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MADRID: US leisure group Cordish
Companies yesterday unveiled plans to invest
2.2 billion euros ($2.3 billion) in a new leisure
complex just outside the Spanish capital
which it says will create over 56,000 jobs.

The project is a welcome boost for the
Spanish economy which has returned to
growth after a property bubble burst in 2008
but is still saddled with a jobless rate of 18.9
percent, one of the highest in Europe. The
company has already bought 134 hectares
(330 acres) of land in Torres de la Alameda
near Madrid airport for the project, which will

include hotels, restaurants, convention cen-
ters and gambling areas, said Joseph
Weinberg, a partner with the firm.

The Baltimore-based company filed a
request for a license for the project with the
regional government of Madrid on
Wednesday and it expects a reply within five
to six months, he added. “We believe this is a
real win-win for everybody and do not antici-
pate any opposition,” Weinberg told a Madrid
news conference. “We believe there is a very
strong possibility that we will increase the
investment to the three-billion-euro range by

adding more hotel and congress space over
time,” he added.

Past casino projects have faced stiff oppo-
sition on fears that they would fuel crime and
prostitution. US gaming giant Las Vegas
Sands in 2013 dropped plans to build a mega-
resort, dubbed “EuroVegas” by the Spanish
press, outside of Madrid after the government
rejected some of the firm’s demands, such as
guaranteed compensation in the event of
future legislative changes.

The project, which included six casinos and
a golf course, was widely opposed across

Spain, including by the Roman Catholic
Church. The Cordish Companies stressed that
its project was different, with the bulk of the
area dedicated to family-friendly activities
such as a beach club and  just 10 percent of
the area dedicated to gaming. “Our approach
is not to create a Vegas-style environment,”
said Abe Rosenthal, the company’s executive
vice-president for development. Privately-
held Cordish Companies, set up in 1910, has
developed leisure districts in several cities in
the United States, including Baltimore,
Philadelphia and Atlantic City. — AFP

US firm plans new 2.2 bn-euro
Madrid leisure complex

UK factory growth cools as weak 
pound fuels cost pressures - PMI

Soaring costs caused by sterling’s slump 
LONDON: British manufacturing growth
cooled unexpectedly in November as fac-
tories grappled with soaring costs caused
by sterling’s slump after June’s Brexit
vote, even before this week’s jump in oil
prices. Thursday’s Markit/CIPS UK
Manufacturing Purchasing Managers’
Index (PMI) also suggested the weak
pound failed to boost exports by as much
as in previous months. Britain’s economy
has performed much better than expect-
ed since June’s vote to quit the EU. But a
bigger test will come next year when
inflation is expected to rise sharply, eating
into households’ spending power.

The PMI’s gauge of prices paid by
factories for materials and energy shot
up at a rate just shy of October’s near
six-year high, while prices of finished
goods again rose sharply. Export
growth, however, waned further from
September’s five-and-a-half year high.
Wednesday’s 10 percent surge in crude
oil prices - after OPEC and Russia agreed

to restrict production - pushed the dol-
lar cost of oil close to levels not seen in
18 months, and drove home the cost
pressures facing British manufacturers. 

“Once again, price growth is the key
story from this reading,” said HSBC
economist Elizabeth Martins, who
warned the spike in oil prices risked fur-
ther aggravating factory costs. 

“For the manufacturing sector, this is
not good news, undermining the posi-
tive effects from weaker sterling on
competitiveness.”

The PMI’s headline index fell to 53.4
from 54.2 in October, undershooting
expectations for a rise to 54.5 in a
Reuters poll of economists. Sterling,
soaring 1 percent on the day against the
dollar, showed little reaction.

Business investment is another
doubt hanging over the economy. The
Markit/CIPS survey showed signs of
weakness. “The trend in new orders for
investment goods such as plant and

machinery has eased sharply so far in
the fourth quarter,” Rob Dobson, senior
economist at IHS Markit,  said.
Manufacturers,  heavily reliant on
migrant labor, hired greater numbers of
staff last month, the PMI showed.
Official data yesterday showed net
migration from the EU to Britain hit a
record high in the 12 months running
up to June’s Brexit vote. But some
employer groups said firms were wor-
ried about a shortage of skilled workers,
citing signs that the weak pound may
already have made Britain less attractive
for migrants.

“There is a strong likelihood that the
recruitment and retention challenges of
employers will be exacerbated further
when EU migration restrictions are
introduced, which will affect low-skilled
employers especially,” said Gerwyn
Davies, labor market adviser at the
Chartered Institute of Personnel and
Development. — Reuters

China hikes tax on 
imported luxury cars  

BEIJING: Chinese buyers of eye-popping expensive luxury
cars will have to pay extra under Beijing’s latest effort to
rein in ostentatious spending.

The communist government has added a 10 percent
import tax, effective yesterday, on “super-luxury vehicles”
priced above 1.3 million yuan ($190,000). The Finance
Ministry said it is aimed at encouraging “rational consump-
tion” and curbing energy use and emissions.

Chinese leaders are trying to nurture domestic con-
sumption to reduce reliance on trade and investment, but
worry extravagant spending by the elite is politically dan-
gerous at a time of slowing economic growth.

The government of President Xi Jinping has imposed a
steadily widening series of austerity measures since 2013
to discourage corruption and what Beijing deems exces-
sive spending. They have chilled revenues for high-end
restaurants and sales of brandy, designer handbags and
watches and other luxury imports.

It wasn’t clear whether the latest tax, which explicitly
targets imports, might run afoul of Beijing’s World Trade
Organization commitments to treat foreign and domestic
goods equally.

China has been the fastest-growing market for Rolls
Royce, Ferrari and other luxury automakers, with some
reporting annual sales gains of 50 to 100 percent in recent
years. The latest tax comes at a time when overall auto
sales growth is slowing. Beijing helped to pull the market
out of a slump last year by suspending a sales tax but that
cut is due to end on Jan. 1. Buyers of luxury cars also pay
taxes including one based on engine size that can add up
to 40 percent to the purchase price. — AP

BEIJING: A sales person takes a smoke break outside the
Rolls-Royce showroom near a McLaren sports car parked
yesterday. — AP

MOSCOW: Russian President Vladimir
Putin says that the country’s economy is
on the way to recovery. Speaking in his
live state-of-the-nation address, Putin
pointed at a growth in some sectors of
industry and agriculture and pledged
that positive trends will continue next
year. He said agricultural exports this
year will top $16 billion, exceeding
weapons exports.

The Russian economy contracted 3.7
percent in 2015 and the recession has
continued this year under the combined
blow of low oil prices and Western sanc-
tions. Putin said the government should
encourage growth by offering support
to farmers and create incentives for
small business. He noted that inflation,
which stood at nearly 13 percent last
year, is expected to slow down to 6 per-
cent this year. — AP

Russian economy is on way 
to recovery, Putin says

MOSCOW: Russian President Vladimir Putin gestures as he gives his annual
state of the nation address in the Kremlin yesterday. — AP


