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SHANGHAI: Three former executives of
China’s biggest brokerage and a well-known
fund manager have been arrested for insider
trading, state media said yesterday, after
months of investigation following a stock
market slump. Police in the eastern city of
Qingdao arrested former Citic Securities gen-
eral manager Cheng Boming along with two
other ex-executives, the official Xinhua news
agency said.

China’s market regulator said in November
that the firm was under investigation for vio-
lating unspecified regulations, and state
media have reported that authorities had
investigated or questioned at least eight
executives since August. Police also arrested
Xu Xiang, former boss of private equity fund

Zexi Investment Management Co. on similar
charges of insider trading and market manip-
ulation, Xinhua said, but gave no details. 

He was detained in November, reports
said. The benchmark Shanghai stock index
tumbled nearly 40 percent in a period of little
more than two months after peaking in mid-
June, sparking a costly government bailout.
Authorities had encouraged investors to pour
in, stoking a bubble, but officials have sought
to pin blame on market manipulators since it
burst in spectacular fashion.

Besides Citic,  Haitong Securities and
Guosen Securities are also being probed by
market watchdog the China Securities
Regulatory Commission (CSRC), the compa-
nies said in November. — AFP

BEIJING: People buy tomatoes on a street in Beijing yesterday. Chinese steel output rose in
March, despite repeated pledges by the world’s top producer to cut capacity as the worldwide
industry languishes under a global glut. — AFP
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LONDON: It’s been a long and tortuous journey,
but the eurozone economy is finally back to the size
it was before the global financial crisis. Official fig-
ures released yesterday show that the eurozone,
which as a bloc is the world’s second-largest econo-
my, accelerated unexpectedly at the start of the
year to bring it back to the level it was before the
recessions of the past eight years.

Eurostat, the European Union’s statistics agency,
said the 19-country currency bloc expanded by a
quarterly rate of 0.6 percent in the first three
months of the year. The increase was double the
previous quarter’s rate and ahead of market expec-
tations for a more modest 0.4 percent.

The increase means that the eurozone economy
is now 0.4 percent bigger than it was in the first
quarter of 2008, before the deep recession stoked
by the global financial crisis. Since then, the euro-
zone has had a torrid time, falling in and out of
recession as the global financial crisis morphed into
a regional debt crisis that at various times threat-
ened the future of the euro currency itself.

Though the size of the eurozone economy is
back to where it was in 2008, the region still has a
way to go to heal fully. That’s most evident in the
unemployment rate, which at 10.2 percent is still 3
percentage points higher than it was in 2008. It is
far higher in the countries that have suffered most
financially, such as Greece and Spain.

While the eurozone was dealing with the debt
problems of a number of its member states, other
economies, such as the US and Britain were recoup-
ing the ground lost in the wake of the global finan-
cial crisis, which triggered the deepest global reces-
sion since World War II. The US, for example,
regained its pre-recession size back in 2011 and has
since managed to eke out consistent growth and
seen unemployment fall sharply.

The eurozone’s last recession ended nearly
three years ago, but growth has been slow. The
acceleration in the first quarter may be the clearest
indicator yet that the eurozone is finally moving
into a higher gear - particularly as it came during a
period when financial markets were volatile due to
worries over a Chinese economic slowdown and a
sharp fall in the price of oil.

On an annualized basis, the eurozone growth in
the first quarter was about 2.5 percent, way more
than the US rate of 0.5 percent. Though no details
were offered by Eurostat beyond the headline
numbers, it seems that the eurozone has benefited
from a number of factors, particularly the fall in oil
prices, which helps an economy that is a net
importer of crude. The fall in the value of the euro

has helped the region’s exporters, particularly in
Germany. In addition, the European Central Bank’s
monetary stimulus measures and less stringent
budgetary policies by governments appear to be
helping.

Whether the economic will keep expanding at
this rate will depend on a number of factors, many
of which are external to the eurozone, such as the
British vote on June 23 on whether to leave the
European Union and slowing demand from China.
Within the eurozone, worries over Greece’s future
in the single currency bloc could flare up again and
the upcoming Spanish general election may cause
jitters. “False dawns have been common since the
financial crisis and nowhere more so than in
Europe,” cautioned Alasdair Cavalla, senior econo-
mist at the Centre for Economics and Business
Research.

In a further positive development, Eurostat
reported that the unemployment rate across the
region fell to 10.2 percent in March from the previ-
ous month’s 10.4 percent, bringing it to its lowest
since August 2011. The number of unemployed fell
by 226,000 during the month, taking the total to
16.44 million. Though the growth and unemploy-
ment figures are on the right path, the lack of infla-
tion remains a problem.

Eurostat said that consumer prices in the year to
April fell by 0.2 percent. That’s down from the previ-

ous month’s annual rate of zero and below market
expectations for a more modest decline to minus
0.1 percent. The core rate, which strips out the
volatile items of food, alcohol, tobacco and energy,
also declined, to 0.8 percent from 1 percent.

That will be disappointing for the European
Central Bank, whose primary policy aim is to keep
inflation just below 2 percent. As a result, the mar-
ket reaction to Friday’s economic data was muted.
While the growth and unemployment figures may
have encouraged traders to think that the ECB will
be less likely to enact a further stimulus, the infla-
tion data suggest the opposite. The euro was
steady just below $1.14 following the data.

The ECB is worried that low or subzero inflation
could lead to deflation, a long-term drop in prices
that can choke the life out of an economy for years.
That’s the primary reason why it’s cut its interest
rates, including its main one to zero, and launched
a bond-buying program that it hopes will stoke
economic activity and lift prices in the longer-term.

No further stimulus is expected from the ECB
soon but if prices keep falling for longer than
anticipated, then it could be forced to act again.
The ECB expects prices to start picking up soon,
partly because of its stimulus programs but also
because of the recent pick-up in oil prices, which
should lead to higher energy bills and prices at
the pump.—AP

Spain posts
steady growth

despite 
political impasse
MADRID: Spain’s economy grew at a
steady pace in the first quarter, offi-
cial data showed yesterday, despite a
political stalemate that has left the
country without a government since
December. Gross domestic product
(GDP) expanded by 0.8 percent
between January and March from the
previous three months, matching
growth in the previous two quarters,
according to preliminary figures from
national statistics institute, INE.

On a year-on-year basis, Spain’s
GDP grew by 3.4 percent during the
first quarter, a slight slowdown from
the final three months of 2015 when
it rose by 3.5 percent, it added.

Spain was hit hard by the global
financial crisis, experiencing five diffi-
cult years of on-off recession that saw
unemployment rocket from a low of
around eight percent in 2007 to a
high of 27 percent in the first quarter
of 2013. Spain’s conservatives, who
came to power in 2011, implemented
a tough austerity program as the
country teetered on the edge of
bankruptcy, cutting spending and
raising taxes in a bid to stimulate
growth and reduce unemployment.

Last year, the Spanish economy,
the eurozone’s fourth largest,
expanded by 3.2 percent-one of the
fastest growing rates in Europe. The
government predicts the economy
will expand by 2.7 percent this year
before picking up to 2.9 percent in
2017.

Spain has been without a fully
functioning government since an
inconclusive December 20 general
election that resulted in a hung par-
liament with power divided among
four main groupings, none of them
with enough seats to govern alone.
The country is heading for its second
general election in six months in June
after King Felipe on Tuesday conclud-
ed that it would be impossible for
parties to piece together a governing
majority. — AFP
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Bloc expanded by a quarterly rate of 0.6%

LONDON: Shoppers walk down Oxford Street in London. The eurozone economy has finally
recouped all the ground lost in the recessions of the past eight years after official figures yes-
terday. — AP


