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NEW YORK: A voting member of the Federal
Reserve’s policy committee said yesterday
that he believes the economy is on a satisfac-
tory track and that an increase in interest
rates is likely to be appropriate in either
October or December.

Dennis Lockhart, president of the Fed’s
Atlanta regional bank, said the economic
data has been giving off mixed signals and
there is more ambiguity in the data than
there was a few weeks ago. Lockhart said he
will be watching consumer activity closely
before he makes his decision on whether to
raise rates at one of the Fed’s two final meet-
ings of 2015.

“I continue to feel that cumulative
progress is consistent with liftoff relatively
soon,” Lockhart said his remarks to the annu-
al meeting of the Society of American
Business Editors and Writers.

The Fed has kept its key interest rate at a
record low near zero since December 2008.
Lockhart’s views on the timing for a rate hike

have been closely followed because he is one
of five regional bank presidents with a vote
this year on the Federal Open Market
Committee, the panel of Fed bank presidents
and Washington board members that meets
eight times a year to set interest rate policy
for the central bank.

The next meeting of the committee will
be Oct. 27-28 and the final meeting of the
year will occur on Dec. 15-16. Many private
economists believe that a weak jobs report
for September released last week makes an
October move unlikely, but many are still
forecasting a rate hike in December.

When the Fed starts raising rates, some-
thing it has not done in nine years, it will
mean higher rates for consumer and busi-
ness borrowers. But central bank officials,
including Fed Chair Janet Yellen, have
stressed that the rate hikes are likely to be
very gradual, meaning rates will remain near
historic lows for some time.

Many had expected the first rate hike to

occur in September, but minutes of that
meeting released Thursday revealed concern
among Fed officials about a significant slow-
down in China, which roiled markets in
August. The thought was that China’s prob-
lems could have a more severe impact on the
US economy than they had forecast. The Fed
voted 9-1 at that meeting to keep rates
unchanged. Lockhart said that trying to inter-
pret the recent twists and turns in the econo-
my has been like riding a roller-coaster.

“The ambiguity of the moment reinforces
the need to closely watch the vital signs of
the economy over the coming weeks to
determine if the outlook has changed,”
Lockhart said. Before the December meeting
the Fed will have data on the October and
November employment numbers, inflation
data for September and October and the first
two estimates for overall economic growth in
the third quarter, Lockhart said. Data on con-
sumer spending, he said, will be the most
important. — AP

BRUSSELS: EU Trade Commissioner Cecilia
Malmstroem heads to Tunisia on Tuesday to
begin talks towards a free trade deal with
Europe, part of the bloc’s wider effort to sup-
port the crisis-hit nation.

On her trip Malmstroem will meet three
of the four civil society groups that won the
Nobel Peace Prize, her office said yesterday.
“This is an important signal at this time for
Tunisia: We are at your side to encourage the
economic and political reforms you have tak-
en on in these sensitive times,” Malmstroem,
a former Swedish minister, said. “We are your
friends, your allies,” she said, and despite
recent jihadist attacks that killed dozens of
Europeans, the European Union would “not
turn its back” on Tunisia. The 28-nation EU is
Tunisia’s biggest trading partner, while the
small north African country is 34th on the list

for Europe. Last year, total trade amounted to
about 20 billion euros ($22 billion). The pro-
duction of olive oil is Tunisia’s main export, a
sector that generates about one million jobs
in the country. Malmstroem said the deal
would weigh in Tunisia’s favour and take care
to protect sensitive sectors.

“It’s a first step,” she said, without adding
any details on how long the talks would last.
Since Tunisia’s Jasmine Revolution in 2011
triggered the Arab Spring, the EU has
stepped up support to the North African
nation, giving aid and political backing and
initiating trade talks.

The EU’s top officials visited Tunis earlier
this year to back the fight against a growing
Islamist militant threat after a deadly attack
on a museum in the capital and the killing of
nearly 40 tourists at a beach resort. — AFP

LIMA: Finance Ministers and Central Bank Governors from the G20 pose for a group picture with
International Monetary Fund (IMF) Managing Director Christine Lagarde (second right front row) and World
Bank President Jim Yong Kim (first right front row) in Lima, Peru on Thursday. —AP

Fed official still looking 

at a rate hike this month
Crucial meeting slated for Oct 27

French labor tensions 

ease as garbage 

collector strike ends

PARIS: Air France is resuming negotiations with pilots’ unions
over hotly contested job cuts, and Paris garbage collectors have
ended a smelly strike, in promising developments after a week of
high labor tensions. Frustration over spending reductions erupt-
ed into violence earlier this week as union activists ripped clothes
off Air France executives. Economy Minister Emmanuel Macron
called the activists “stupid” and isolated individuals.

The leading pilots’ union, SNPL, said talks were resuming yes-
terday with management about a sweeping cost-cutting plan
that involves 2,900 job losses at France’s money-losing flagship
airline.  Unions have resisted job cuts and calls to work longer
hours for the same pay. Air France would not comment. The gov-
ernment, which owns 17 percent of Air France, backs the restruc-
turing plan and was embarrassed by the images of shirtless Air
France executives circulating on social media and front pages.

Politicians left and right condemned the violence, and unions
joined in. Economy minister Macron told CNN that the incident “is
not about France. It’s about stupid people, and they will be con-
demned for that.” Macron is trying to loosen France’s famously
stringent labor protections , hoping that will encourage compa-
nies to hire and reduce 10 percent unemployment. His moves
have angered unions and fellow members of the Socialist govern-
ment. In a separate labor dispute that left Paris streets crowded
with overflowing trash cans, city officials and waste workers’
unions reached an agreement Thursday night, ending a four-day
strike.  City hall said it agreed to raise pay for certain workers and
consider expanding promotion opportunities. — AP

PARIS: French Economy minister Emmanuel Macron speaks as he opens the
first Congres des avocats (lawyers congress), organized by the Conseil
National des Barreaux yesterday in Paris.  — AFP

EU to launch trade talks with Tunisia

Mauritius minister expects 

11% rise in visitors in 2015

PORT LOUIS: The Indian Ocean island of Mauritius expects to attract
11 percent more tourists in 2015 than last year and aims for steady
growth in future of 6 percent a year, the tourism minister said.

Charles GaÎtan Xavier-Luc Duval, who is also deputy prime minis-
ter, told Reuters that a major focus was boosting numbers in the
island’s winter season, running from June to September, by drawing
more visitors from India, China, Africa and Russia. But he said Mauritius
wanted an “orderly” increase in tourist numbers that did not compro-
mise quality of service. “We are not going to be slaves to quantity,” he
said in an interview. “Mauritius has over the past developed a very
high quality of tourism. It is going to remain high quality tourism.” 

His government, which came to power at the end of 2014, has
imposed a two-year ban on building new hotels until December 2016
to avoid driving prices lower and to allow the existing hotel network,
which has 11,000 rooms, to renovate and invest. “We thought that in
the past there was too much hotel construction,” he said. Mauritius,
which boasts luxury resorts, palm-fringed beaches and a population
speaking French and English, saw visitor numbers slide during the
global financial crisis, which particularly hit its key markets, such as
France.

But it has increasingly turned to Asia to broaden the appeal of an
industry that accounts for 7 percent of gross domestic product and to
ensure a more steady flow of arrivals.  — Reuters


