
In this Wednesday Nov 2, 2016, file photo, job seekers attend a New York Department of Citywide Administrative Services
job fair, in New York. — AP
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WASHINGTON: US employers added a
solid 178,000 jobs in November, reflect-
ing the steady economy President-elect
Donald Trump will inherit. And the
unemployment rate hit a nine-year low
of 4.6 percent, though mainly because
many people stopped looking for jobs
and were no longer counted as unem-
ployed. Average hourly pay slipped after
a solid gain the previous month. Pay has
increased at only a modest pace in the
past year.

The report’s mixed signals illustrate
the challenges facing Trump: Steady job
gains and a low unemployment rate
suggest that the economy is healthy. But
weak pay increases and fewer Americans

working or looking for work point to
longer-term challenges.

Fewer than 60 percent of adults have
jobs - 3 percentage points lower than
when the Great Recession began in late
2007. In part, that trend reflects retire-
ments by the nation’s many baby
boomers. But it also means hiring hasn’t
kept up with population growth.

Seven years into the recovery, pay
growth is still below healthy levels. And
the number of part-time workers who
would like full-time jobs is 28 percent
higher than before the recession.

Many of these trends - particularly the
drop in the proportion of adults with
jobs - emerged years before Obama took

office. Trump’s challenge will be to try to
reverse them. He may get some help
from the economy’s upswing: As
employers continue hiring amid low
unemployment, they will likely be forced
to offer higher pay. Thicker paychecks, in
turn, may draw more people who aren’t
either working or seeking a job to begin
looking again. And businesses may offer
more hours to their part-time workers.

There is evidence - such as last
month’s solid wage gain - that these
trends have begun to take hold, though
progress has been slow. Still, nearly
every economic report since the election
has pointed to accelerating growth - key
reason why the Federal Reserve is con-
sidered certain to raise short-term inter-
est rates at its next meeting later this
month. Americans bought homes in
October at the fastest pace in nearly a
decade. Their willingness to make such a
major purchase reflects growing opti-
mism. In fact, according to the
Conference Board, Americans are more
confident in the economy than at any
other point in the past nine years.

They are spending more, too. Solid
consumer spending helped propel
growth to a 3.2 percent annual rate in
the July-September quarter, the best
showing in two years. By one measure,
nationwide home prices have fully
recovered and are even slightly above
the level they reached in 2006, before
the housing bubble burst.

That steady rise in home prices has
boosted Americans’ household wealth
and helped lift their overall finances.
And even as consumers are spending
more, pay is rising enough to enable
more savings: Americans saved 6 per-
cent of their after-tax income in October,
up from 5.7 percent in September. —AP

FRANKFURT AM MAIN: German car
sales rose in November, recovering
from an earlier dip and setting the
stage for a strong end to the year,
official data showed yesterday.

A total of 276,567 new cars were
registered last month, up 1.5 percent
on the same month last year, accord-
ing to the KBA transport authority.
The uptick is welcome news for the
industry after fewer selling days in
October saw car registrations, seen as
a key indicator of demand in Europe’s
top economy, plunge by 5.6 percent.
The VDA carmakers’ federation sepa-
rately said that for the whole of 2016
it expected car sales to grow by five
percent to nearly 3.4 million vehicles,
“the highest level since the start of

the decade”,  president Matthias
Wissmann said in a statement.

Sales were boosted by Germany’s
robust economy, he said, with low
unemployment and high wages
pushing up demand, while con-
sumers also took advantage of cheap
financing options.

“This is a good year for the auto-
mobile industry,” Wissmann said.

The VDA expects “similarly high”
sales in 2017, he added. Despite the
dieselgate scandal, market leader
Volkswagen managed to retain  near-
ly 20 percent of the German car mar-
ket between January and November,
though sales were down 3.4 percent
compared to a year earlier, the KBA
said. — AFP

German car sales 
rebound in Nov

American Airlines to 
trim Cuba schedules

NEW YORK: American Airlines Group Inc will cut nearly 25
percent of its flights to Cuba in 2017, a company
spokesman said on Thursday, attributing the move to
travel demand rather than the election of Republican
Donald Trump as US president.

Starting in mid-February, American, the world’s largest
airline, will offer one trip a day instead of two from Miami
to Holguin, Santa Clara and Varadero, reducing its daily
service to 10 round-trip flights from the current 13,
spokesman Matt Miller said in a telephone interview. The
airline also hopes to lower capacity on three of the seven
routes it operates to Cuba. It plans to use a 128-seat air-
craft between Miami and Holguin instead of a 160-seater,
and hopes to contract out flights to Camaguey and
Cienfuegos to a regional carrier that would use 76-seat air-
craft, pending US regulatory approval. The regional part-
ner is Republic Airways Holdings Inc. “This was done pure-
ly to remain competitive in the market,” Miller said. “We
can’t speculate on what the next administration may do.”

Airlines are generally expected to perform poorly when
entering a previously restricted market, but American’s
decision to prune its Cuban itinerary two months after
starting service may come as a surprise in light of the
industry’s enthusiasm to fly to the Communist-run island.

“If American can’t earn the profit that it requires from
these routes, they’re going to cut back on the flying. It’s as
simple as that,” said Henry Harteveldt, founder of the trav-
el consultancy Atmosphere Research Group. Trump, who
takes office on Jan. 20, threatened on Monday to end the
recent rapprochement between the United States and its
former Cold War foe unless Havana was willing to “make a
better deal for the Cuban people, the Cuban/American
people and the US as a whole.”.

The United States and Cuba began normalizing rela-
tions in December 2014 after 18 months of secret talks
and have since restored full diplomatic ties. They reached
a memorandum of understanding that allowed US airlines
to start scheduled flights to Cuba this year after a half-cen-
tury hiatus. President Barack Obama’s administration has
eased travel restrictions for US citizens, although general
tourism remains illegal. Republican leaders in the US
Congress oppose ending the decades-long trade embar-
go against Cuba. — Reuters

US employers add solid
178K jobs in November

Unemployment sinks to 4.6%

Mongolia says bank 
bondholders will 

be repaid in full
ULAANBAATAR: Development Bank of Mongolia bondholders
can expect their debts to be repaid in full when they fall due
next year, a senior finance official said yesterday, even as the
state-backed bonds traded below par just three months before
maturity. The International Monetary Fund is predicting zero
growth this year for Mongolia’s once promising economy, as a
result of years of declining foreign investment, slower growth in
China, and a softer market for its abundant coal resources.

The country pinned between China and Russia is reeling
from a balance of payments crisis and a tumbling tugrik curren-
cy that the present government has blamed on mismanage-
ment by the prior administration. On Friday, Mongolian finance
ministry officials held talks with groups such as the IMF and
World Bank to present their plan to buoy the economy. Deputy
Finance Minister Khurelbaatar Bulgantuya told a news confer-
ence following the talks that Mongolia hoped to work with
partners to refinance $580 million in sovereign-backed debt
from the Development Bank of Mongolia due in 2017.

The government could lighten its burden on interest on
loans with new “soft” loans that offer easier terms and lower
interest for repayment, she said. Renegotiating its debt for a
smaller repayment on the principal, known as a haircut, “would
be the last resort,” she said. “With the IMF, we’re looking to refi-
nance.” The Development Bank bonds yesterday were trading
below par at 97 - just months away from the redemption date
in March 2017. “The correction was triggered by President-elect
(Donald) Trump’s expected protectionist policies and frontier
market outflows. The coupon is low and the price fall brings the
yield in line with fair value,” said a Hong Kong based credit ana-
lyst, requesting anonymity because he is not authorized to
speak to the media. — Reuters


