ensure that cyberspace can continue
to be the driver for prosperity, inno-
vation, and change both in the
United States and around the world,”
Obama said.

It was not immediately clear
whether Trump would accept the
group’s recommendations. Trump
won the election on promises to
reduce government regulations,
although decades of relying on market
pressure or asking businesses to vol-
untarily make their products and serv-
ices safer have been largely ineffective.

Trump’s presidential campaign
benefited from embarrassing disclo-
sures in hacked emails stolen from the
Democratic National Committee,
Hillary Clinton’s campaign staff and
others, and Trump openly invited
Russian hackers to find and release
tens of thousands of personal emails
that Clinton had deleted from the pri-
vate server she had used to conduct
government business as secretary of
state. He also disputed the Obama
administration’s conclusion that Russia
was responsible for the Democratic
hackings.

Though Trump is a prolific user of
online social media services, especially
Twitter, he is rarely seen using a com-
puter. His campaign manager,
Kellyanne Conway, tweeted a photo-
graph Monday of Trump working on
an Apple laptop inside his office at
Trump Tower. He testified in a deposi-
tion in 2012 that he did not own a per-
sonal computer or smartphone, and in
another deposition earlier this year
said he deliberately does not use
email.

Trump has already promised his
own study by a “Cyber Review Team” of

people he said he will select from mili-
tary, law enforcement and private sec-
tors. He said his team will develop
mandatory cyber awareness training
for all US government employees, and
he has proposed a buildup of US mili-
tary offensive and defensive cyber
capabilities that he said will deter for-
eign hackers.

The new report suggested that the
government should remain the only
organization responsible for respond-
ing to large-scale attacks by foreign
countries.

Obama has a mixed legacy on
cybersecurity.

Under Obama, hackers stole per-
sonal data from the US Office of
Personnel Management on more than
21 million current, former and
prospective government employees,
including details of security-clearance
background investigations for federal
agents, intelligence employees and
others. The White House also failed in
its efforts to convince Congress to pass
a national law - similar to laws passed
in some states - to require hacked
companies to notify affected cus-
tomers.

But the Obama administration also
became more aggressive about pub-
licly identifying foreign governments it
accused of hacking US victims, arrest-
ed some high-profile hackers overseas,
successfully shut down some large
networks of hacked computers used
to attack online targets, enacted but
never actually used economic sanc-
tions against countries that hacked
American targets and used a sophisti-
cated new cyber weapon called
Stuxnet against Iran’s main nuclear
enrichment facilities.

Congress passed a new law in late
2015 to encourage companies and the
government to share information
about online threats. —AP
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Obama’s mixed legacy on cybersecurity in question

WASHINGTON: In this Feb. 17, 2016, file photo, President Barack Obama, joined by from left, Commerce Secretary Penny Pritzker,
former IBM CEO Sam Palmisano, former National Security Adviser Tom Donilon, and Homeland Security Secretary Jeh Johnson,
talks to media in the Oval Office of the White House. —AP

PARIS: He changed technology and how the
world communicates. Now, five years after he
died, Apple founder Steve Jobs may be remem-
bered in another way-on a Paris street. “Rue
Steve Jobs” is among names shortlisted for one
of the new roads in the French capital’s south-
eastern 13th arrondissement that will lead to a
new incubator for hi-tech start-ups. 

The tech titan’s name was put forward by
the district’s socialist mayor who credited Jobs-
whose company altered the face of computing,
revolutionised music with the iPod and

launched the iPhone and iPad-with “changing
our daily lives”. But the mayor, Jerome Coumet,
has faced a backlash from elected Communists,
who in a statement said “the reality of the lega-
cy” of Jobs was “insufficient wages” and “forced
overtime” for Apple subcontractors.

They also hit out at what they alleged was
the technology giant ’s  “use of i l legal tax
arrangements” across the globe. Coumet said
he was not seeking controversy. “I wanted a
name that speaks to as many people as possi-
ble,” he said.

Among other suggestions was Alan Turing,
in memory of the British mathematician and
computer scientist  whose war time work
allowed the allies to crack German codes and
defeat Nazism. Grace Murray Hopper,  an
American computer scientist and former Navy
rear admiral who pioneered coding, is also pro-
posed.

Currently dubbed Station F, names for the
start-up hub are to be discussed by Paris coun-
cil officials in December, before it opens in
March next year. —AP

Apple founder street name shakes Paris suburb to the core

PHILADELPHIA: In this Oct. 17, 2012, photo, an AT&T logo is displayed on an
AT&T Wireless retail store front. —AP

German Parliament chief to OK 

probe of WikiLeaks documents

BERLIN: The speaker of the German
Parliament is planning to approve a crimi-
nal investigation into the leak of confiden-
tial documents relating to US intelligence
activities in the country.

The documents,  posted online
Thursday by WikiLeaks, came from a par-
liamentary committee’s inquiry into the
relationship between German authorities
and the National Security Agency. The
inquiry was launched a year after former
NSA contractor Edward Snowden revealed

details of secret US eavesdropping pro-
grams in 2013.

Parliamentary officials Friday confirmed
German media reports that Speaker
Norbert Lammert would give prosecutors
permission to investigate the leak of some
90 gigabytes of data. Patrick Sensburg,
who chairs the panel and is a member of
Chancellor Angela Merkel’s party, was
quoted by Funke Media Group as saying
that a “foreign hacking attack can’t be
ruled out.” —AP

PROVIDENCE: There has been a hiccup
at the nation’s first offshore wind farm
as it prepares to start delivering power.

Deepwater Wind, which owns the
five -turbine farm off  Block Is land,
Rhode Island, says one turbine is not
turning. But spokeswoman Meaghan
Wims said Friday that will not delay the
start-up and the other turbines will
begin delivering power for the grid
within days.

The company built the wind farm to
power about 17,000 homes. The project
costs about $300 million, according to
the company. “We’re truly proud of the
wind farm’s performance to date and to
have completed a successful  test
phase,” Deepwater Wind CEO Jeffrey
Grybowski said in a statement. “The

wind farm’s per formance has been
exceptional, even in some of the harsh-
est weather conditions offshore.”

Wims said that since the four months
of testing is complete, commercial oper-
ations can begin soon. She said the tur-
bine’s generator was damaged by a drill
bit left inside, which was discovered
during recent tests. She said it will be
repaired and working “in the near term.”

The damage was first reported by
ecoRI News. Deepwater Wind planned
to open the wind farm last month, but
said it was still finalizing approvals.
Wims said it’s not unusual to take a tur-
bine offline, and that one or more tur-
bines will be turned off during mainte-
nance and repairs from time to time,
while others are operating. —AP

1st US offshore wind farm to 

begin production within days


