
KUWAIT: Ooredoo, Kuwait’s fastest
network for 2016, announced the
launch of a new and exciting feature
to the Shamel plans, where it enables
customers to purchase a second

phone under the
same contract peri-
od. For customers
to avail from this
new feature, cus-
tomers must
already be on a
commitment peri-
od not less than 6
months. 

C o m m e n t i n g
on the newly

added feature to the Shamel plan,
Mijbil Alayoub, Senior Director of
Corporate Communications at
Ooredoo Kuwait said: “The Shamel
plans have witnessed great success,
both customers’ feedback and sales
figures demonstrated this. Our main
goal as a company is to meet our val-
ued customers’ needs; therefore, we
have added a new feature which will

cater for the different requirements
of our customers”  

Ooredoo subscribers can now
enjoy the privilege of freezing their
contract for up to 3 months a year
when they travel, without worrying
about paying bills for months that
they don’t use. Additionally, Ooredoo
now allows customers to transfer
contracts to other customers even

during the contract period, with no
penalties or extra fees. Additionally,
all Shamel subscribers can enjoy
unlimited calls on the Ooredoo net-
work, in addition to other perks such
as minute and data rollover, to
ensure that they are making full use
of their package. 

Customers can visit the Shamel
website, which allows customers to

get all the needed information about
Shamel in a simple interactive way.
The website employs the latest tech-
nology to offer customers an interac-
tive easy-to-navigate experience, pay-
ing attention to all the details to com-
municate the information in a concise
way. It divides the features of the
Shamel into various eras, spanning
from the 1980s, to the present day.
Upon choosing any of the eras, the
television commercial lead character
explains to the customers directly
one of the new Shamel features. 

Customers who are interested in
getting the Shamel plans can leave
their contact details on the website
and will be contacted by a customer
care agent.  The interactive videos of
each era use the fashion, style, and
decor used in that specific period,
while the character explains the fea-
tures in a concise, down-to-earth and
comical way. For more information
about Shamel website, please visit
the following website: shamel.oore-
doo.com.kw
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KUWAIT: Dubai-based flydubai has offi-
cially launched its Bangkok service,
marking the start of its first double daily
route outside of the GCC. The inaugural
flight from Dubai International Terminal
2 landed at Bangkok International
Airport today, providing connecting
routes for travel through Dubai. As a
popular tourist destination, Bangkok
offers holidaymakers a variety of experi-
ences from adventure, sport, and health
and wellness retreats. In addition, flights
to Bangkok will provide passengers with
alternative travel options into neighbor-
ing South East Asian cities.

Commenting on the launch of the
new route, Ghaith Al Ghaith, Chief
Executive Officer at flydubai, said:
“Today’s inaugural flight to Bangkok is a
significant milestone for our airline and
represents the increasing maturity of fly-
dubai’s network. We look forward to
offering business and leisure travelers
from both Dubai and Bangkok increased
choice and flexibility across our network.”
Reflecting on the recent passing of His
Majesty King Bhumibol Adulyadej,
Ghaith Al Ghaith added: “We would like
to express our heartfelt condolences to
the Thai people on the loss of their King.

flydubai joins the nation in mourning
their leader.”

Speaking at a press conference held
with the Tourism Authority of Thailand
(TAT ), Sudhir Sreedharan, Senior Vice
President, Commercial (GCC, Subcontinent
and Africa) for flydubai, said: “Bangkok is
one of the most visited tourist destinations
in the world, offering a wide range of
attractions and activities. With the addition
of this important city to flydubai’s growing
network we will not only offer passengers
from Dubai alternative travel options

through Thailand, but additionally connect
Thailand to Russia and Europe via Dubai,
strengthening the UAE’s position as an
international travel hub.”

Thailand is the latest addition to fly-
dubai’s network of more than 90 desti-
nations, offering increased choice and
flexibility for business and leisure pas-
sengers. By the end of the second half
of the year the airline will have added
eight new aircraft to its fleet. flydubai
has recently launched its rewards pro-
gram, OPEN, designed to make earn-

ing and spending reward points sim-
ple and straightforward.  Discussing
the star t  of  f lydubai  f l ights  to
Bangkok,  Tanes Petsuwan,  the TAT
Deputy Governor for International
Marketing (Europe, Africa, Middle East
and Americas) said “flydubai’s new
direc t  f l ights  bet ween Dubai  and
Bangkok adds another  welcome
dimension to UAE-Thailand relations in
a number of ways. 

The star t  of  these f l ights brings
fresh promise to our business and

trade t ies,  our  respec tive roles  as
regional trade fair capitals, and to our
cultural and tourism development.”
Passengers  travel l ing on the new
Bangkok route will have the option of a
Business Class experience, benefitting
from a dedicated 24-hour Business
Team to assist  with book ings and
enquiries throughout the journey, as
well as priority check-in service, com-
fortable spacious seats and a range of
in-fl ight entertainment and dining
options. WiFi services are available on
half of the flydubai fleet.

Passengers travelling in Economy
Class on the new Bangkok route will
have access to interactive audio and
video seat back entertainment systems
with more than 1,200 hours of films,
television and music. A hot meal is also
included. For the launch of flights to
Bangkok, flydubai is offering special
promo rates. Business Class return fares
to Bangkok will start at AED 3,240 while
Economy Class return fares will start at
AED 1,240 including taxes. Flights can
be purchased from flydubai’s website
(flydubai.com), its Customer Centre
(+971) 600 54 44 45, flydubai travel
shops or through travel partners. 

flydubai inaugurates Bangkok service 

LONDON: Parallels between Donald Trump’s US
economic plan and early 1980s Reaganomics
have supercharged the dollar, reminding some
that its rampant gains 30 years ago eventually
required intervention to reverse them. The
greenback’s surge under then-president Ronald
Reagan was so powerful that by 1985 it required
a rare international accord between the world’s
five leading economic powers and their central
banks to weaken the currency - the so-called
Plaza Accord, named after the New York hotel
where the deal was inked.

Trump - who purely coincidently owned the
Plaza for a while after the accord - has pledged a
$1 trillion fiscal package of tax cuts and infra-
structure spending over 10 years. This follows a
path set by Reagan in the early 1980s and mar-
kets are taking their cue. The rise in US bond
yields and expected path for interest rates based
on growth prospects has boosted the dollar’s
five-year rally, lifting the currency to a 14-year
high. Most observers expect it to appreciate
next year as the US economy outperforms and
the Federal Reserve raises rates while other
major economies and central banks lag behind.

But the dollar can only rise so much without
harming US manufacturing, a sector Trump has
promised to support. Memories linger of the
three million manufacturing jobs lost in the early
1980s under Reagan before the historic agree-
ment in 1985 between the Group of Five leading
economies to bring the dollar down. Nigel
Lawson, British finance minister in 1985 and a
signatory of the Plaza Accord, notes that the
drive to weaken the dollar then was led by

Washington. “The Plaza agreement was a US ini-
tiative,” Lawson told Reuters in an email. “In pres-
ent circumstances, that seems unlikely to occur.”

Jim O’Neill,  former chief economist at
Goldman Sachs who was cutting his teeth in cur-
rency markets in New York at the time of the
accord, agrees that no action will be taken yet.
But history shows that dollar appreciation
always ends up being met with resistance from
Washington. “Dollar expansions usually end
when US policymakers stop them and say
‘enough is enough’,” O’Neill said. “It’s inevitable
that Washington curbs the dollar rally at some
point. It’s illogical that the US can tolerate a
sharp rise in the trade-weighted dollar.”

Not the same
While there are parallels today with the early

1980s, there are also huge differences. When
Reagan entered the White House in 1981 the US
current account was broadly balanced. But the
dollar’s surge and debt-driven consumer boom
blew it out to a deficit of around 3 percent of
gross domestic product by Plaza. The deficit
today is just over 2 percent of GDP compared
with a record 6 percent a decade ago, but could
start to widen again if a Trump boom emerges to
widen the US growth and yield gap with the rest
of the developed world.

Another difference is the level of US interest
rates and inflation. Back then, Fed chief Paul
Volcker crushed 15 percent inflation by virtually
doubling interest rates to 18 percent in 1981. US
inflation and rates may be moving higher again,
but from historically low levels. They pale

against Volcker/Reagan era, even if the path for
US policy and the dollar appears to be diverging
widely with Europe and Japan.

Then there’s emerging markets, and China in
particular. Emerging markets now account for
more than half global economic output and
have stockpiled trillions of dollars of foreign
exchange reserves, much of that banked in US
bonds. The electronic flow of capital across bor-
ders has never been greater or faster. Thirty five
years ago their presence on the global economic
and financial stage was negligible. China’s
weighting in the trade-weighted dollar in 1981
was less than 1.5 percent. Today, it is almost 22
percent. China is now the world’s second biggest
economy, the largest international creditor to
the United States, and dollar-denominated bor-
rowing in emerging markets runs into the tril-
lions of dollars.

The stock of dollar-denominated debt of
non-banks outside the United States currently
stands at just under $10 trillion, of which $3.3
trillion is in emerging markets, according to the
Bank for International Settlements. This world-
wide vulnerability to a rampantly strong dollar
could serve as an automatic stabilizer because
it is in everyone’s interest to keep it for overly
strengthening. Steve Barrow, head of G10 strat-
egy at Standard Bank and who also cut his
teeth in financial markets at the time of Plaza,
reckons the dollar’s “impulsive” rally could go
another 10 percent before being corrected by
the market. “Plaza came after the dollar had
turned. Central banks came in to reinforce it,”
Barrow said. —Reuters

Plaza memories may unnerve 

Trump-fueled US dollar bulls

Markets draw parallels between Trump and Reagan
DUBAI: Private equity firm Gulf Capital
plans to sell some of its investments
towards the end of 2017 and early
2018 as market  sentiment and the
regional economy improve, its chief
executive said.

Karim El Solh declined to say which
stakes the Abu Dhabi-based company,
one of the biggest private equity firms in
the region, was considering offloading
but said that they would be appealing to
global strategic buyers. Sources familiar
with the situation said Gulf Capital’s stake
in Egyptian medical firm TechnoScan and
its remaining stake in utility business
Metito Holdings were both for sale.

“Regionally, over the next two years,
as the market comes back and
economies recover, we will consider
some regional exits,” El Solh said in an
interview. “I can see the exits coming
more towards the end of 2017 and early
2018 as the regional markets recover and
investor sentiment comes back,” he said.
Economies in the Gulf have been hurt by
the slide in oil prices since the middle of
2014, which has hit spending by govern-
ments dependent on energy revenues
and sapped consumer confidence.
Economists think regional growth could
rebound slightly in 2017, on the assump-
tion oil prices pick up.

Despite the slowdown in growth,
merger and acquisition activity in the
Gulf has been relatively brisk in 2016 as
the low oil prices have pushed family-
owned businesses to spin-off assets and
state-linked companies to consolidate.

Notable deals include Gulf-based
Adeptio’s acquisition of a 67 percent
stake in Kuwait Food Co (Americana)
from a wealthy Kuwaiti family for about
$2.35 billion, and the merger of Abu
Dhabi’s two largest banks, National Bank
of Abu Dhabi and First Gulf Bank, in a
deal due to be completed early next year.

Gulf Capital said this month it had
acquired a controlling stake in
Sporter.com, an online retailer of sports
and nutrition supplements in the Gulf
region, while it bought Saudi Arabian
food and drinks distributor Multibrands
in May. Once Gulf Capital’s investments
reach the five-year mark, the firm starts
to actively plan for a sale, El Solh said.
“We are hopeful that we will be able to
close some interesting global exits in the
near future despite the soft regional eco-
nomic environment,” he said.

“Some of our companies with a global
geographic footprint, a fast growth rate
and a large diversified customer base will
be appealing to global strategic buyers.”
Gulf Capital acquired its stake in Dubai-
based Metito in 2006 and the company
has established itself as the largest pri-
vately owned water group in the Middle
East, with a focus on developing markets.
In July 2014, it sold 32 per cent of the
company to Japan’s Mitsubishi
Corporation and Mitsubishi Heavy
Industries, leaving it with a 23.8 per cent
stake. In November 2009 it purchased a
75 percent holding in TechnoScan, the
largest chain of medical diagnostic imag-
ing centers in the Middle East. —Reuters

UAE’s Gulf Capital may 
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