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BEIJING: Beijing’s pledges to pursue
trade liberalization in the face of a
potentially more protectionist US under
Donald Trump meant it was time for
China to “walk the talk” on the issue, for-
mer WTO director-general Pascal Lamy
said yesterday.

Lamy, also a former EU commissioner
who negotiated China’s entry into the
World Trade Organisation, said that
despite a rise in anti-globalization rheto-
ric, he expected the EU and China to
remain key players in keeping interna-
tional trade open. 

But, speaking in the Chinese capital,
he added: “China has had a lot of talk of

trade-opening and globalization, and
not much walk. “It is time for China to
walk the talk,” he told a conference at
Renmin University’s Chongyang
Institute for Financial Studies.

US President-elect Donald Trump has
vowed to ditch the Trans-Pacific
Partnership (TPP) once taking office, and
analysts say the move could give Beijing
an opportunity to forge ahead with its
own trade deals and fill a vacuum left by
any American withdrawal.

“Whether trade-opening is done mul-
tilaterally, bilaterally, regionally, east-
west, north-south, that doesn’t matter,”
said Lamy. What matters, he said, was

that “obstacles to trade are reduced. You
go the best option you have”. A US with-
drawal from the TPP would have limited
impact on world trade, he insisted. As EU
trade commissioner, Lamy negotiated
China’s 2001 entry into the WTO. 

When it joined, it was promised it
would attain Market Economy Status
(MES) by the end of 2016 — a status that
would mean that partners would have
to treat the Communist-ruled country as
a free market equal when it comes to
settling trade disputes.

The EU is opposed to granting it to
China, not wanting to let Beijing off the
hook over a long series of disputes rang-

ing from steel to solar panels. MES was
“a politically-correct notion invented by
polite diplomats in order to not to call
Communist countries ‘Communists’,”
said Lamy.

At the time, he said, China wanted a
maximum waiting period of 10 years,
while the US was pushing for 20. “The
compromise, surprise, surprise, was 15
years. Typical horse-trading.”

Now lawyers were looking at how to
re-interpret the agreement, he said. The
“EU will recognise China as a market
economy, but at the same time will
revise its anti-dumping procedures”, he
said. — AFP

LONDON: Global stocks, oil and the dollar eased on Friday
as investors took a cautious stance before US payrolls
data, which may cement the case for a Federal Reserve
rate increase, and Italy’s referendum on constitutional
reform yesterday.

Strong economic data from the United States, includ-
ing upbeat manufacturing activity and construction
spending, have bolstered the view that the Fed will tight-
en monetary policy faster than expected to keep inflation-
ary pressures in check. US employers probably hired more
people in November amid growing confidence in the
economy, making it almost certain that the Federal
Reserve will raise interest rates later this month.

Stock futures on Wall Street  were down 0.3 percent.
The S&P 500 is up more than 2 percent since the
November presidential election on hopes that President-
elect Donald Trump’s policies will stoke growth. Yields for
10-year US Treasuries eased after reaching an 18-month
high of 2.492 percent overnight. The dollar was on course
for its first weekly decline in four weeks against the euro
and a basket of currencies as investors trimmed bets fol-
lowing recent gains.

“I don’t think we need to overcomplicate things today.
You have the Friday factor, there is always a degree of
reserve before payrolls. It does also feel as if liquidity is
already falling ahead of the end of the year. Some people
may be sitting back and waiting for January,” said Neil
Mellor, a strategist at BNY Mellon in London.

In Europe, the benchmark STOXX 600 fell more than 1
percent dragged lower by industrial and financial stocks.
European stocks, down 12 percent this year, are the worst
performers among major equity indexes globally and have
underperformed peers in the US by about nearly 15 per-
centage points this year. — Reuters
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SINGAPORE/HONG KONG: Thousands
of clients are being booted out of bank
accounts in Asia’s wealth management
industry, which is cleaning up after a
money laundering scandal in Malaysia,
the ‘Panama Papers’ expose, and a glob-
al push for tax transparency, bankers
say. “For some global wealth managers,
up to 30 percent of private wealth
clients in Asia are in the firing line,” said
Benjamin Quinlan, CEO of Hong Kong
consultancy Quinlan & Associates. The
clean-up is mainly focused on problem-
atic clients in the Asian financial hubs of
Singapore and Hong Kong, which man-
age more than $1 trillion of managed
assets combined.

Bankers expect a new round of con-
solidation among small wealth man-
agers, as the costs of client due dili-
gence and surveillance become unsus-
tainable. The scrutiny in Asia began in
2014 as banks moved to comply with
tougher anti-money laundering rules,
top bankers and compliance officers at
nearly a dozen banks in Asia told
Reuters. But it has really gathered pace
this year, they said. 

Tax information exchange
The urgency increased with

announcements that Switzerland and
Singapore were conducting criminal
investigations into billions of dollars
allegedly misappropriated by Malaysian
state investment fund 1Malaysia
Development Berhad. Then came the
leaked documents in April from Panama
law firm Mossack Fonseca on 214,000
offshore companies. They showed Hong
Kong was the world’s most active centre
for the creation of shell firms, which can
be used to avoid taxes.

Private banks in Asia have also felt
the pressure of aggressive tax amnesty
programs in Indonesia and India aimed
at bringing offshore wealth back home
and fear regulators may impose big
fines on banks who breach the rules.

Next year a global tax transparency
campaign starts to bite: Singapore,
Switzerland and Hong Kong will be
among 101 jurisdictions to begin col-
lecting tax information that they will
share to combat tax evasion.

All  of this has “sparked a major
review and filtering process,” Quinlan

said, “with one global private bank we
spoke to looking to offboard roughly
3,000 wealth management clients in
Asia in 2017”. Compliance and regulato-
ry costs affecting the banking industry
have soared since the 2008 global finan-
cial crisis. Consultants LexisNexis Risk
Solutions said anti-money laundering
efforts are costing banks $1.5 billion
annually in Asia Pacific and rising. Banks
globally are expected to spend $12 bil-
lion on anti-money laundering compli-
ance in 2016, says Quinlan & Associates.

No warning
Account and transaction surveillance

is expensive, so it is often cheaper for
banks to kick out tricky clients, bankers
say. For some, there is no warning: they
know their accounts have been closed
when they suddenly are unable to
access them online or get an unexpect-
ed cheque in the post, six people work-
ing at law firms, funds and service
providers said. They said several funds
incorporated in the Cayman and British
Virgin Islands but operating in Hong
Kong, were among those who found
their bank accounts abruptly closed.
“We had one client whose account was
just frozen, and they couldn’t get the

money out,” said one Hong Kong fund
administrator. One corporate account at
a global bank in Hong Kong was shut
due to the client’s inability to provide
detailed identities of investors in his
company, a direct source told Reuters.

Decades of transactions
New standards adopted two years

ago in Asia require banks to clearly iden-
tify a client, the client’s business and -
crucially -  the origin of the money
deposited. The banks also need to check
the clients have paid all due taxes back
home. In some cases, compliance staff at
large older banks sit glued to old main-
frame style computers tucked away in
remote parts of the bank. For hours on
end, they click through and manually
scan decades of transactions, people
who conduct these searches told
Reuters. According to the head of a
major corporate investigation firm,
some banks in Hong Kong and
Singapore have even used private eyes
to perform due diligence on certain cus-
tomers. Nearly 40 percent of wealth
firms in the Asia-Pacific region have  cit-
ed compliance as their main strategic
budget focus next year, EY said in its
Global Wealth Report. — Reuters
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SINGAPORE: People walk past the Standard Chartered building yesterday in
Singapore. Singapore regulators announced yesterday fines amounting to
over $5.3 million for two banks that were found to have breached money laun-
dering rules in dealings with an indebted Malaysian state fund. — AP

LONDON: Gold eased yesterday ahead of US jobs data
expected to boost confidence in the world’s largest economy
and strengthen the case for the Federal Reserve to raise inter-
est rates after buoyant factory data the previous day. Bullion is
highly sensitive to rising interest rates, which make the non-
yielding asset less attractive while boosting the dollar, in
which it is priced.

Spot gold edged 0.1 percent lower to $1,169.66 an ounce
by 1138 GMT. The metal fell to its lowest since Feb. 5 at
$1,160.38 in the previous session and is on track for its fourth
straight week of losses. US gold futures gained 0.2 percent to
$1,171.60. Capital Economics commodities economist Simona
Gambarini said that a December rate rise has already been
factored in to gold prices and that US president-elect Donald
Trump is uppermost in investors’ minds. 

“Most investors are now looking at 2017 to see what’s
going to happen with Trump, what policies he will implement
and the inflationary impact of those policies.” The dollar
index, which measures the greenback against a basket of
major currencies, slipped by about 0.1 percent. — Reuters
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