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LONDON: The dollar inched higher
yesterday, putting it on track for a
monthly rise in May, while Chinese
shares steadied after a plunge a day
earlier that stoked concerns about
the financial health of the world’s
second largest economy. European
stock markets were a touch lower,
with dealers pointing to doubts over
Greece’s ability to make good on a
promise it would reach a cash-for-
reforms deal with its euro zone part-
ners by tomorrow. Oil markets were
almost 1 percent higher, while prices
of German government bonds, a safe
haven for money in the euro zone
looking for refuge from the Greek
worries, rose.

The dollar spent much of April and
May in its roughest patch since the
start  of  a ral ly last  year that has
changed the playing field for busi-
ness and financial investors world-
wide. It fell as much as 9 percent
against the euro between April 13
and May 15 but has recovered more
than half of that loss in the past week
after US Federal Reserve chief Janet
Yellen affirmed her willingness to
raise interest rates this year. “The dol-
lar remains a buy, even if it is not so
wise to buy it against the euro,” ana-
lysts from French bank Societe
Generale said in a note to clients. “If
we get some kind of Greek deal ... it

will not get rid of long-term con-
cerns, but it would trigger a bounce
in the euro. So we would rather be
long of the dollar against the yen,
pound and Aussie and Canadian dol-
lars.”

Yesterday, the dollar rose 0.05 per-
cent on the day against a basket of
currencies and 0.2 percent lower
against the euro at $1.0966. Earlier,
Asian shares had risen as Chinese
shares edged back from the previous
day’s dizzying plunge,  though
regional investors remained fearful
that the world’s best performing
equity market was at the beginning
of a major correction. Buoyed by
China, Australia and South Korea, the
MSCI’s broadest index of Asia-Pacific
shares outside Japan climbed 0.5
percent, but looked set to slip 1.5
percent on the week. It has gained
nearly 7 percent so far this year.

Japan’s Nikkei inched up to a 15-
year high and was on track for an 11-
day winning streak and a f i fth
straight month of gains amid hopes
for better shareholder returns. The
Shanghai Composite Index ended
less than 0.2 percent lower after a
volatile day’s trading. It fell nearly 7
percent on Thursday, when investors
dumped stocks after more brokers
tightened margin trading require-
ments and the central bank drained

money to reduce flush liquidity in the
financial  system. The index sti l l
stands on top of a 43 percent gain so
far this year.

“The correction is not yet over,”
said David Dai ,  Shanghai-based
investment director at Nanhai Fund
Management Co Ltd. “Yesterday’s
slump was too rapid,  so many
investors didn’t have time to flee.
Many are still seeking an exit. The
market has risen too much, and too
fast, so the confluence of bad news is
causing panic selling.”

Euro zone bond markets were
focused on fallout from an advance
extract of an interview in a German
newspaper quoting IMF chief
Christine Lagarde as saying a Greek
exit from the euro zone was a possi-
bility. The Frankfurter Allgemeine
Zeitung changed the quote in ver-
sions of the interview run in print
and online editions on Friday to read:
“Nobody would wish a Grexit on the
Europeans”. The paper said the IMF
approved the interview in its first ver-
sion,  but did not explain why it
changed the ‘Greek exit’ quote in lat-
er versions. “Quite a lot of discord
over Greece has material ized
overnight, with there generally being
huge scepticism over a deal being
done this weekend,” said Mizuho
strategist Peter Chatwell. — Reuters  

Oil up as dollar 
rally stalls, US 

inventories ease
NEW YORK: Oil rose 3 percent yesterday, as a rally in the dollar faded
and after data from a day ago showed a fourth straight weekly draws
in US crude oil stockpiles. But crude prices were still on track to finish
the week and the month lower on concerns that the world remained
awash in oil. With the Organization of the Petroleum Exporting
Countries widely expected not to cut production at its June 5 meet-
ing, prices could see more pressure, especially if the dollar surges
again, traders said. Oil is traded in dollars and the greenback’s
strength determines demand for the commodity from holders of
other currencies.

Brent was up $2, or 3.2 percent, at $64.58 a barrel by 11:13 am
EDT. US crude rose by $1.70, or 3 percent, to 59.38. The dollar was
almost flat in yesterday’s trade against a basket of major currencies,
after having risen 2.5 percent this month. “The dollar is not standing
in front of crude today and that’s helping,” said Bob Yawger, director
of energy futures at Mizuho Securities in New York. A rally in gasoline
and ultra-low sulphur diesel before the expiry of their prompt con-
tracts also helped crude’s gains, traders said.

That aside, the market was driven by Thursday’s US government
data showing a higher-than-expected decline of 2.8 million barrels
from domestic stockpiles last week, the fourth week in a row for such
draws. Tensions in the Middle East after the Islamic State claimed
responsibility for a mosque bombing in Saudi Arabia that killed four
people added to the market’s support.

Still, yesterday’s rally was not enough to wipe out sharp losses in
crude from earlier in the week. Brent was showing a decline of 1 per-
cent on the week and 3 percent on the month. US crude was headed
for its first weekly loss of about 0.4 percent after 10 straight weeks of
gains. It has dropped 0.3 percent in May. Analysts say oversupply in
oil markets outside the United States gives little room for a contin-
ued rally in spot crude.

OPEC is expected to maintain a collective production target of
30 million barrels per day (bpd). The cartel’s output is more than 1
million bpd above this level and demand for its oil is much lower -
leaving a huge supply surplus, estimated by some analysts at more
than 2 million bpd. “That should keep a lid on prices,” said Carsten
Fritsch, senior oil and commodities analyst at Commerzbank in
Frankfurt. — Reuters 

Gold edges up 
on softer dollar

LONDON: Gold edged up from Thursday’s 2 1/2-week low, sup-
ported by a softer dollar and uncertainty over Greece’s debt
talks, but remained under pressure yesterday from expectations
US interest rates might rise soon. The prospect of higher rates,
which would boost the opportunity cost of holding non-yield-
ing gold while lifting the dollar, kept the metal on track for a
second weekly drop. Spot gold was up 0.4 percent at $1,192.76
an ounce at 1352 GMT. US gold futures for June delivery were
up $4.50 an ounce at $1,193.30.

Prices fell to their lowest since May 11 on Thursday, hurt by a
rise in the dollar, which climbed to a 12 1/2-year high against
the yen. The dollar weakened on Friday after data showed the
US economy contracted in the first quarter. “The recent surge in
the dollar, which pushed crude oil prices lower, has put pres-
sure on gold,” ING commodities analyst Hamza Khan said. The
US growth data was in line with expectations, he said. “It’s
going to be worse numbers out of the US that are going to be
good for gold, because they’ll weaken the dollar.”

There were mixed signals this week on the outcome of talks
over Greece’s debt, without which Athens risks default or bank-
ruptcy in weeks. A Greek government spokesman said on
Thursday that it intended to agree a cash-for-reforms deal by
Sunday. Euro zone officials suggested, though, that a deal was
far from imminent, and the head of the International Monetary
Fund was quoted as saying Greece could fall out of the euro
zone.

“While gold hasn’t gained much of an upside (from the
uncertainty over Greece) ... it hasn’t seen much of a downside,
given the resurgence of the dollar,” Standard Chartered’s global
head of commodities research Paul Horsnall said. The dollar has
been well bid since Federal Reserve Chair Janet Yellen said last
week that the US central bank was on track to raise rates later
this year. Gold trading was quiet overnight in Asia, the metal’s
main physical markets, dealers said. — Reuters 

DHAKA: A Bangladeshi labourer carries plastic cases yesterday. Thousands of labourers who have migrated from the
countryside work in the country’s capital, earning roughly 300 taka ($3.85) per day. — AFP 

Dollar, Chinese shares 
steady, Europe wobbles

Greece rattles eurozone stocks


