
PARIS: A flood of cheap money is financing the
biggest boom in mega-mergers and takeovers
since the 2008 global financial crisis.

But analysts warn that hastily arranged cor-
porate marriages that seem blissful in good
financial times can end in tears, and consider-
able debts.  Companies have already struck 45
mergers and acquisitions with a value exceeding
$10 billion (9 billion euros) each in the first nine
months of the year, according to data provider
Dealogic.

The mergers amount to a total of $1.2 trillion-
up 89 percent from the same period last year. In
the latest example, US pharmaceutical giant
Pfizer, the Viagra maker, this week announced its
intention to buy Allergan, which makes Botox,
and has a market value of more than $110 bil-
lion.

The return of the big merger started in the
United States and moved to Europe in 2014, said
Tangi Le Liboux, analyst at Paris-based financial
consultants Aurel BGC.

‘Enormous amount of cash’ 
“There is an enormous amount of cash avail-

able and interest rates are extremely low with
loans available on good terms,” he said.  “External
growth can be an easy option but for big struc-
tures it can also carry risks,” said Le Liboux.

It is difficult to “marry cultures”, however, he
said, evoking the merger now underway
between Nokia and Alcatel-Lucent.  In the 2000s,
the AOL-Time Warner merger, which was agreed
during the dot-com bubble but eventually
unravelled, stands out as perhaps the worst
merger in corporate history, in part because of a
clash between the two companies’ cultures that
was never successfully resolved.  But the avail-
ability of easy money is tempting to company
chiefs who want to buy growth instead of gener-
ating it from their existing business, especially in
a period of moderate economic growth.

“With lower inflation, it’s very hard for com-
panies to grow organically,” said Philip
Whitchelo, vice president for strategy and prod-
uct marketing at Intralinks, a business networks

specialist that tracks merger and acquisition
activity.

Appetite is back 
Near-zero inflation can depress revenues, he

added. “Large companies rely on acquisitions
and geographic expansion to achieve growth.” In
the beer sector, Anheuser-Busch InBev, the giant
behind top lager brands like Beck’s, Budweiser
and Stella Artois, is seeking to swallow rival
SABMiller in a deal worth more than $120 billion
when debt is included.  One of the driving forces
behind InBev’s bid is the chance to get access to
some of the world’s fastest growing markets,
including Africa where SABMiller has roots dat-
ing back to the Johannesburg gold rush of the
late 19th century.  The wave of mergers is mov-
ing back towards advanced economies after a
slowdown in emerging markets, said Herve
Jauffret, an analyst at audit and services group
Ernst and Young who has just completed a study
of the trend.  “Investor appetite is coming back
for the mature economies: the United States,
Germany, England,” he said.

In France, the king of the merger is billionaire
Patrick Drahi, founder of the telecommunica-
tions group Altice who has spent nearly $30 bil-
lion in a few months to acquire US cable opera-
tors Suddenlink in May and then Cablevision in
September. 

Easy option? 
“Money is not expensive and it is the right

time for such deals. The companies behind them
have experience in cutting costs and restructur-
ing. But they need to beware; the market is begin-
ning to take notice of the limits of debt,” said
Fabien Laurenceau, strategist at French brokerage
Aurel BGC.  The financial climate can change
quickly, too, between the time when a corporate
engagement is announced and the actual wed-
ding date.  Royal Dutch Shell announced in April
its intention to buy Britain’s BG Group for the
equivalent of 64 billion euros. But in the light of
low crude oil prices, some investors are now cast-
ing doubt over the deal. — AFP
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ASIAN COUNTRIES
Japanese Yen 2.517
Indian Rupees 4.672
Pakistani Rupees 2.905
Srilankan Rupees 2.163
Nepali Rupees 2.927
Singapore Dollar 218.420
Hongkong Dollar 39.174
Bangladesh Taka 3.902
Philippine Peso 6.494
Thai Baht 8.570

GCC COUNTRIES
Saudi Riyal 81.003
Qatari Riyal 83.441
Omani Riyal 788.980
Bahraini Dinar 806.700
UAE Dirham 82.702

ARAB COUNTRIES
Egyptian Pound - Cash 39.800
Egyptian Pound - Transfer 37.855
Yemen Riyal/for 1000 1.417
Tunisian Dinar 153.720
Jordanian Dinar 427.850
Lebanese Lira/for 1000 2.024
Syrian Lira 2.165
Morocco Dirham 31.396

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.600
Euro 336.690
Sterling Pound 466.330
Canadian dollar 230.000
Turkish lira 104.510
Swiss Franc 309.800
Australian dollar 218.590
US Dollar Buying 302.400

CURRENCY BUY SELL
Europe

British Pound 0.457710 0.466710
Czech Korune 0.004370 0.016370
Danish Krone 0.040873 0.045873
Euro 0.329250 0.337250
Norwegian Krone 0.032290 0.037097
Romanian Leu 0.087090 0.087090
Slovakia 0.009062 0.019062
Swedish Krona 0.031643 0.036643
Swiss Franc 0.300983 0.311187
Turkish Lira 0.099740 0.110040

Australasia
Australian Dollar 0.207725 0.219225
New Zealand Dollar 0.197852 0.207352

America
Canadian Dollar 0.224969 0.233469
US Dollars 0.299400 0.303900

US Dollars Mint 0.299900 0.303900

Asia
Bangladesh Taka 0.003498 0.004098
Chinese Yuan 0.046503 0.050003
Hong Kong Dollar 0.037071 0.039821
Indian upee 0.004395 0.004785
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002439 0.002619
Kenyan Shilling 0.003155 0.003155
Korean Won 0.000258 0.000273
Malaysian Ringgit 0.067777 0.073777
Nepalese Rupee 0.002908 0.003078
Pakistan Rupee 0.002799 0.003079
Philippine Peso 0.006426 0.006706
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.214133 0.220133
South African Rand 0.016177 0.024677
Sri Lankan Rupee 0.001866 0.002446
Taiwan 0.009243 0.009423
Thai Baht 0.008225 0.008775

Arab
Bahraini Dinar 0.797884 0.805884
Egyptian Pound 0.037936 0.040766
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000200 0.000260
Jordanian Dinar 0.424209 0.431709
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000152 0.000252
Moroccan Dirhams 0.020570 0.044570
Nigerian Naira 0.001254 0.001889
Omani Riyal 0.782151 0.787831
Qatar Riyal 0.082680 0.083893
Saudi Riyal 0.080323 0.081023
Syrian Pound 0.001287 0.001507
Tunisian Dinar 0.149541 0.157541
Turkish Lira 0.099740 0.110040
UAE Dirhams 0.081678 0.082827
Yemeni Riyal 0.001372 0.001452

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 208.59
Canadian Dollar 232.31
Swiss Franc 311.95
Euro 338.05
US Dollar 303.80
Sterling Pound 467.36
Japanese Yen 2.56
Bangladesh Taka 3.900
Indian Rupee 4.676
Sri Lankan Rupee 2.162
Nepali Rupee 2.918
Pakistani Rupee 2.882
UAE Dirhams 0.08267
Bahraini Dinar 0.8074
Egyptian Pound 0.03786
Jordanian Dinar 0.4321
Omani Riyal 0.7889
Qatari Riyal 0.08376
Saudi Riyal 0.08098

Rate for Transfer Selling Rate
US Dollar 304.200
Canadian Dollar 233.454
Sterling Pound 467.110
Euro 336.280
Swiss Frank 300.955
Bahrain Dinar 807.385
UAE Dirhams 83.120
Qatari Riyals 91.135

Saudi Riyals 81.845
Jordanian Dinar 428.645
Egyptian Pound 37.773
Sri Lankan Rupees 2.165
Indian Rupees 4.654
Pakistani Rupees 2.882
Bangladesh Taka 3.902
Philippines Pesso 6.488
Cyprus pound 579.405
Japanese Yen 3.515
Syrian Pound 2.610
Nepalese Rupees 3.905
Malaysian Ringgit 71.350
Chinese Yuan Renminbi 48.475
Thai Bhat 9.525
Turkish Lira 104.340

GOLD
20 gram 237.55
10 gram 121.47
5 gram 61.42

DUBAI: Saudi Arabia’s Kingdom Holding said yes-
terday it will sell its entire stake in Saudi Research
and Marketing Group (SRMG), publisher of influen-
tial pan-Arab newspaper Asharq al-Awsat and one
of the largest media companies in the Middle East.

The investment firm owned by billionaire Prince
Alwaleed bin Talal will sell its 29.9 percent share-
holding in SRMG through an off-market transac-
tion valued at 837.2 million riyals ($223.3 million),
it said in a bourse filing.

Besides the London-based Asharq al-Awsat,

SRMG owns Saudi newspapers Al-Iqtisadiyah and
Arab News. Kingdom did not disclose the identity
of the buyer.

However, SRMG has traditionally enjoyed close
ties to the ruling Al Saud family through a 6.84 per
cent stake held in the name of Faisal Ahmad Bin
Salman, the fifth son of King Salman, bourse data
shows.

This is the second divestment in the media sec-
tor this year for Alwaleed, who sold most of his
stake in News Corp in February. Alwaleed also

owns a stake in Saudi media conglomerate Rotana
Group, which owns the Arab world’s largest record
label.

Alwaleed’s interests have expanded to Bahrain,
where he founded Alarab TV station. The channel
was suspended just hours after its launch on
February 1, amid a crackdown by the Bahraini gov-
ernment which said the TV channel had not done
enough to combat “extremism and terrorism”

Kingdom will sell 23.9 million shares in Saudi
Research and Marketing Group at 35 riyals per

share in a private off-market transaction, it said in a
stock exchange statement. The sale will be com-
pleted during trading yesterday. SRMG last traded
on October 28, at 18.80 riyals a share.

The investment firm said proceeds from the sale
will be used for other corporate projects and
investment opportunities, while the financial
impact of the sale will be reflected in fourth-quar-
ter earnings. Kingdom has minority stakes in some
of the world’s top companies, including Citigroup
and microblogging site Twitter. — Reuters

DUBAI:  Major Middle Eastern stock mar-
kets fell yesterday after Standard & Poor’s
cut its rating of Saudi Arabia’s sovereign
debt and maintained a negative outlook
on it, citing damage to state finances
from low oil prices.  The downgrade will
have almost no direct financial impact on
Saudi Arabia because the government
and Saudi companies have minimal for-
eign debt. The world’s other two major
rating agencies, Moody’s and Fitch, have
higher ratings for the kingdom than S&P. 

But S&P’s action fed into investor con-
cern about the long-term direction of
Saudi finances in an era of cheap oil, and
about the fiscal tightening that Riyadh
will probably have to conduct next year
to get its budget deficit under control. 

The prospect of a slowdown in Saudi
Arabia has been worrying investors in
Middle Eastern markets as far afield as
Egypt, because of the flows of Saudi
money around the region.

The Saudi stock index dropped 1.1
percent to 7,046 points, nearing technical
support at its August low of 6,921 points.

Alinma Bank slid 3.3 percent and Emaar
Economic City, developer of a major
industrial zone, lost 2.6 percent. However,
petrochemical blue chip Saudi Basic
Industries rose 0.6 percent.

Investment firm Kingdom Holding
climbed 2.0 percent after saying it would
sell its 29.9 percent stake in media firm
Saudi Research and Marketing Group for
837.2 million riyals ($223 million) in a pri-
vate off-market transaction at 35 riyals
per share. SRMG shares last traded in the
market on Wednesday at 18.80 riyals,
having soared from 13.0 riyals in heavy
trade over the previous six days. The
Dubai stock index sank 2.1 percent to
3,431 points, breaking technical support
around 3,500 points, which had support-
ed it since early September. The market’s
next chart support is the August low at
3,241 points.

All of the market’s 10 most heavily
traded stocks dropped, with builder
Arabtec, which has projects in Saudi
Arabia, losing 4.3 percent. Abu Dhabi’s
index fell 0.5 percent but National Bank of

Abu Dhabi, the United Arab Emirates’
biggest listed lender, climbed 1.7 percent
after a drop last week due to disappoint-
ing third-quarter earnings.

Qatar, seen as a defensive market
because of high dividend yields and the
Qatari government’s comfortable finan-
cial position, edged down just 0.2 per-
cent. Stocks were generally slightly
stronger in Kuwait, Oman and Bahrain,
which are thinly traded and therefore less
exposed to the market trend in Saudi
Arabia. National Bank of Oman jumped
7.3 percent in low turnover.

Egypt’s stock index <.EGX 30> slipped
1.3 percent.  Investment firm Qalaa
Holding dropped 5.9 percent after one of
its subsidiaries said it planned to sell its
stakes in ASEC Minya and ASEC Ready
Mix to Misr Cement (Qena) for 1 billion
Egyptian pounds ($125 million). 

GB Auto fell a further 7.0 percent. It
had tumbled 4.9 percent on Thursday
after saying production at some of its fac-
tories had been halted for 20 days during
September and October by delays in

receiving supplies.

YESTERDAY’S HIGHLIGHTS
SAUDI ARABIA
The index dropped 1.1 percent to 7,046
points.
DUBAI
The index fell 2.1 percent to 3,431 points. 
ABU DHABI
The index dropped 0.5 percent to 4,299
points.
QATAR
The index edged down 0.2 percent to
11,586 points.
EGYPT
The index slipped 1.3 percent to 7,413
points.
KUWAIT
The index edged up 0.1 percent to 5,780
points.
OMAN
The index rose 0.3 percent to 5,948
points.
BAHRAIN
The index edged up 0.1 percent to 1,251
points. — Reuters

Saudi group to sell stake in Asharq al-Awsat for $223m

Major markets fall on 

Saudi debt downgrade
Dubai index breaks technical support

KUWAIT: Burgan Bank announced yesterday
the names of the lucky winners of its Yawmi
account draw, each taking home a prize of
KD 5,000.

The lucky winners for the daily draws
took home a cash-prize of KD 5,000 each,
and they are: 

1. Katabjiwala Salma Saifuddin
2. Yaqoob Abdulla Ramadan Aleidy
3. Fadi Khaled Alhawi
4. Burhani Obriwala Hakimuddin
5. Ali Ibrahim Khaleel Ibrahim

To further add to the anticipation of
Yawmi account customers, Burgan Bank now
offers a Quarterly Draw with more chances to
win higher rewards, entitling one lucky cus-
tomer to win KD 125,000 every three months.
The Yawmi Account now offers Daily and
quarterly Draws, the Quarterly Draw requires
customers to maintain a minimum amount
of KD 500 in their account for 2 months prior

to draw date. Additionally, every KD 10 in the
account, will entitle customers to one chance
of winning.  If the account balance is KD 500
and above, the account holder will be quali-
fied for both the quarterly and daily draws.  

Burgan Bank encourages everyone to
open a Yawmi account and/or increase their
deposit to maximize their chances to becom-
ing a winner. The more customers deposit,
the higher the chances they receive of win-
ning.

For more information on opening a
Yawmi account or about the new quarterly
draw, customers are urged to visit their near-
est Burgan Bank branch and receive all the
details, or simply call the bank’s Call Center at
1804080 where customer service representa-
tives will be delighted to assist with any ques-
tions on the Yawmi account or any of the
bank’s products and services. Customers can
also log on to Burgan Bank’s
www.burgan.com for further information. 

Cheap money fuels 

mega-merger boom

Burgan Bank announces 

winners of Yawmi account

TOKYO: Japan Post is set to make its long-awaited
market debut after the year’s biggest share sale, in what
some see as a test of Tokyo’s bid to shake up the coun-
try’s rigid corporate culture and lure more foreign
investors. Shares in the vast company, along with its
banking and insurance units, start trading in Tokyo on
Wednesday after an initial public offering that topped
$11.5 billion. It is the biggest stock offering globally
since Chinese e-commerce giant Alibaba’s record $25
billion IPO last year. The bulk of proceeds from selling
shares in the government-owned behemoth, which
has about 24,000 offices nationwide, are earmarked for
reconstruction efforts after Japan’s 2011 quake-tsunami
disaster. Tokyo is expected to sell off more of the com-
pany down the road to help pay for spiralling social-
welfare costs in Japan’s biggest privatisation since
Nippon Telephone & Telegraph’s 1987 IPO.

The triple-listing brings with it hopes that privatis-
ing what is effectively the world’s largest bank will help
draw more investment in Japanese firms, and give a lift
to Prime Minister Shinzo Abe’s faltering “Abenomics”
growth blitz. Analysts said shareholder pressure would
help force Japan Post to speed up its decision making
and control costs. It could also send a wider message
that Japan Inc.’s notoriously rigid corporate culture is
being shaken up. “If the Japan Post stock offering goes
well, it will boost interest in investing” in Japan, said
Mitsuo Shimizu, deputy general manager of Japan Asia
Securities Group. 

The company’s mail delivery unit, a big source of
national pride in Japan, will remain untouched largely
due to social and political pressure to maintain the sta-
tus quo, including the presence of post offices across
the nation even in the most remote villages. These
offices also offer services for cash deposits and insur-
ance, and a local branch where many of Japan’s legions
of retirees withdraw their pension payments.

‘Enormous whale’ 
That system, however, has long drawn criticism

both inside and outside Japan.
Financial institutions, carrier services and for-

eign governments argued that the public body
was operating in sectors where it  competed
directly with private businesses. Yasuhide Yajima,
chief economist of NLI Research Institute, was

upbeat about the company’s market debut, but
warned that Japan Post must overhaul its lumber-
ing style.

“One of the company’s greatest advantages is
its nationwide network. The downside is its lack of
cost-consciousness,” he said. “The biggest risk
though is that the company lacks a sense of speed-
Japan Post is like an enormous whale.” — AFP

‘Enormous whale’ Japan Post 

to make Tokyo trading debut

TOKYO: Pedestrians walk past a post office in Tokyo yesterday. Japan Post is set to make its
long-awaited market debut after the year’s biggest share sale, in what some see as a test of
Tokyo’s bid to shake up the country’s rigid corporate culture and lure more foreign investors.
Shares in the vast company, along with its banking and insurance units, start trading in Tokyo
on November 4 after an initial public offering that topped $11.5 billion. — AFP 


