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NEW YORK: Another quarter, another lesson in
long-term investments. Economic uncertainty
around the world and a brutal start to the year
for stocks helped send the price of gold surging
to its best quarter in 30 years. But an analysis of
10 common investments by the Associated
Press shows that regular investors who put a
steady amount of money every month into an
account like a 401(k) would have been far better
off in stocks or bonds. In just the first three
months of 2016 the biggest gold exchange
traded fund soared 16 percent. 

Gold’s track record over the last decade is far
from glittering, though. Last quarter’s jump
allowed the gold fund to cut only a bit into the
long string of losses it has turned in for years.

Over the last five years, an investor who had
faithfully put in $500 a month into that gold
fund lost money on the investment.  Investors
who did the same over the last 10 years are only
slightly in the black. And they have only about
two-thirds what they would if they had simply
invested in a broad US stock market fund.  

The AP analysis, using data from FactSet,
shows that the top-performer over the past 10
years for regular investors - those who invest a
portion of their income every month and hold
for the long term - has been US stocks. That
period includes the entire Great Recession,
which caused stocks to lose more than half their
value and terrified retirement savers.  Someone
who put in $500 every month into a broad US

stock fund over the last decade would have
$101,181 today, a gain of $41,181 on the
$60,000 they invested over that time.  

A small subset of the US stock market, real-
estate investment trusts, has performed even
better, a surprise considering the real-estate
bubble is what got the economy into its mess.
But REITs rebounded strongly following the
financial crisis because they tend to pay rela-
tively big dividends, and investors were hungry
for income in a low-interest rate world.
Someone who had the patience and where-
withal to keep putting $500 monthly into a REIT
fund over the last decade would have $107,918
today on that $60,000 investment.

The weakest performers over the last

decade have been foreign stock funds, particu-
larly those that focus on China, Brazil and other
developing economies. These emerging-market
stock funds were some of the hottest invest-
ments in the mid-2000s, but they have strug-
gled mightily over the last year amid slowing
economic growth. Periodic investments in an
index fund focused on emerging markets
would have lost money over the last year and
five years, and over 10 years would have gener-
ated the
smallest gain
of the 10
investments
studied by
AP. — AP 

Investor Derby: Gold won first 
quarter, stocks win long term

Another lesson in long-term investments

IOWA: Rick Ring (left) and Corinne Schmitt-Bries attach a panel to a John Deere 1050K Crawler Dozer at John Deere Dubuque Works in Dubuque, Iowa. The
Institute for Supply Management on Friday reported on US factory activity during March. — AP 

BANGKOK: This picture taken shows a construction site (center) along the current extension of the Metropolitan Rapid Transit (MRT) subway ‘Blue Line’ into Bangkok’s historic district of
Chinatown, next to Hua Lamphong’s central railway station (left). The Blue Line is the MRT’s only line currently in operation, running from the central Hua Lamphong train station to the
north of Bangkok and was opened in 2004 as Bangkok’s second public transit system. The MRT serves hundreds of thousands of passengers each day, allowing them to escape the city’s
famously-chaotic traffic, and currently has 18 operational stations along 20 kilometers of underground route. — AFP 

Fiat used by Pope in 
NY fetches $300,000

NEW YORK: A four-door hatchback Pope Francis used while
visiting New York in September has fetched $300,000 at auc-
tion, said the website that held the sale. The black Fiat 500
Lounge was one of two such mini Popemobiles that ferried
the pontiff around the Big Apple. At more than 12 times its
base price, it was snapped up by millionaire businessman
Miles Nadal, who already owns more than 130 cars and
motorbikes, according to the Charitybuzz auction website.
Proceeds will go to Catholic schools and charities in the New
York diocese, as well as two international agencies: Catholic
Relief Services and the Catholic Near East Welfare Association.
“In a couple of occasions, (Pope Francis) was in the
Popemobile. For the rest of his time, when he was not in the
Popemobile, this is how he traveled around in the motor-
cade,” New York Archdiocese spokesman Joseph Zwilling told
AFP earlier this week. The second Fiat will also be used to
raise money for charitable causes, although plans have not
been set, he said. 
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Iran seeks $2.5 billion to 
modernize its oil tankers 

DUBAI: Iran is seeking $2.5 billion investment to modernize its oil
tankers fleet following the lifting of sanctions against Tehran,
managing director of National Iranian Tanker Company (NITC)
was quoted as saying by state news agency IRNA yesterday. Iran
emerged from years of economic isolation after crippling sanc-
tions were lifted in January in return for Tehran complying with
steps to curb its nuclear ambitions. Reuters reported last month
that two Chinese firms were pushing for multi-billion dollar deals
with Iran to modernize its shipping fleet and build a high-speed
railway. “To expand Iran’s oil tanker activities, $2.5 billion will be
invested in it,” said Ali Akbar Safaei, managing director of National
Iranian Tanker Company (NITC). NITC has around 70 tankers but
many of them are ageing and require valid insurance, testing,
inspection and certification, known as ship classification, to be
able to ply international waters again. 

ATHENS: Greece yesterday demanded “explana-
tions” from the International Monetary Fund
(IMF) after Wikileaks said the lender sought a cri-
sis “event” to push the indebted nation into con-
cluding talks over its reforms. Prime Minister
Alexis Tsipras said he would write to IMF chief
Christine Lagarde and reach out to European
leaders after the website published what it said
was a transcript of a teleconference in which IMF
officials complained that Athens only moves
decisively when faced with the peril of default.
An “event” was therefore needed to drive the
threat of default and get the Greeks to act, the
officials say in the document dated March 19,
and released by the whistleblowing website yes-
terday. The nature of such an “event” is not speci-
fied.

The officials also express concern that Britain’s

referendum in June on EU membership will hold
up the negotiations, predicting that the vote will
halt the talks on Athens’ latest massive interna-
tional bailout “for a month”. The Greek govern-
ment reacted strongly to the report, saying it
wanted the IMF to clarify its position.  “The Greek
government is demanding explanations from the
IMF over whether seeking to create default con-
ditions in Greece, shortly ahead of the referen-
dum in Britain, is the fund’s official position,”
spokeswoman Olga Gerovassili said in a state-
ment. Tsipras’ office added: “The Prime Minister
will  immediately send an official letter to
Christine Lagarde over the issue.”

‘We need an event’ 
Those taking part in the leaked discussion

were Iva Petrova and Delia Velculescu, who have
been representing the IMF in the negotiations

with Greece, and Poul Thomsen, director of the
Fund’s European Department. In it, Thomsen
allegedly voices exasperation with the slow pace
of talks on the economic reforms Athens has
agreed to carry out in exchange for a new 84-bil-
lion-euro ($95 billion) international bailout
agreed in July after months of bruising negotia-
tions that saw Greece teeter on the brink of a
euro-zone exit. 

The IMF has yet to officially sign onto Greece’s
latest bailout and is making its participation con-
ditional on the fact that no ground is yielded on
the reforms needed by Athens, especially on
pensions. “In the past there has been only one
time when the decision has been made and then
that was when (the Greeks) were about to run
out of money seriously and to default,” Thomson
is quoted as saying in the transcript. — AFP 

Greece wants IMF explanations over Wikileaks report


