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1716 20Oil extends gains, shrugs
off Goldman warning

Saudi advisor says oil 
market needs a leader

Taxis parade once-empty 
streets of N Korean capital

Fed official still looking 
at a rate hike this month

LIMA: International Monetary Find (IMF) Managing Director Christine Lagarde (center) laughs while attending a forum at the annual meetings of the World Bank Group and the
International Monetary Fund (IMF), with Governor of the Bank of England, Mark Carney (right) and Brazil’s Minister of Finance, Joaquim Levy, in Lima on Thursday. — AP

LIMA: China needs to show the world it is
going to follow through on reforming its
economy to a more market and consump-
tion-based model, US Treasury Secretary Jack
Lew said.

“China has undertaken a reform program...
that would address many of the important
challenges that China is facing. The question
now is, do they have the will to stick with that
and to demonstrate through their action that
they’re sticking with that,” Lew told journal-
ists on the sidelines of the IMF and World
Bank meetings in Lima, Peru. The world’s sec-
ond-largest economy has begun transition-
ing from an export-based economic model
toward a lower-growth, more consumption-
driven model.

China has also announced reforms in how
it manages the yuan, allowing its currency to
float more freely after years of US criticisms
that it is artificially undervalued to dope
exports. Lew also welcomed a new plan due
to be adopted at the Lima meeting that aims
to crack down on multinational corporations’

use of tax havens to avoid paying taxes in the
countries where they actually do business.

“We can’t get into a beggar-thy-neighbor
kind of economic policy making,” he said. He
also urged his own country to avoid jeopard-
izing its budding economic recovery with
gridlock in Congress, which must raise the US
borrowing limit again by November 5 or risk
a credit default.

Congress, which is controlled by President
Barack Obama’s Republican opponents, must
also craft a budget agreement before
December 11 or face a government shut-
down.

“We have stable growth right now and
we’d certainly love stronger growth...  but the
question is will we muster the political will to
avoid self-inflicting wounds that come from
political stalemates,” Lew said.

China slowdown hits recovery 
Coming up with new cash is tricky with

the world economy set to register its weakest
growth this year since the global recession of

2009, according to a new IMF forecast. The
slowdown in China, which is on track for its
lowest growth in 25 years next year, is having
an impact worldwide.

After decades of break-neck expansion,
the world’s second-largest economy is losing
its voracious appetite for fuel, metals and
other commodities, sending prices slumping
and hurting the fellow emerging markets
that export them. The pain is particularly
acute in Latin America, which had not hosted
the IMF annual meeting since the 1967 edi-
tion in Rio de Janeiro.

Kicking off the meetings,  IMF chief
Christine Lagarde sought to turn a page on
the Fund’s thorny relations with the region,
where it has faced accusations of demanding
budget-tightening from governments at the
expense of programs for the poor.

“We’re partners, we’re not the drastic, hor-
rible prescribers,” she said. But international
charity Oxfam criticized her for not speaking
out on  inequality in the world’s most
unequal region, calling it “a missed opportu-

nity.” Lagarde insisted the world economy
was in recovery, despite its recent turbu-
lence. But she warned that current growth
was “just not enough to respond to the
demand of 200 million unemployed” world-
wide.

On the climate funding issue, Lagarde
called for countries to impose taxes on car-
bon emissions to both slow climate change
and help fund the fight against it.

Tapping new climate funding will also be
on the agenda as finance ministers from the
leading industrial ized and emerging
economies gather for a G20 meeting.

Twenty of the countries most vulnerable
to climate change held the inaugural meet-
ing of the “V20,” a counterpoint to the G20
that will exert pressure for more climate
financing and manage the funds.

“Climate change is not only an environ-
mental issue, it is a fundamental economic
issue and needs financial solutions,” said UN
climate chief Christiana Figueres at the
group’s launch. — AFP
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