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KUWAIT: Standard & Poor ’s Ratings
Services affirmed its ‘A+/A-1’ long- and
short-term counterparty credit ratings on
National Bank of Kuwait (NBK). The out-
look remains stable. In its report pub-
lished yesterday, Standard & Poor ’s
expected NBK to benefit from the Kuwaiti
government’s infrastructure spending,
leading to strong profitability, and robust
capitalization. The stable outlook reflects
the agency’s belief that the bank’s asset
quality will remain stable and market
share strong.

The rating agency affirmed that “as
the leading bank in Kuwait, NBK is well
positioned to benefit from large infra-
structure projects of the Kuwaiti govern-
ment”. The agency therefore expected
“the bank will maintain its strong fran-
chise, supporting its earnings stability.
Coupled with this, we expect its largest
subsidiaries—namely Boubyan Bank in
Kuwait and NBK Egypt—to be strong

contributors to earnings given that the
demand for Islamic banking in Kuwait
remains healthy and the economic envi-
ronment in Egypt is, in our view, improv-
ing.” Standard & Poor’s added that the
affirmation reflects its expectation that
the overall macroeconomic environment
in Kuwait will remain benign, despite cur-
rently low oil prices, as the government
accumulated large liquid assets in the run
up to the fall of oil prices in mid-2014.
Standard & Poor’s said: “We continue to
view NBK’s business position as strong,
reflecting the bank’s leading position in
Kuwait, good and stable performance
through the full economic cycle, and
good management.” NBK has consistently
been awarded the highest credit ratings in
the region by the major international rat-
ing agencies: Moody’s, Standard & Poor’s
and Fitch Ratings. NBK is the only Arab
bank to be listed among the world’s 50
safest banks for nine consecutive times.

Affalterbach.  From the world’s most demand-
ing racetrack directly onto the road: Never
before has Mercedes AMG packed so much
motorsport technology into a production
vehicle than into the new AMG GT R. The
front-mid-engine concept with transaxle, the
twin-turbo V-8 engine rated at 430 kW/585 hp,
the extensively modified suspension, the new
aerodynamics and the intelligent lightweight
construction lay the foundations for an espe-
cially dynamic driving experience. Even from
afar, the exclusive “AMG green hell magno”
special paintwork leaves no doubt as to the
sports car’s origin, having spent most of its
development time in the “Green Hell” of the
Nurburgring racetrack.  

“With the new AMG GT R, we have reached
the next level of driving performance. This
road-going sports car with motor-racing
genes and innovative technical solutions
offers an ultimate driving experience that
allows people to feel our motorsport origins in
every fibre. It combines the driving dynamics
of our AMG GT3 racing car with the everyday
practicality of the AMG GT. Those with petrol
in their veins will be thrilled by the radical lon-
gitudinal and lateral acceleration, the precise
turn-in, and the sensational grip. We have
modified all performance-relevant compo-
nents and linked them together intelligently
for maximum driving dynamics,” says Tobias
Moers, CEO of Mercedes AMG GmbH. 

Close collaboration between design 
and aerodynamics experts

Aerodynamics engineers and designers
worked together more intensively than ever
during development of the new AMG GT R.
The AMG design idiom of “Dynamic Presence”
forms the basis for the far more expressive
overall appearance and the very distinct look.
Form follows function, and function supports
form: All elements have an inherent technical
benefit and contribute to the enhanced driv-
ing dynamics, while the aerodynamics experts
have made the designers’ wishes a reality. This
networking even resulted in an innovation
that now has a patent pending. 

The design of the AMG GT R embodies sen-
suous clarity - hot & cool. Apart from the pow-
erfully sculpted body and the motorsport
components, the new AMG Panamericana
grille is a real eye-catcher. This unique feature

also comes from the world of motorsport and
is celebrating its standard-production
premiËre in the AMG GT R: Its 15 chrome-plat-
ed vertical fins cite the look of the new AMG
GT3 racing car. 

AMG coil-over suspension
The suspension of the new AMG high-per-

formance sports model is also systematically
designed for racetrack use. Wishbones, steer-
ing knuckles and hub carriers on the front and
rear axle are manufactured entirely out of
forged aluminium in order to reduce the
unsprung masses. 

The new AMG coil-over suspension was
designed specifically for the AMG GT R. Like in
professional motorsport, drivers can select
their personal set-up and infinitely adjust the
spring pre-load manually. This makes it possi-
ble to influence the dive and roll behavior as
well as the grip of the AMG GT R precisely as
needed to tailor them to personal preferences
or to the particular racetrack. 

The active rear-wheel steering
The new AMG GT R is even more sensitive

to steering inputs thanks to standard-fit active
rear-wheel steering, which is being used for
the first time on a Mercedes-AMG model. The
system offers an ideal combination of agility
and stability   handling characteristics that are
normally in direct conflict. 

The advantage of the AMG GT R is far more
agile when steering into bends, resulting in
even greater driving enjoyment and less steer-
ing effort   especially on small and winding
roads, narrow racetracks on which there are
multiple changes in direction, or slalom cours-
es. Further benefits include increased maneu-
verability and a smaller turning circle in every-
day driving situations   such as when turning or
parking. The active rear-wheel steering not
only improves cornering, it also assists the driv-
er in the event of sudden evasive maneuvers
and thus enhances active safety, This makes
the AMG GT R easier to control at the limit.

AMG Traction Control
In ESP OFF mode, another innovation

allows the driver to exert even more influence
on the handling characteristics of the AMG GT
R. The new AMG TRACTION CONTROL system
also comes directly from motorsport. It allows

drivers to pre select the slip on the driven rear
axle in nine levels. Just like in the current AMG
GT3, it isolates the grip on the driven wheels
and does not affect the stabilisation provided
by the ESP(r). Corresponding characteristic
maps are programmed into the vehicle elec-
tronics to this end. 

Control is via a special rotary switch located
in the centre console below the ventilation
outlets. Depending on the setting, the system
permits more or less slip on the rear wheels
very helpful in varying road conditions. Level 1
is programmed for driving in the wet with
high safety reserves. Level 9 allows maximum
slip on the rear axle. A luminescent band of
LEDs around the rotary switch indicates the
current setting   this display logic likewise has
its origins in motorsport. In addition, the set-
ting is indicated on the instrument cluster’s
central display.

Variable ratio: Speed-sensitive 
sports steering

The speed-sensitive sports steering features
a variable steering ratio, which enhances vehi-
cle handling and agility at low speeds while
maintaining driving safety at high speeds. The
power assistance is a particular highlight: It

responds not only depending on the given
road speed, but also according to the current
lateral acceleration and the selected AMG
DYNAMIC SELECT drive mode. The result: The
driver has a perfect feel for the vehicle thanks
to the direct feedback from the road.

Ready to race: The interior design
To give the driver of the new AMG GT R ide-

al conditions in which to drive, the interior is
also strongly inspired by motorsport.
Extremely light, manually adjustable AMG
sports bucket seats upholstered in nappa
leather and DINAMICA microfibre come as
standard. Alternatively, tried-and-tested AMG
performance seats can be ordered as an
option at no extra cost. The optional yellow
seat belts, dials with yellow highlights, the
AMG Interior Piano Lacquer package and spe-
cial controls, including those for the new AMG
TRACTION CONTROL, underline the unique
standing of the new AMG GT R.

More power, more torque, 
faster response

The heart of the new high-performance
athlete is pumping stronger than ever: the
AMG 4.0-litre twin-turbo engine in the AMG

GT R has an output of 430 KW (585 hp), which
is 55 kW (75 hp) more than the previous top-
of-the-range engine in the GT S. The peak
torque of 700 Nm is available between 1900
and 5500 rpm.  

The increase in performance was achieved
with the help of new turbochargers with modi-
fied compressor machining, smaller wastegate
aneroid capsule and sharpened engine map-
ping. The eight-cylinder unit thrills with its spon-
taneous response, precisely measured power
output and linear power delivery with powerful
thrust in all engine speed ranges, all of which
makes the car far easier to control when driving
at the limit.  The AMG 4.0-litre V-8 engine fea-
tures the tried-and-tested twin turbochargers,
which are not mounted on the outside of the
cylinder banks but rather inside the V configura-
tion - experts call it a ‘hot inside V’. The benefits
are: a compact engine design, spontaneous
response from the turbochargers and low
exhaust gas emissions thanks to optimum air
flow for the close-coupled catalytic converters.
This basic principle of the new AMG V-8 family
has been further optimized for the AMG GT R
and enables further improved performance. 

Racetrack suited: The dual-clutch 
transmission

The seven-speed dual-clutch transmission
configured in transaxle layout at the rear axle
has likewise been extensively revised by the
AMG developers, who modified the hardware
and the software to make the transmission
even more suitable for the racetrack. First gear
in the AMG SPEEDSHIFT DCT 7-speed sports
transmission has a longer ratio, while seventh
gear and the final drive have shorter ratios to
allow a more agile acceleration experience
overall and very spontaneous response to fast
accelerator pedal movements. 

Drivers can tailor the AMG GT R to their per-
sonal preferences using the AMG DYNAMIC
SELECT controller. Various modes are available:
“C” (Comfort), “S” (Sport), “S+” (Sport Plus) and
“I” (Individual). The “RACE” mode optimally
adjusts the shift strategy of the dual clutch
transmission to the needs of racetrack usage -
shortest shift speeds and highly emotional
engine sound are included. By pressing the
separate “M” button in the centre console, the
driver can activate the manual transmission
mode in any drive mode.

Mercedes-AMG GT R: Developed in the ‘Green Hell’ 

DALLAS: Cheaper oil is leading to the lowest
summer gasoline prices in years, and it is caus-
ing heartburn for oil companies and their share-
holders. On Friday, Exxon Mobil Corp reported
its smallest quarterly profit in nearly 17 years -
although it still earned $1.7 billion. Chevron
Corp. posted its biggest loss in nearly 15 years.
The reports from the two biggest US oil compa-
nies followed weak second-quarter results from
BP and Royal Dutch Shell.

Exxon Chairman and CEO Rex Tillerson said
the results “reflect a volatile industry environ-
ment.” The companies have slashed spending on
exploration and cut budgets to offset lower
prices, but that has yet to create a sustained
rebound in oil prices. US crude rallied from
below $30 a barrel in February to above $50 in
early June. But more recently oil prices have fad-
ed again, with crude inventories remaining stub-
bornly high and the global economy mired in a
funk. This week, US oil hit a three-month low.

Production of oil in US shale fields has fallen,
and wildfires in Canada and unrest in Nigeria
have also interrupted oil flows at times this year.
Still, major players like Saudi Arabia continue to
pump away. The outlook is good for drivers, bad
for anyone working in, or investing in, the ener-
gy sector.  The US Energy Information
Administration forecasts that oil will average
$43.57 this year and $52.15 next year. “Oil prices
shot up to $50 sooner than we all thought,” said
Brian Youngberg, an analyst with Edward Jones.
“In the near term they could fall back a little far-
ther, but I’m confident oil prices will be in the
$50s for most of 2017.”

Money in the bank 
For consumers, that’s like money in the

bank, at least compared with two years ago.
The average US price for a gallon of regular
gasoline stood at $2.14 on Friday, the lowest
price since April, according to auto club AAA.
Gasoline prices are skidding because of high
inventories. The decline in pump prices defies
the usual pattern of higher prices during sum-
mer, when people drive more. Motorists are fill-
ing up on the cheapest July gasoline in 12
years, the auto club says.

Exxon said its profit fell because of lower oil
and gas prices and weaker margins from its

refining operations, which had been one of the
company’s strengths. “When crude prices col-
lapsed, (refiners) decided to make as much
gasoline as they could,” said Stewart Glickman,
an analyst for S&P Global Market Intelligence.
While those inventories have come off their
highs, he said, remain near the top of the five-
year average.

Exxon’s net income tumbled 59 percent from
a year ago, and also fell below the first-quarter
earnings of $1.8 billion. It was the Texas compa-
ny’s smallest profit since $1.5 billion in the third
quarter of 1999. The profit came to 41 cents per
share, well below the 64 cents per share forecast
from analysts surveyed by FactSet. Exxon did
not exclude any one-time costs from the per-
share calculation. Revenue fell 22 percent, to
$57.69 billion.

Chevron, the second-biggest US oil company,
reported a loss of $1.47 billion, its biggest since
2001 and a reversal from a year-ago profit of
$571 million. The results were dragged down by
write-downs in its exploration and production

business. The California company said its adjust-
ed profit was 35 cents per share, 3 cents better
than analysts predicted.

Chairman and CEO John Watson said his com-
pany was in the midst of “our ongoing adjust-
ment to a lower oil-price world.” Revenue
dropped 27 percent to $29.28 billion. The com-
pany got $36 a barrel for oil, down from $50 a
year earlier, and natural gas also was cheaper.
Production declined 3 percent. Earlier this week,
BP PLC reported a $2.25 billion loss in the sec-
ond quarter, dragged down by charges related
to the 2010 Gulf of Mexico oil spill. Royal Dutch
Shell PLC said its profit fell by 93 percent, and
France’s Total reported that profit fell 30 percent.
Oil companies are slashing billions in capital and
exploration spending. Analysts say that eventu-
ally such reductions will translate into lower pro-
duction, smaller supplies and higher prices for
oil. Exxon shares fell $1.25 to close at $88.95
after dropping at one point to $86.12, their low-
est point since April 20. Chevron shares rose 69
cents to $102.48. —AP 

TOKYO: The Bank of Japan’s review of its
monetary stimulus program promised for
September has revived expectations it
could adopt some form of “helicopter mon-
ey”, printing money for government spend-
ing to spur inflation. The BOJ disappointed
market hopes on Friday that it might
increase its heavy buying of government
debt or lower already negative interest
rates, cementing the view that it is running
out of options within its existing policy
framework to lift prices and end two
decades of deflationary pressure.

With little to show for three years of mas-
sive monetary easing, economists say BOJ
governor Haruhiko Kuroda’s “comprehen-
sive assessment” of policy could push it into
closer cooperation with Prime Minister
Shinzo Abe, who announced a fiscal spend-
ing package worth more than 28 trillion yen
($275 billion) on Wednesday in a bid to kick-
start growth. “The comprehensive review
might be the first step toward further col-
laboration with the government, hinting at
helicopter money,” said Daiju Aoki, econo-
mist at UBS Securities. “The government
could issue 50-year bonds, and if the BOJ
makes a commitment to hold them for a

very long time, that would be like helicop-
ter money.” The helicopter money metaphor
for the aggressive printing of new money
was first used by American economist
Milton Friedman in 1969 and cited by former
US Federal Reserve chairman Ben Bernanke
in 2002 as a scheme that could fight defla-
tion. Some economists, however, fear it
could trigger hyperinflation and uncontrol-
lable currency devaluation. Speculation that
Japan might take that path reached fever
pitch earlier in July when Bernanke met Abe
and Kuroda in Tokyo, though policymakers
quickly tried to damp down such talk.

Pressure response 
In the narrowest sense, a government can

arrange a helicopter drop of cash by selling per-
petual bonds, which never need to be repaid,
directly to the central bank. Economists do not
expect this in Japan, but they do see a high
chance of mission creep, with the BOJ perhaps
committing to buy municipal bonds or debt
issued by state-backed entities, giving its inter-
ventions more impact than in the treasury
bond market, where it is currently buying 80 tril-
lion yen a year of Japanese government bonds
(JGBs) from financial institutions. — Reuters

Cheaper oil sends Chevron, 

to worst quarter in years

Exxon Mobil also report horrific quarter 

TORRANCE: This Jan 30, 2012, file photo, shows the sign for the Exxon Mobil Torrance Refinery. — AP 
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