
PHNOM PENH: Cambodian garment workers shout slogans during a protest
in front of a factory in Phnom Penh yesterday. Cambodian trade unionists
and hundreds of garment workers marched to demand a pay rise for their
monthly minimum wage. —  AFP 

NEW YORK: JPMorgan Chase & Co, look-
ing to stem falling revenue in its mort-
gage business as fewer Americans refi-
nance, is increasingly buying loans from
smaller lenders, a practice that competi-
tors including Bank of America view as
risky.

In the first half of 2015, the bank
bought 62 percent of the $58 billion in
home loans it added to its books, com-
pared with 56 percent in 2014 and 37
percent in 2011. While other big banks
buy mortgages from other lenders,
known as correspondents, JPMorgan has
racked up the biggest increase among its
peers in the proportion of loans it buys
from others, according to data from trade
publication Inside Mortgage Finance.

JPMorgan is fighting for business in
what has been a shrinking market.
According to the Mortgage Bankers
Association, applications for US home
loans have fallen by about 25 percent
since mid-January, when a temporary
drop in rates spurred a small wave of refi-
nancing. Since May 2013, when mort-
gage rates first started jumping amid
fears the Federal Reserve would hike
rates, application volume has fallen by
more than 50 percent.

Fewer applications overall make it
harder for JPMorgan to make as many

loans directly to consumers in its bank
branches.  Still, JPMorgan’s willingness to
buy loans from correspondent banks is a
sign that banks are comfortable taking
more risk in the mortgage market, nearly
a decade after the housing bubble
popped.

“As they gain more confidence about
the environment, they go right back to
the correspondent channel for more vol-
ume,” said banking analyst Charles
Peabody of Portales Partners.

To be sure, Bank of America Corp
avoids the loans, because it doesn’t want
to be exposed to bad decisions made by
smaller banks that do the actual lending.
“There’s more risk in being that far away
from the customer,” said D. Steve Boland,
the Bank of America executive in charge
of mortgage and auto lending. For exam-
ple, a smaller lender could fail to verify a
borrower’s income properly, and just sell
the loan on to a bigger bank.

HIGH DEGREE OF CONFIDENCE
To minimize that risk, JPMorgan, like

other banks, specifies exactly what corre-
spondent lenders have to do to vet loans,
and forces the smaller lenders to buy
back loans that turn out to have fallen
short of those requirements. Greg Beliles,
correspondent lending head at

JPMorgan, wrote through a spokes-
woman that the bank works with “experi-
enced, well managed and high quality”
lenders.

Bank of America’s concerns may stem
from its experience with Countrywide
Financial, which Bank of America bought
in 2008, the largest correspondent lender
in the US at the time.  Countrywide failed

at least in part due to bad loans that it
bought from correspondent banks and
could not sell back to them.  The
Countrywide deal has been a huge mill-
stone for Bank of America-the bank has
paid some $70 billion in settlements and
legal penalties linked to the financial cri-
sis, much of which came from its acquisi-
tion of the lender. — Reuters

JPMorgan buys more mortgages 
from lenders as market shrinks 

DETROIT: United Auto Workers members are
planning to strike at Fiat Chrysler Automobiles
NV US plants yesterday evening, the first work
stoppage since 2007, threatening to bring man-
ufacturing to a halt.

A strike at its US operations could cost the
automaker $40 million a week in operating prof-
it, said Sean McAlinden, chief economist with
the Center for Automotive Research.  Workers at
several plants in Kokomo, Indiana, and at least
one in Michigan received notices to be ready to
strike but it was not clear whether all Fiat
Chrysler plants would be involved.

Kristin Dziczek, labor analyst with the Center
for Automotive Research, said the last time the
UAW took the company, then known as Chrysler,
out on strike it was a “Hollywood strike,” as in
“just for show” in 2007. That strike, in the second
week of October, lasted six hours.  The strike
weapon was not available to the UAW until this
year for Fiat Chrysler or General Motors Co as
part of the 2009 government-sponsored bank-
ruptcies at those companies.  The UAW must bal-
ance the need to make a forceful statement to
Fiat Chrysler with concerns it could substantially
hurt the company, the weakest of the Big Three,
which would be bad for its own members and
hopes of growth.  Arthur Schwartz, a labor con-
sultant and former negotiator with GM, said,
“This is the union’s play now. It is up to them
what happens.”

Schwartz said UAW President Dennis
Williams would not want a lengthy strike
because of the pain it could inflict on his mem-
bers and the harm to Fiat Chrysler.  “Chrysler is
not in great financial shape, no matter what the
UAW members may think. The company is the
weakest of the (Detroit Three) so a long strike
would hurt them.”

PLAYING HARDBALL
On Tuesday, the UAW union warned Fiat

Chrysler that workers at its US operations are
preparing to strike unless a new contract agree-
ment is reached, the company said.  The UAW
notified Fiat Chrysler that the current four-year
contract extension would expire at 11:59 pm

yesterday.  The notice did not specify whether
the union would call a strike at some or all of the
37 US Fiat Chrysler assembly, transmission and
stamping plants and other operations where
40,000 UAW members work.

Gary Spangler, a veteran worker at the
Kokomo Transmission Plant in Indiana, said
workers there have been told the call to strike on
Fiat Chrysler is nationwide, not just the key
Kokomo-area transmission plants and a casting
plant that feeds them.

“The last time, you blinked and the strike was
over. This is going to be different,” he said.
“Marchionne plays hardball and that’s fine. We’re
ready.” Sergio Marchionne is the chief executive
of Fiat Chrysler Automobiles NV, who publicly
sparred with the former UAW president, Bob
King, before reaching an agreement in 2011.
This year, after negotiators for both sides
reached a tentative agreement later spurned by
the union’s rank-and-file, Marchionne hugged
current UAW President Dennis Williams in an
unusual joint press conference. Normally, UAW
contract events before the ratification vote fea-
ture “us versus them” tones rather than a united
front.

Schwartz said a prolonged strike would hurt
the union’s efforts to convince workers to join
the UAW in the US South at foreign-owned
automakers such as VW, Daimler AG and Nissan
Motor Co. “The majority of the people here are
really worried,” said Lynne Hansen, a worker at
the Kokomo plant who is divorced and pays for a
child in college. “A lot of people live paycheck-to-
paycheck. We all know this was looming, but it is
hard to save for it. No one wants a strike. I voted
‘yes’ but I totally support the strike. We have to
remain together on this.  Solidarity.”

Labor analyst Dziczek said that in strikes of
the past few decades, Detroit Three automakers
have not used replacement workers, whom
union members call “scabs.” Dziczek and
McAlinden both predicted that if a contract
agreement is not reached by late yesterday
night, a localized or US-wide strike of Fiat
Chrysler operations would last at least a week or
two. — Reuters
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ASIAN COUNTRIES
Japanese Yen 2.528
Indian Rupees 4.625
Pakistani Rupees 2.900
Srilankan Rupees 2.149
Nepali Rupees 2.861
Singapore Dollar 212.400
Hongkong Dollar 39.112
Bangladesh Taka 3.896
Philippine Peso 6.476
Thai Baht 8.298

GCC COUNTRIES
Saudi Riyal 80.870
Qatari Riyal 83.304
Omani Riyal 787.680
Bahraini Dinar 805.370
UAE Dirham 82.566

ARAB COUNTRIES
Egyptian Pound - Cash 40.615
Egyptian Pound - Transfer 38.736
Yemen Riyal/for 1000 1.415
Tunisian Dinar 155.440
Jordanian Dinar 427.900
Lebanese Lira/for 1000 2.021
Syrian Lira 2.161
Morocco Dirham 31.540

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.100
Euro 342.350
Sterling Pound 462.680
Canadian dollar 231.460
Turkish lira 101.290
Swiss Franc 313.930
Australian dollar 216.720
US Dollar Buying 301.900

CURRENCY BUY SELL
Europe

British Pound 0.454734 0.463734
Czech Korune 0.004560 0.016560
Danish Krone 0.041606 0.046606
Euro 0.334898 0.335307
Norwegian Krone 0.032485 0.037685
Romanian Leu 0.077033 0.077033
Slovakia 0.009030 0.019030
Swedish Krona 0.032653 0.037653
Swiss Franc 0.306448 0.316648
Turkish Lira 0.096641 0.106941

Australasia
Australian Dollar 0.209161 0.220661
New Zealand Dollar 0.193240 0.202740

America
Canadian Dollar 0.227176 0.235676
US Dollars 0.298800 0.303300

US Dollars Mint 0.299300 0.303300

Asia
Bangladesh Taka 0.003489 0.004089
Chinese Yuan 0.046241 0.049741
Hong Kong Dollar 0.036993 0.039743
Indian upee 0.004354 0.004744
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002436 0.002616
Kenyan Shilling 0.002925 0.002925
Korean Won 0.000250 0.000265
Malaysian Ringgit 0.067106 0.073106
Nepalese Rupee 0.002902 0.003072
Pakistan Rupee 0.002837 0.003117
Philippine Peso 0.006358 0.006638
Sierra Leone 0.000069 0.000075
Singapore Dollar 0.209877 0.215877
South African Rand 0.016394 0.024894
Sri Lankan Rupee 0.001861 0.002441
Taiwan 0.009149 0.009329
Thai Baht 0.008092 0.008642

Arab
Bahraini Dinar 0.795818 0.803818
Egyptian Pound 0.037843 0.040673
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000192 0.000252
Jordanian Dinar 0.423217 0.430717
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.020495 0.044495
Nigerian Naira 0.000919 0.001554
Omani Riyal 0.780333 0.786013
Qatar Riyal 0.082488 0.083701
Saudi Riyal 0.080137 0.080837
Syrian Pound 0.001284 0.001504
Tunisian Dinar 0.151580 0.159580
Turkish Lira 0.096641 0.106941
UAE Dirhams 0.081487 0.082636
Yemeni Riyal 0.001369 0.001449

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 196.18
Canadian Dollar 229.47
Swiss Franc 316.73
Euro 344.28
US Dollar 303.15
Sterling Pound 462.68
Japanese Yen 2.57
Bangladesh Taka 3.892
Indian Rupee 4.578
Sri Lankan Rupee 2.165
Nepali Rupee 2.856
Pakistani Rupee 2.901
UAE Dirhams 0.08248
Bahraini Dinar 0.8056
Egyptian Pound 0.03860
Jordanian Dinar 0.4312
Omani Riyal 0.7872
Qatari Riyal 0.08358
Saudi Riyal 0.08086

Rate for Transfer Selling Rate
US Dollar 303.150
Canadian Dollar 234.950
Sterling Pound 462.930
Euro 344.940
Swiss Frank 294.060
Bahrain Dinar 804.590
UAE Dirhams 82.830
Qatari Riyals 90.820

Saudi Riyals 81.565
Jordanian Dinar 427.165
Egyptian Pound 38.604
Sri Lankan Rupees 2.158
Indian Rupees 4.642
Pakistani Rupees 2.898
Bangladesh Taka 3.888
Philippines Pesso 6.524
Cyprus pound 577.405
Japanese Yen 3.520
Syrian Pound 2.600
Nepalese Rupees 3.895
Malaysian Ringgit 71.600
Chinese Yuan Renminbi 48.010
Thai Bhat 9.405
Turkish Lira 102.580

GOLD
20 gram 226.690
10 gram 116.040
5  gram 58.700

DUBAI: Dubai’s Al Maktoum International Airport
will begin the preparations next year for Emirates
Airlines to move operations there in about a
decade, an airport official said yesterday.

“By next year, we will do a lot of preparations,”
Khalifa Zaffin, executive chairman of Dubai
Aviation City Corporation, Dubai South told
reporters when asked about construction at the
new airport that would allow Emirates Airlines to
move its hub.

The passenger terminal at Al Maktoum
International, Dubai South was launched in

October 2013. But only four airlines have started
flights from the new airport, with most opting to
stay at the busy Dubai International, clustering
around Emirates and where existing traffic is.
Emirates, the world’s fourth largest airline by
scheduled international passengers, meanwhile is
facing capacity constraints at Dubai International
despite runway upgrades last year to increase effi-
ciency.

President Tim Clark last year said Emirates
would take up vacated space at Terminal 1 as the
new Concourse D is launched. Dubai Airports offi-

cials said construction of the concourse has just
finished and the testing phase will now be
launched. Initially planned for summer 2015,
Concourse D from Terminal 1 may be ready in the
first quarter of 2016 and be able to handle opera-
tions of about a 100 airlines.

“People want to be there (Dubai International)
because they can make connections and everyone
is there,” Paul Griffiths, chief executive of Dubai
Airports said on why airlines are reluctant to move
to the new Al Maktoum International airport. “Now
those capacity opportunities are becoming more

difficult to satisfy. So people will have to look at dif-
ferent airports.”

Emirates airlines in the coming years will take
deliveries of the orders it has placed in 2013 for 150
Boeing 777x and topped up its A380 jumbo jets
order of 90 with another 50. “Emirates obviously
needs to maintain the integrity of its hub and it
can’t move until it’s got sufficient capacity to move
its entire hub,” Griffiths said. “That will have to be in
phase 2 (of Al Maktoum International), which we’re
projecting will be in the middle of the next
decade.” — Reuters

DUBAI: Major Middle East stock markets rose yester-
day as a leap in oil prices boosted petrochemical and
energy-related shares across the region.  Egypt end-
ed a three-day losing streak as emerging markets
gained globally.

Brent crude jumped 5.4 percent on Tuesday, clos-
ing above $50 a barrel for the first time in a month,
and rose further to $52.90 during the Gulf day yester-
day. The US Energy Information Administration pre-
dicted in a report that global oil demand would grow
by the most in six years in 2016 while non-OPEC sup-
ply would stall. Overall, the report suggested a global
supply glut might be easing.

If oil prices have indeed bottomed out - which
remains uncertain - that would be very good news
for Gulf equities, since much of their weakness has
been due not to the absolute level of oil prices but to
fears that they could sink further.

The Saudi stock index climbed 1.9 percent as dai-
ly trading volume expanded 58 percent, a positive
technical sign. Top petrochemical maker Saudi Basic
Industries, its earnings highly sensitive to oil, surged
4.1 percent. Three other petrochemical firms were
among the 10 most heavily traded stocks, and all of
them rose.

Meanwhile, some banks beat forecasts as the
third-quarter corporate earnings reporting season
began. Alinma Bank , the most heavily traded stock,
gained 1.8 percent after reporting a 13.3 percent rise
in quarterly profit.  Analysts had expected roughly
flat earnings.

Banque Saudi Fransi rose 2.7 percent after post-
ing a 10.2 percent rise in third-quarter net profit.
Analysts had been expecting growth of around 5
percent, according to Thomson Reuters data. But
Riyad Bank fell 0.7 percent after announcing a 16.5
percent fall in profit that it blamed on declining oper-
ating income. Analysts had predicted flat earnings.

DUBAI, EGYPT
Dubai’s stock index rose 1.4 percent to 3,712

points as trading volume nearly doubled. It rose
above technical resistance around 3,700 points,
which capped it repeatedly in September. A second
straight close above 3,700 would confirm a break
and point the index up to around 3,900 points, the
size of its recent range suggests.

Real estate developer DAMAC surged 4.3 percent
and was the market’s second most heavily traded
stock after the company said it was starting a month-
long roadshow to showcase its portfolio and pro-
mote Dubai as investment destination. It will attend
events and exhibitions in India, Britain and Kenya.

Abu Dhabi climbed 0.8 percent as blue chip Aldar
Properties gained 2.9 percent. Qatar rose 0.9 percent
as drilling rig provider Gulf International Services
jumped 4.8 percent and petrochemical producer
Industries Qatar climbed 2.1 percent.

Egypt’s market, which had been soft this week
because of poor purchasing managers’ data and EFG
Hermes’ downgrade of the market to neutral,
strengthened along with Asian stock markets.  The

Cairo index added 1.6 percent. Qalaa Holdings
surged 3.7 percent after it said it had received a pre-
liminary offer from Qena Cement to buy stakes in its
subsidiaries ASEC Minya and ASEC Ready Mix
Concrete.

WEDNESDAY’S HIGHLIGHTS
SAUDI ARABIA
The index surged 1.9 percent to 7,603 points.

DUBAI
The index rose 1.4 percent to 3,712 points. 

ABU DHABI
The index climbed 0.8 percent to 4,589 points.

QATAR
The index rose 0.9 percent to 11,789 points.

EGYPT
The index climbed 1.6 percent to 7,355 points.

KUWAIT
The index edged up 0.1 percent to 5,739 points.

OMAN
The index rose 0.5 percent to 5,860 points.

BAHRAIN
The index edged down 0.3 percent to 1,269
points. — Reuters

Al Maktoum airport to see prep work next year for Emirates’ move

Gulf surges on strong oil, 
bank earnings, Egypt up

Dubai index rises above technical resistance

UAW threatens strike at 
Fiat Chrysler US operations

ST PETERSBURG: A picture taken on September 22, 2015 shows engineers
of Pikalevo Cement BASEL factory as they control at factory’s production
some 260 km outside St Petersburg. The mineral powder produced at an
ageing Soviet-era refinery in Pikalyovo, one of Russia’s hundreds of facto-
ry towns hit by a crippling economic crisis, has been a blessing, and at
times a curse, for a town dependent on a single industry. — AFP


